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H.B. No. 2019

AN ACT

relating to the nonsubstantive revision of certain local laws

concerning special districts, including conforming amendments.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
ARTICLE 1. NONSUBSTANTIVE REVISION OF LOCAL LAWS

SECTION 1.01. Subtitle A, Title 3, Special District Local

Laws Code, is amended by adding Chapters 1001, 1004, 1005, 1006,

1008, and 1009 to read as follows:
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CHAPTER 1001. CITY OF AMARILLO HOSPITAL DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS
1001.001. DEFINITIONS
1001.002. NATURE OF DISTRICT
1001.003. DUTY TO NAME DISTRICT
1001.004. DISTRICT TERRITORY
[Sections 1001.005-1001.050 reserved for expansion]
SUBCHAPTER B. DISTRICT ADMINISTRATION
1001.051. BOARD; TERM
1001.052. MANAGER REMOVAL
1001.053. OFFICERS
1001.054. COMPENSATION
1001.055. RECORDS OF PROCEEDINGS
1001.056. DISTRICT ADMINISTRATOR
1001.057. GENERAL DUTIES OF DISTRICT

ADMINISTRATOR
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1001.058.

1001.059.

1001.060.

1001.061.

1001.062.

1001.063.

1001.064.

1001.065.
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ASSISTANT ADMINISTRATOR

LEGAL COUNSEL

EMPLOYEES

PHYSICIAN QUALIFICATION

HEALTH CARE EDUCATIONAL PROGRAMS
RETIREMENT PROGRAM

LIABILITY INSURANCE

SEAL

[Sections 1001.066-1001.100 reserved for expansion]

1001.101.

1001.102.

1001.103.
1001.104.
1001.105.
1001.106.
1001.107.

1001.108.

1001.109.

1001.110.

1001.111.

1001.112.

1001.113.

SUBCHAPTER C. POWERS AND DUTIES
DISTRICT RESPONSIBILITY
RESTRICTION ON MUNICIPAL OR COUNTY
TAXATION

MANAGEMENT, CONTROL, AND ADMINISTRATION

HOSPITAL SYSTEM

RULES

PURCHASING AND ACCOUNTING PROCEDURES

ELIGIBILITY STANDARDS; PRICING

DISTRICT PROPERTY, FACILITIES, AND
EQUIPMENT

EMINENT DOMAIN

GIFTS AND ENDOWMENTS

CONTRACTS FOR SERVICES TO CERTAIN
PERSONS

JOINT ADMINISTRATION OR DELIVERY OF
HEALTH CARE SERVICES

PAYMENT FOR TREATMENT; PROCEDURES
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1001.114. REIMBURSEMENT FOR SERVICES TO
NONRESIDENTS
1001.115. AUTHORITY TO SUE AND BE SUED
[Sections 1001.116-1001.150 reserved for expansion]
SUBCHAPTER D. CHANGE IN BOUNDARIES
1001.151. PETITION TO EXPAND DISTRICT TERRITORY
1001.152. NOTICE OF HEARING
1001.153. ORDER OF ANNEXATION
1001.154. RATIFICATION ELECTION
1001.155. NOTICE OF RATIFICATION ELECTION
1001.156. ASSUMPTION OF DEBT AND TAXES
1001.157. BALLOT
[Sections 1001.158-1001.200 reserved for expansion]
SUBCHAPTER E. EXPANSION OF SERVICE
INTO RANDALL COUNTY
1001.201. ELECTION ON EXPANSION OF SERVICE
1001.202. BALLOT
1001.203. ELECTION RESULTS
1001.204. TAXES
1001.205. PARTICIPATION IN OPERATION OF DISTRICT
1001.206. CUMULATIVE EFFECT

[Sections 1001.207-1001.250 reserved for expansion]

SUBCHAPTER F. DISCONTINUATION OF SERVICE TO RANDALL COUNTY

TERRITORY

1001.251. ELECTION ON DISCONTINUATION OF SERVICE

1001.252. BALLOT

1001.253. ELECTION RESULTS

2019
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1001.254. TAXES
[Sections 1001.255-1001.300 reserved for expansion]
SUBCHAPTER G. GENERAL FINANCIAL PROVISIONS
1001.301. BUDGET
1001.302. FINANCIAL REPORT
1001.303. DEPOSITORY
[Sections 1001.304-1001.350 reserved for expansion]
SUBCHAPTER H. BONDS
1001.351. GENERAL OBLIGATION BONDS
1001.352. TAX TO PAY GENERAL OBLIGATION BONDS
1001.353. GENERAL OBLIGATION BOND ELECTION
1001.354. EXECUTION OF GENERAL OBLIGATION BONDS
1001.355. INVESTMENT OF GENERAL OBLIGATION BOND
PROCEEDS
1001.356. REVENUE BONDS
1001.357. PAYMENT OF REVENUE BONDS; SECURITY
1001.358. USE OF REVENUE BOND PROCEEDS
1001.359. CHARGE FOR OCCUPANCY OR USE OF HOSPITAL
FACILITY
1001.360. REFUNDING BONDS
1001.361. BONDS EXEMPT FROM TAXATION
[Sections 1001.362-1001.400 reserved for expansion]
SUBCHAPTER I. TAXES
1001.401. IMPOSITION OF AD VALOREM TAX
1001.402. DUTY TO IMPOSE TAX
1001.403. POTTER COUNTY TAX

1001.404. TAX ASSESSOR-COLLECTOR

2019
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H.B. No. 2019
Sec. 1001.405. INTEREST, PENALTIES, AND DISCOUNTS
CHAPTER 1001. CITY OF AMARILLO HOSPITAL DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS
Sec. 1001.001. DEFINITIONS. 1In this chapter:
(1) "Board" means the board of hospital managers of
the district.
(2) "District" means the City of Amarillo Hospital
District.
(3) "Governing body" means the governing body of the

City of Amarillo.

(4) '"Manager'" means a member of the board. (New.)
Sec. 1001.002. NATURE OF DISTRICT. (a) The district is:
(1) a public entity performing an essential public

function; and
(2) abody politic and corporate.

(b) The functions of the district are governmental and
public. (Acts 55th Leg., R.S., Ch. 136, Secs. 1 (part), 20 (part).)

Sec. 1001.003. DUTY TO NAME DISTRICT. The governing body
shall specify the name of the district. (Acts 55th Leg., R.S., Ch.
136, Sec. 1 (part).)

Sec. 1001.004. DISTRICT TERRITORY. The boundaries of the
district are coextensive with the boundaries of the City of
Amarillo unless the district territory is expanded under:

(1) Subchapter D; or
(2) other law. (Acts 55th Leg., R.S., Ch. 136, Sec. 1
(part) .)

[Sections 1001.005-1001.050 reserved for expansion]
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SUBCHAPTER B. DISTRICT ADMINISTRATION

Sec. 1001.051. BOARD; TERM. (a) The board consists of not
fewer than five and not more than seven managers appointed by the
governing body.

(b) Managers serve two-year terms unless four-year elected
terms are established under Section 285.081, Health and Safety
Code. The terms may overlap. (Acts 55th Leg., R.S., Ch. 136, Sec.
5, Subsec. a (part).)

Sec. 1001.052. MANAGER REMOVAL. By majority vote, the
governing body may remove a manager with or without cause. (Acts
55th Leg., R.S., Ch. 136, Sec. 5, Subsec. a (part).)

Sec. 1001.053. OFFICERS. (a) The board shall select from
among the managers a presiding officer.

(b) The presiding officer shall preside over the board. A
presiding officer pro tem shall preside in the absence of the
presiding officer.

(c) The district administrator or any manager may be
appointed secretary. (Acts 55th Leg., R.S., Ch. 136, Sec. 5,
Subsec. e (part).)

Sec. 1001.054. COMPENSATION. A manager serves without
pay. (Acts 55th Leg., R.S., Ch. 136, Sec. 5, Subsec. a (part).)

Sec. 1001.055. RECORDS OF PROCEEDINGS. (a) The secretary
shall keep suitable records of all proceedings of each board
meeting.

(b) After each meeting:

(1) the presiding officer or the presiding officer pro

tem shall read and sign the record; and
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H.B. No. 2019
(2) the secretary shall attest the record. (Acts 55th
Leg., R.S., Ch. 136, Sec. 5, Subsec. e (part).)
Sec. 1001.056. DISTRICT ADMINISTRATOR. (a) The board
shall:
(1) appoint a person qualified by training and

experience as district administrator; and

(2) determine the administrator's compensation.
(b) The board may remove the district administrator at any
time.
(c) Before assuming the duties of district administrator,

the administrator must execute a bond payable to the district in an
amount of not less than $10,000 that:

(1) is conditioned on the administrator performing
well and faithfully the administrator's required duties; and

(2) contains other conditions the board may require.
(Acts 55th Leg., R.S., Ch. 136, Sec. 5, Subsec. b (part).)

Sec. 1001.057. GENERAL DUTIES OF DISTRICT ADMINISTRATOR.
Subject to the limitations prescribed by the board, the district
administrator shall:

(1) perform the duties required by the board;

(2) supervise the work and activities of the district;
and

(3) direct the affairs of the district. (Acts 55th
Leg., R.S., Ch. 136, Sec. 5, Subsec. b (part).)

Sec. 1001.058. ASSISTANT ADMINISTRATOR. (a) The board
may designate an assistant administrator to discharge a duty or

function of the district administrator in the event of the
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H.B. No. 2019
administrator's incapacity, absence, or inability to discharge the
duty or function.

(b) The assistant administrator shall post the bond

required by board order.

(c) The assistant administrator is subject to the
limitations prescribed by board order. (Acts 55th Leg., R.S., Ch.
136, Sec. 7.)

Sec. 1001.059. LEGAL COUNSEL. (a) The attorneys who

represent the City of Amarillo in civil matters may represent the
board in all legal matters.

(b) The district shall contribute sufficient money to the
City of Amarillo's account designated for the attorneys of the city
to pay all additional salaries and expenses incurred by the
attorneys in performing the duties required by the district.

(c) The board may employ legal counsel selected by the board
if the board considers the employment advisable. (Acts 55th Leg.,
R.S., Ch. 136, Sec. 12.)

Sec. 1001.060. EMPLOYEES. (a) The board may employ
doctors, nurses, technicians, and other employees considered
advisable for the efficient operation of the hospital or hospital
system.

(b) The board may delegate to the district administrator the
authority to hire district employees. (Acts 55th Leg., R.S., Ch.
136, Sec. 5, Subsec. c.)

Sec. 1001.061. PHYSICIAN QUALIFICATION. The board may use
district money to ensure the initial and continued qualification of

physicians and other personnel. (Acts 55th Leg., R.S., Ch. 130,
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Sec. 5, Subsec. i.)

Sec. 1001.062. HEALTH CARE EDUCATIONAL PROGRAMS. (a) The
board may spend district money, enter into an agreement, or take
other necessary action to conduct, participate in, or assist in
providing health care educational programs for:

(1) the public; or

(2) current or potential medical staff members or
district employees.

(b) The board may contract with West Texas A&M University or
another educational institution for:

(1) the coordination of educational programs 1in
recognized health care professions, including pharmacy, nursing,
and allied health professions, to be conducted by each; and

(2) cooperative funding of the educational programs.

(c) The district may provide services, money, or equipment
and may make district facilities available to West Texas A&M
University or another educational institution for clinical
instruction, research, or degree programs. (Acts 55th Leg., R.S.,
Ch. 136, Sec. 5, Subsec. h; Sec. 5a.)

Sec. 1001.063. RETIREMENT PROGRAM. The board may
establish or continue a retirement program for the benefit of the
district's employees or contract with this state or the federal
government for that purpose. (Acts 55th Leg., R.S., Ch. 136, Sec.
5, Subsec. d (part).)

Sec. 1001.064. LIABILITY INSURANCE. The board may
purchase insurance to protect the managers from any liability that

results from service on the board. (Acts 55th Leg., R.S., Ch. 130,
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Sec. 5, Subsec. f.)

Sec. 1001.065. SEAL. The board may use a seal engraved
with the district's name to authenticate the acts of the board. The
secretary of the board shall keep the seal. (Acts 55th Leg., R.S.,
Ch. 136, Sec. 5, Subsec. e (part).)

[Sections 1001.066-1001.100 reserved for expansion]
SUBCHAPTER C. POWERS AND DUTIES

Sec. 1001.101. DISTRICT RESPONSIBILITY. The district has
full responsibility for providing medical and hospital care for the
district's needy and indigent residents. (Acts 55th Leg., R.S.,
Ch. 136, Sec. 13 (part).)

Sec. 1001.102. RESTRICTION ON MUNICIPAL OR COUNTY TAXATION.
The City of Amarillo or a county may not impose a tax for hospital
purposes on property within the district. (Acts 55th Leg., R.S.,
Ch. 136, Sec. 13 (part).)

Sec. 1001.103. MANAGEMENT, CONTROL, AND ADMINISTRATION.
(a) The board shall manage, control, and administer the hospital or
hospital system.

(b) The Potter County Commissioners Court may participate
in the operation of the district on terms agreed on by the governing
body acting for the board. (Acts 55th Leg., R.S., Ch. 136, Sec. 5,
Subsec. a (part); Sec. 16 (part).)

Sec. 1001.104. HOSPITAL SYSTEM. (a) The district may own
and operate a hospital or hospital system for indigent and needy
persons.

(b) The district may provide for the establishment of a

hospital or hospital system to provide medical aid and hospital

10
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care to indigent and needy persons residing in the district. (Acts
55th Leg., R.S., Ch. 136, Sec. 1 (part).)

Sec. 1001.105. RULES. The board may adopt rules for the
operation of the hospital or hospital system. (Acts 55th Leg.,
R.S., Ch. 136, Sec. 5, Subsec. a (part).)

Sec. 1001.106. PURCHASING AND ACCOUNTING PROCEDURES. (a)
The governing body may prescribe:

(1) the method and manner of making purchases and
expenditures by and for the district; and
(2) all accounting and control procedures.

(b) The governing body by resolution or order may delegate
to the board a power described by Subsection (a).

(c) The district shall pay the salaries and expenses
necessarily incurred by the City of Amarillo or by an officer or
agent of the City of Amarillo in performing a duty prescribed or
required by this section.

(d) An officer, employee, or agent of the City of Amarillo
shall perform any function or service prescribed by the governing
body under this chapter. (Acts 55th Leg., R.S., Ch. 136, Sec. 6.)

Sec. 1001.107. ELIGIBILITY STANDARDS; PRICING. (a) Not
later than the first day of each fiscal year, the board shall adopt
requirements for the district to use 1in determining whether a
person is eligible for hospital, medical, or health care assistance
from the district.

(b) The board shall determine the price charged for district
services and products and for the use of district facilities.

(c) The board may wuse the pricing methods the board

11
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considers advisable, including discount and per diem pricing.

(d) The ©board shall adopt an application procedure
specifying the documentation required to support an application for
assistance. (Acts 55th Leg., R.S., Ch. 136, Sec. 5, Subsec. g; Sec.
13A.)

Sec. 1001.108. DISTRICT PROPERTY, FACILITIES, AND
EQUIPMENT. (a) The district may purchase or lease land inside or
outside the district as required for district purposes.

(b) Subject to Subsection (c), the district may sell or
lease land owned by the district at public or private sale.

(c) The district may not sell or lease real property until
the governing body determines that:

(1) the property is no longer required for district
purposes; or

(2) the grantee or lessee will use the property for
hospital purposes or for purposes 1incidental and necessary to
hospital purposes. (Acts 55th Leg., R.S., Ch. 136, Sec. 9, Subsec.
b.)

Sec. 1001.109. EMINENT DOMAIN. (a) The district may
exercise the power of eminent domain to acquire a fee simple or
other interest in any type of property, real, personal, or mixed,
located in district territory if the property interest is necessary
or convenient for the district to exercise a vright, power,
privilege, or function conferred by this chapter.

(b) The district must exercise the power of eminent domain
in the manner provided by Chapter 21, Property Code, except the

district is not required to deposit in the trial court money or a

12
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bond as provided by Section 21.021(a), Property Code.

(c) In a condemnation proceeding brought by the district,
the district is not required to:

(1) pay in advance or provide bond or other security
for costs in the trial court;

(2) provide bond for the issuance of a temporary
restraining order or a temporary injunction; or

(3) provide a bond for costs or a supersedeas bond on
an appeal or writ of error. (Acts 55th Leg., R.S., Ch. 136, Sec. 9,
Subsec. a.)

Sec. 1001.110. GIFTS AND ENDOWMENTS. (a) The board may
accept for the district a gift or endowment to be held in trust or
otherwise and administered by the board for any purpose and under
any direction, limitation, or provision prescribed in writing by
the donor that is not inconsistent with the proper management and
objectives of the district.

(b) The board may establish a foundation or nonprofit
corporation for the purposes of this section. (Acts 55th Leg.,
R.S., Ch. 136, Sec. 15.)

Sec. 1001.111. CONTRACTS FOR SERVICES TO CERTAIN
PERSONS. Subject to the approval of the governing body, the board
may contract with:

(1) a county or municipality for the care and
treatment of a sick or injured person of that county or
municipality; and

(2) this state or a federal agency for the care and

treatment of a person for whom the state or agency is responsible.

13
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(Acts 55th Leg., R.S., Ch. 136, Sec. 5, Subsec. d (part).)
Sec. 1001.112. JOINT ADMINISTRATION OR DELIVERY OF HEALTH
CARE SERVICES. To provide joint administration or delivery of
health care services, the district may affiliate with or enter into

an arrangement with:

(1) a managed care system;

(2) apreferred provider organization;

(3) a health maintenance organization;

(4) a provider of an alternative health care or

delivery system; or
(5) a private hospital. (Acts 55th Leg., R.S., Ch.
136, Sec. 18.)

Sec. 1001.113. PAYMENT FOR TREATMENT; PROCEDURES. (a)
When a patient from Potter County or the district has been admitted
to a district facility, the district administrator shall have an
inquiry made into the circumstances of:

(1) the patient; and
(2) the patient's relatives who are legally liable for
the patient's support.

(b) If the district administrator determines that the
patient or those relatives are liable to pay for all or part of the
costs of the patient's care and treatment, the patient or those
relatives shall be ordered to pay the district a specified amount
for the patient's support.

(c) The district administrator may collect the amount from
the patient's estate, or from any relative who is legally liable for

the patient's support, in the manner provided by law for the

14
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collection of expenses of the last illness of a deceased person.
(Acts 55th Leg., R.S., Ch. 136, Sec. 14, Subsec. a.)

Sec. 1001.114. REIMBURSEMENT FOR SERVICES TO
NONRESIDENTS. (a) The board shall require a county, municipality,
or public hospital located outside the boundaries of the district
to reimburse the district for the district's care and treatment of a
sick or injured person of that county, municipality, or hospital,
as provided by Chapter 61, Health and Safety Code.

(b) The board shall require the sheriff or police chief of a
county or municipality to reimburse the district for the district's
care and treatment of a person who is confined in a jail facility of
the county or municipality and is not a resident of the district.
(Acts 55th Leg., R.S., Ch. 136, Sec. 17.)

Sec. 1001.115. AUTHORITY TO SUE AND BE SUED. The district,
through the board, may sue and be sued in the name of the district.
(Acts 55th Leg., R.S., Ch. 136, Sec. 5, Subsec. a (part).)

[Sections 1001.116-1001.150 reserved for expansion]
SUBCHAPTER D. CHANGE IN BOUNDARIES

Sec. 1001.151. PETITION TO EXPAND DISTRICT
TERRITORY. (a) Registered voters of a defined territory not
included in the district may file a petition with the board
requesting inclusion of the territory in the district.

(b) The petition must be signed by at least 50 registered
voters of the territory or a majority of those voters, whichever is
fewer. (Acts 55th Leg., R.S., Ch. 136, Sec. 19, Subsec. a.)

Sec. 1001.152. NOTICE OF HEARING. (a) The board by order

shall set a time and place to hold a hearing on a petition to include

15
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a defined territory in the district.

(b) The hearing shall be held at least 30 days after the date
the board issues the order.

(c) The board shall notify the governing body of the
hearing. (Acts 55th Leg., R.S., Ch. 136, Sec. 19, Subsec. b.)

Sec. 1001.153. ORDER OF ANNEXATION. (a) If, after a
hearing under Section 1001.152, the board and the governing body
determine that annexation of a defined territory into the district
would benefit the district, the board and the governing body may
approve the annexation by a resolution entered in their minutes.

(b) The board and the governing body are not required to
include all territory described in the petition if the board and the
governing body find that including only a portion of the territory
is necessary or desirable. (Acts 55th Leg., R.S., Ch. 136, Sec. 19,
Subsec. c.)

Sec. 1001.154. RATIFICATION ELECTION. (a) Annexation of
territory is final when approved by a majority of the voters at:

(1) an election held in the district; and
(2) a separate election held in the territory to be
annexed.

(b) The election shall be held not earlier than the 45th day
and not later than the 60th day after the date the election 1is
ordered.

(c) The election may be called by the governing body on its
own motion.

(d) The election order must state:

(1) the nature of the election, including the

16



10

11

12

13

14

15

le

17

18

19

20

21

22

23

24

25

26

27

H.B. No. 2019
proposition to appear on the ballot;
(2) the date of the election;
(3) the hours during which the polls will be open; and
(4) the location of the polling places.

(e) The election shall be <conducted by the persons
responsible for conducting citywide elections 1in the City of
Amarillo. The district shall:

(1) pay the City of Amarillo for the cost of an
election held under this section; and

(2) provide for the payment before the governing body
orders the election.

(£) Section 41.001(a), Election Code, does not apply to an
election held under this section. (Acts 55th Leg., R.S., Ch. 130,
Sec. 19, Subsecs. d (part), £, g, i, J, k.)

Sec. 1001.155. NOTICE OF RATIFICATION ELECTION. (a) The
governing body shall give notice of an election under Section
1001.154 by publishing once a week for two consecutive weeks a
substantial copy of the election order in a newspaper with general
circulation in:

(1) the district; and
(2) the territory proposed to be added to the
district.

(b) The first publication of the notice must appear at least
35 days before the date of the election. (Acts 55th Leg., R.S., Ch.
136, Sec. 19, Subsec. h.)

Sec. 1001.156. ASSUMPTION OF DEBT AND TAXES. If the

district has outstanding debts or taxes, the voters in an election
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to approve annexation under Section 1001.154 must determine whether
the annexed territory will assume its portion of the debts or taxes
on annexation. (Acts 55th Leg., R.S., Ch. 136, Sec. 19, Subsec. d
(part).)

Sec. 1001.157. BALLOT. The ballot for an election under
Section 1001.154 shall be printed to permit voting for or against
the following, as applicable:

(1) "Adding (description of territory to be annexed)
to the City of Amarillo Hospital District and authorizing the
governing body of the City of Amarillo to impose annual taxes to
support the City of Amarillo Hospital District at a rate not to
exceed 75 cents on each $100 valuation of taxable property in the
territory to be annexed."

(2) " (Description of territory to be annexed) assuming
its proportionate share of the outstanding debts and taxes of the
City of Amarillo Hospital District, if the territory is added to the
district." (Acts 55th Leg., R.S., Ch. 136, Sec. 19, Subsec. e.)

[Sections 1001.158-1001.200 reserved for expansion]
SUBCHAPTER E. EXPANSION OF SERVICE
INTO RANDALL COUNTY

Sec. 1001.201. ELECTION ON EXPANSION OF SERVICE. (a) On
presentation of a petition for an authorization election signed by
at least five percent of the qualified voters of Randall County who
do not reside within the boundaries of the City of Amarillo or the
South Randall County Hospital District, the Randall County
Commissioners Court shall call an election to authorize:

(1) the City of Amarillo Hospital District to serve
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the residents of that designated area of Randall County; and
(2) the Randall County Commissioners Court to impose a
tax to support the district at a rate not to exceed 75 cents on each
$100 valuation of all property in the area.

(b) An election authorized under this section shall be held
not later than the 60th day after the date the election is ordered.

(c) Section 41.001(a), Election Code, does not apply to an
election ordered under this section. (Acts 55th Leg., R.S., Ch.
136, Sec. 3B, Subsecs. (a), (f).)

Sec. 1001.202. BALLOT. The ballot for an election under
this subchapter shall be printed to permit voting for or against the
proposition: "The assumption by the City of Amarillo Hospital
District of the duty to serve Randall County residents who do not
reside within the boundaries of the City of Amarillo or the South
Randall County Hospital District, and the imposition of annual
taxes to support the Amarillo Hospital District at a rate not to
exceed 75 cents on each $100 valuation of taxable property in the
proposed area to be served." (Acts 55th Leg., R.S., Ch. 136, Sec.
3B, Subsec. (b).)

Sec. 1001.203. ELECTION RESULTS. If a majority of the
votes in an election under this subchapter favor the expansion
proposition:

(1) the district, by resolution, shall assume:
(A) the duty to serve the designated area of
Randall County; and
(B) the responsibility of Randall County to

provide medical and hospital care to the indigent and needy
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inhabitants of that area; and
(2) the Randall County Commissioners Court shall
impose a tax sufficient to pay the costs, as determined by the
board, of providing medical and hospital care to the indigent and
needy residents of that area. (Acts 55th Leg., R.S., Ch. 136, Sec.
3B, Subsec. (c) (part).)

Sec. 1001.204. TAXES. A tax imposed by the Randall County
Commissioners Court under this subchapter may not exceed 75 cents
on each $100 valuation of all property in Randall County that is not
within the boundaries of the City of Amarillo or the South Randall
County Hospital District. (Acts 55th Leg., R.S., Ch. 136, Sec. 3B,
Subsec. (c) (part).)

Sec. 1001.205. PARTICIPATION IN OPERATION OF
DISTRICT. The Randall County Commissioners Court and the
governing body, acting for the board, may agree on terms under which
the commissioners court may participate in the operation of the
district. (Acts 55th Leg., R.S., Ch. 136, Sec. 3B, Subsec. (d).)

Sec. 1001.206. CUMULATIVE EFFECT. This subchapter and
Subchapter F are cumulative of any other law establishing the
manner in which Randall County, or any portion of Randall County,
may participate in, be annexed to, or otherwise be served by the
district. (Acts 55th Leg., R.S., Ch. 136, Sec. 3B, Subsec. g.)

[Sections 1001.207-1001.250 reserved for expansion]

SUBCHAPTER F. DISCONTINUATION OF SERVICE TO RANDALL COUNTY

TERRITORY
Sec. 1001.251. ELECTION ON DISCONTINUATION OF
SERVICE. (a) On presentation of a petition for a discontinuation
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election signed by at least five percent of the qualified voters of
the area receiving services under Subchapter E, the Randall County
Commissioners Court shall call an election to discontinue:

(1) the provision of services by the district; and
(2) the imposition of taxes to support the district.

(b) The election shall be held not later than the 60th day
after the date the election is ordered.

(c) Section 41.001(a), Election Code, does not apply to an
election ordered under this section. (Acts 55th Leg., R.S., Ch.
136, Sec. 3B, Subsecs. (e) (part), (f) (part).)

Sec. 1001.252. BALLOT. The ballot for an election under
this subchapter shall be printed to provide for voting for or
against the proposition: "Discontinuation by the City of Amarillo
Hospital District of the duty to provide services and
discontinuation of the imposition of taxes to support the
district." (Acts 55th Leg., R.S., Ch. 136, Sec. 3B, Subsec. (e)
(part) .)

Sec. 1001.253. ELECTION RESULTS. If a majority of the
votes in an election favor the proposition to discontinue service
under this subchapter, the district is relieved of the duty to
provide medical and hospital care to the indigent and needy
residents of the area receiving services 1in Randall County and
shall cease providing the services. (Acts 55th Leg., R.S., Ch. 136,
Sec. 3B, Subsec. (e) (part).)

Sec. 1001.254. TAXES. The district is entitled to receive
taxes from the area in which services are discontinued under this

subchapter in an amount sufficient to pay expenses incurred by the
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district in serving the area residents before the date services
were discontinued. (Acts 55th Leg., R.S., Ch. 136, Sec. 3B, Subsec.
(e) (part).)

[Sections 1001.255-1001.300 reserved for expansion]
SUBCHAPTER G. GENERAL FINANCIAL PROVISIONS

Sec. 1001.301. BUDGET. (a) The district administrator,
under the direction of the board, shall prepare an annual budget.

(b) The governing body and the board shall:

(1) provide in each annual budget for the payment of
all operation and maintenance expenses of the district; and

(2) consider the estimated excess revenues and income
from hospital facilities available for paying the operation and
maintenance expenses after providing for the principal, interest,
and reserve requirements of revenue bonds issued for the district.

(c) The budget must be approved by the board and presented
to the governing body for final approval.

(d) The governing body must approve all budget revisions.
(Acts 55th Leg., R.S., Ch. 136, Sec. 3A, Subsec. (g) (part); Sec. 8
(part).)

Sec. 1001.302. FINANCIAL REPORT. (a) As soon as
practicable after the close of each fiscal year, the district
administrator shall prepare a report that includes:

(1) a complete sworn statement of:
(A) all money and choses in action received by
the administrator; and
(B) how the money and choses in action were

disbursed or otherwise disposed; and
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(2) the details of district operation during the
preceding fiscal year.

(b) The district administrator shall make the report to:

(1) the board;

(2) the governing body;

(3) the Potter County Commissioners Court;

(4) the Texas Board of Health; and

(5) the comptroller. (Acts 55th Leg., R.S., Ch. 1306,
Sec. 8 (part).)

Sec. 1001.303. DEPOSITORY. (a) The board shall select
one or more depositories for the district in the manner provided by
law for the selection of a county depository.

(b) A depository selected by the board shall be the
depository of the district until one or more successors are
selected and qualified.

(c) All income received by the district, including tax
revenue after deducting discounts and fees for assessing and
collecting the taxes, shall be deposited with the hospital
depository and may be withdrawn only as provided by this chapter.
(Acts 55th Leg., R.S., Ch. 136, Sec. 2, Subsec. b (part); Sec. 10.)

[Sections 1001.304-1001.350 reserved for expansion]
SUBCHAPTER H. BONDS

Sec. 1001.351. GENERAL OBLIGATION BONDS. The governing
body may issue and sell general obligation bonds in the name and on
the faith and credit of the district to purchase, construct,
acquire, equip, or enlarge the hospital or hospital system. (Acts

55th Leg., R.S., Ch. 136, Sec. 3, Subsec. a (part).)
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Sec. 1001.352. TAX TO PAY GENERAL OBLIGATION
BONDS. (a) The governing body shall impose an ad valorem tax at a
rate sufficient to create an interest and sinking fund to pay the
principal of and interest on the general obligation bonds as the
bonds mature.

(b) The tax required by this section together with any other
tax the district imposes in any year may not exceed 75 cents on each
$100 valuation of all taxable property in the district. (Acts 55th
Leg., R.S., Ch. 136, Sec. 3, Subsec. a (part).)

Sec. 1001.353. GENERAL OBLIGATION BOND ELECTION. (a) The
district may issue general obligation bonds only if the bonds are
authorized by a majority of the voters voting at an election held
according to the law relating to municipal bonds.

(b) The governing body shall call the election at the
request of the board and may also call the election on its own
motion.

(c) The person charged with conducting and arranging
citywide elections is responsible for conducting the bond election.

(d) The district shall pay the cost of a bond election. The
district must provide for the payment of election costs before the
governing body is required to order an election. (Acts 55th Leg.,
R.S., Ch. 136, Sec. 3, Subsec. a (part).)

Sec. 1001.354. EXECUTION OF GENERAL OBLIGATION BONDS. (a)
The mayor of the City of Amarillo shall execute the general
obligation bonds in the district's name.

(b) The city secretary shall countersign the bonds. (Acts

55th Leg., R.S., Ch. 136, Sec. 3, Subsec. a (part).)
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Sec. 1001.355. INVESTMENT OF GENERAL OBLIGATION BOND
PROCEEDS. Proceeds from the sale of general obligation bonds may
be invested in direct obligations of the United States government.
(Acts 55th Leg., R.S., Ch. 136, Sec. 3, Subsec. e.)

Sec. 1001.356. REVENUE BONDS. (a) The governing body may
issue and sell revenue bonds for and in the name of the district to:

(1) purchase, construct, acquire, repair, renovate,
improve, enlarge, or equip hospital facilities; or

(2) acquire real or personal property for use in
connection with the hospital facilities.

(b) A revenue bond issued under this section is a special
obligation of the district.

(c) A revenue bond issued under this section must mature not
later than 40 years after the date of issuance. The total principal
of revenue bonds issued and outstanding may not exceed $20 million.

(d) Under the terms prescribed in an ordinance authorizing
the issuance of revenue bonds, the governing body may provide for
the subsequent issuance of additional parity bonds, subordinate
lien bonds, or other types of bonds. (Acts 55th Leg., R.S., Ch.
136, Sec. 3A, Subsecs. (a), (d), (e).)

Sec. 1001.357. PAYMENT OF REVENUE BONDS; SECURITY. (a) The
governing body may:

(1) issue revenue bonds payable from and secured by
liens on and pledges of all or any part of the revenues and income,
other than ad valorem taxes, derived by the district from the
operation and ownership of hospital facilities; and

(2) pledge to the payment of revenue bonds all or any
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part of a grant, donation, or income received or to be received from
the United States or any other public or private source.

(b) The bonds may be additionally secured by a mortgage or
deed of trust on any real property on which a district hospital
facility is or will be located and any real or personal property
incident or appurtenant to the facility. The governing body may
authorize the execution and delivery of a trust indenture,
mortgage, deed of trust, or other form of encumbrance to evidence
the security interest. (Acts 55th Leg., R.S., Ch. 136, Sec. 3A,
Subsecs. (b), (c).)

Sec. 1001.358. USE OF REVENUE BOND PROCEEDS. (a) If
permitted in the bond ordinance, any required part of the proceeds
from the sale of the revenue bonds may be used to:

(1) pay interest on the bonds during the construction
of a hospital facility to be provided through the issuance of the
bonds;

(2) pay operation and maintenance expenses of the
facility to the extent and for the time specified in the bond
ordinance; and

(3) <create reserves for the payment of the principal
of and interest on the bonds.

(b) The proceeds of the bonds may be invested until needed
to the extent and in the manner provided by the bond ordinance.
(Acts 55th Leg., R.S., Ch. 136, Sec. 3A, Subsec. (f) (part).)

Sec. 1001.359. CHARGE FOR OCCUPANCY OR USE OF HOSPITAL
FACILITY. The governing body and the board shall establish and

collect charges for the occupancy or use of a hospital facility and
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for related services in the amounts and manner determined by the
board. The charges shall be set and collected in amounts at least
sufficient with any other pledged resources to:

(1) pay the principal of, interest on, and any other
amounts required in relation to the bonds issued by the district;
and

(2) to the extent required by the bond ordinance, pay
all or any part of the operation, maintenance, and other expenses of
the hospital facility. (Acts 55th Leg., R.S., Ch. 136, Sec. 3A,
Subsec. (g) (part).)

Sec. 1001.360. REFUNDING BONDS. (a) The board may, without
an election, issue refunding bonds to refund outstanding general
obligation bonds issued or assumed by the district.

(b) Refunding bonds may be:

(1) sold, with the proceeds of the refunding bonds
applied to the payment of the bonds to be refunded; or

(2) exchanged in whole or in part for not less than a
like amount of bonds to be refunded and the matured but unpaid
interest on those bonds.

(c) The refunding bonds must mature not later than 40 years
after the date of issuance. (Acts 55th Leg., R.S., Ch. 136, Sec. 3,
Subsecs. a (part), b.)

Sec. 1001.361. BONDS EXEMPT FROM TAXATION. The following
are exempt from taxation by this state or a political subdivision of
this state:

(1) Dbonds issued by the district;

(2) a transaction relating to the bonds; and
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(3) profits made in the sale of the bonds. (Acts 55th
Leg., R.S., Ch. 136, Sec. 20 (part).)

[Sections 1001.362-1001.400 reserved for expansion]
SUBCHAPTER I. TAXES

Sec. 1001.401. IMPOSITION OF AD VALOREM TAX. (a) The
governing body shall impose on all taxable property in the
district, for the benefit of the district, a tax at a rate not to
exceed 75 cents on each $100 valuation of the property.

(b) The governing body shall impose the tax at the same time
taxes are imposed for municipal purposes, using the municipal
appraisal roll.

(c) The tax may be used to:

(1) pay the interest on and create a sinking fund for
bonds assumed or issued by the district for hospital purposes as
provided by this chapter;

(2) provide for the operation and maintenance of the
hospital or hospital system; and

(3) when requested by the board and approved by the
governing body, make improvements and additions to the hospital
system and acquire necessary sites by purchase, 1lease, or
condemnation. (Acts 55th Leg., R.S., Ch. 136, Sec. 2, Subsecs. a, b
(part); Sec. 3A, Subsec. (g) (part).)

Sec. 1001.402. DUTY TO IMPOSE TAX. (a) The ordinance
authorizing the issuance of revenue bonds may pledge the proceeds
of an annual ad valorem tax for the payment of the district's
operation and maintenance expenses.

(b) If the annual ad valorem tax is pledged, the governing
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body shall, during each vyear during which the bonds are
outstanding, compute a tax rate sufficient to pay the operation and
maintenance expenses. The tax rate shall be based on the most
recent certified appraisal roll of the district.

(c) The ad valorem tax shall be imposed on all taxable
property in the district for each year the bonds are outstanding.
The tax shall be assessed and collected each year and used for the
purpose prescribed by this section to the extent required. (Acts
55th Leg., R.S., Ch. 136, Sec. 3A, Subsec. (g) (part).)

Sec. 1001.403. POTTER COUNTY TAX. (a) The Potter County
Commissioners Court may impose an ad valorem tax on all property
inside the county and outside the boundaries of the City of Amarillo
to provide financial aid to the district.

(b) The tax may not exceed 10 cents on each $100 valuation of
all taxable property described by Subsection (a). (Acts 55th Leg.,
R.S., Ch. 136, Sec. 16 (part).)

Sec. 1001.404. TAX ASSESSOR-COLLECTOR. (a) The tax
assessor and collector for the City of Amarillo shall collect taxes
imposed on all property subject to district taxation in the same
manner and under the same conditions as for city taxes.

(b) From payments to the district, the tax assessor and
collector shall deduct fees for assessing and collecting the tax.
The fee may not exceed 1-1/2 percent of the amount collected as
determined by the governing body. The collected fees shall be
deposited in the City of Amarillo's general fund. (Acts 55th Leg.,
R.S., Ch. 136, Sec. 2, Subsec. b (part).)

Sec. 1001.405. INTEREST, PENALTIES, AND DISCOUNTS.
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Interest, penalties, and discounts on taxes paid to the district
shall be the same as those on taxes paid to the city. (Acts 55th
Leg., R.S., Ch. 136, Sec. 2, Subsec. b (part).)
CHAPTER 1004. BALLINGER MEMORIAL HOSPITAL DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS

Sec. 1004.001. DEFINITIONS
Sec. 1004.002. AUTHORITY FOR OPERATION
Sec. 1004.003. ESSENTIAL PUBLIC FUNCTION
Sec. 1004.004. DISTRICT TERRITORY
Sec. 1004.005. DISTRICT SUPPORT AND MAINTENANCE NOT

STATE OBLIGATION
Sec. 1004.006. RESTRICTION ON STATE FINANCIAL

ASSISTANCE

[Sections 1004.007-1004.050 reserved for expansion]
SUBCHAPTER B. DISTRICT ADMINISTRATION

Sec. 1004.051. BOARD
Sec. 1004.052. TERMS; ELECTION
Sec. 1004.053. QUALIFICATIONS FOR OFFICE
Sec. 1004.054. DIRECTOR'S BOND
Sec. 1004.055. BOARD VACANCY
Sec. 1004.056. OFFICERS
Sec. 1004.057. COMPENSATION; REIMBURSEMENT
Sec. 1004.058. VOTING REQUIREMENT
Sec. 1004.059. DISTRICT ADMINISTRATOR; ADMINISTRATOR'S

BOND
Sec. 1004.060. GENERAL DUTIES OF DISTRICT

ADMINISTRATOR
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ASSISTANT DISTRICT ADMINISTRATOR;
ATTORNEY

EMPLOYEES

RECRUITMENT OF MEDICAL STAFF AND
EMPLOYEES

APPOINTMENT AND REMOVAL OF MEDICAL
STAFF

RETIREMENT BENEFITS

[Sections 1004.066-1004.100 reserved for expansion]

1004.101.
1004.102.
1004.103.
1004.104.
1004.105.

1004.106.

1004.107.
1004.108.
1004.109.
1004.110.
1004.111.
1004.112.
1004.113.
1004.114.
1004.115.

1004.116.

SUBCHAPTER C. POWERS AND DUTIES
DISTRICT RESPONSIBILITY
MANAGEMENT, CONTROL, AND ADMINISTRATION
RULES
PURCHASING AND ACCOUNTING PROCEDURES
PROVISION OF CERTAIN HEALTH SERVICES
DISTRICT PROPERTY, FACILITIES, AND
EQUIPMENT
OPERATING AND MANAGEMENT CONTRACTS
SERVICE CONTRACTS
EMINENT DOMAIN
COST OF RELOCATING OR ALTERING PROPERTY
GIFTS AND ENDOWMENTS
PAYMENT FOR TREATMENT; PROCEDURES
REIMBURSEMENT FOR SERVICES
NONPROFIT CORPORATION

AUTHORITY TO SUE AND BE SUED

2019

CONSTRUCTION CONTRACTS; ADVERTISING FOR CERTAIN
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CONSTRUCTION CONTRACTS

[Sections 1004.117-1004.150 reserved for expansion]

1004.
1004.
1004.
1004.
1004.

1004.

1004.

151.

152.

153.

154.

155.

156.

157.

SUBCHAPTER D. DISSOLUTION

DISSOLUTION; ELECTION
NOTICE OF ELECTION
BALLOT
ELECTION RESULTS
TRANSFER OR ADMINISTRATION OF ASSETS
IMPOSITION OF TAX AND RETURN OF SURPLUS

TAXES

REPORT; DISSOLUTION ORDER

[Sections 1004.158-1004.200 reserved for expansion]

1004.
1004.
1004.
1004.
1004.

1004.

1004.
1004.
1004.
1004.

1004.

SUBCHAPTER E. GENERAL FINANCIAL PROVISIONS

201.
202.
203.
204.
205.

206.

207.
208.
209.
210.

211.

BUDGET

NOTICE; HEARING; ADOPTION OF BUDGET

AMENDMENT OF BUDGET

FISCAL YEAR

ANNUAL AUDIT

INSPECTION OF ANNUAL AUDIT AND DISTRICT
RECORDS

FINANCIAL REPORT

SHORT-TERM FINANCING

DEBT LIMITATION

DEPOSITORY

RESTRICTION ON INVESTMENT

[Sections 1004.212-1004.250 reserved for expansion]
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SUBCHAPTER F. BONDS

Sec. 1004.251. GENERAL OBLIGATION BONDS
Sec. 1004.252. TAX TO PAY GENERAL OBLIGATION BONDS
Sec. 1004.253. GENERAL OBLIGATION BOND ELECTION
Sec. 1004.254. REVENUE BONDS
Sec. 1004.255. MATURITY
Sec. 1004.256. EXECUTION OF BONDS
Sec. 1004.257. BONDS NOT SUBJECT TO TAXATION

[Sections 1004.258-1004.300 reserved for expansion]

SUBCHAPTER G. AD VALOREM TAX

Sec. 1004.301. IMPOSITION OF AD VALOREM TAX
Sec. 1004.302. TAX RATE
Sec. 1004.303. ELECTION TO INCREASE MAXIMUM TAX RATE
Sec. 1004.304. NOTICE OF ELECTION
Sec. 1004.305. BALLOT
Sec. 1004.306. TAX ASSESSOR-COLLECTOR

CHAPTER 1004. BALLINGER MEMORIAL HOSPITAL DISTRICT

SUBCHAPTER A. GENERAL PROVISIONS

Sec. 1004.001. DEFINITIONS. In this chapter:

(1) "Board" means the board of directors of the
district.

(2) "Director" means a member of the board.

(3) "District" means the Ballinger Memorial Hospital

District. (Acts 70th Leg., R.S., Ch. 137, Sec. 1.01.)
Sec. 1004.002. AUTHORITY FOR OPERATION. The Ballinger
Memorial Hospital District operates and is financed as provided by

Section 9, Article IX, Texas Constitution, and by this chapter.
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(Acts 70th Leg., R.S., Ch. 137, Sec. 1.02.)

Sec. 1004.003. ESSENTIAL PUBLIC FUNCTION. The district is
a public entity performing an essential public function. (Acts
70th Leg., R.S., Ch. 137, Sec. 7.11 (part).)

Sec. 1004.004. DISTRICT TERRITORY. The district is
composed of the territory described by Section 1.03, Chapter 137,
Acts of the 70th Legislature, Regular Session, 1987, as that
territory may have been modified under other law. (New.)

Sec. 1004.005. DISTRICT SUPPORT AND MAINTENANCE NOT STATE
OBLIGATION. The state may not be obligated for the support or
maintenance of the district. (Acts 70th Leg., R.S., Ch. 137, Sec.
9.01 (part).)

Sec. 1004.006. RESTRICTION ON STATE FINANCIAL ASSISTANCE.
The 1legislature may not make a direct appropriation for the
construction, maintenance, or improvement of a district facility.
(Acts 70th Leg., R.S., Ch. 137, Sec. 9.01 (part).)

[Sections 1004.007-1004.050 reserved for expansion]
SUBCHAPTER B. DISTRICT ADMINISTRATION

Sec. 1004.051. BOARD. The district is governed by a board
of seven directors. (Acts 70th Leg., R.S., Ch. 137, Sec. 4.01(a).)

Sec. 1004.052. TERMS; ELECTION. (a) Directors are elected
from the district at large.

(b) Unless a four-year term is established under Section
285.081, Health and Safety Code:

(1) directors serve staggered two-year terms; and
(2) a directors' election shall be held on the first

Saturday in May of each year to elect the appropriate number of
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directors.

(c) Notice of the directors' election shall be published at
least once in a newspaper with general circulation in the district
in accordance with Section 4.003(a), Election Code. (Acts 70th
Leg., R.S., Ch. 137, Secs. 4.03(a), (c) (part), 4.04.)

Sec. 1004.053. QUALIFICATIONS FOR OFFICE. (a) To be a
candidate for or to serve as a director, a person must be:

(1) a resident of the district; and
(2) aqualified voter.

(b) An employee of the district may not serve as a director.
(Acts 70th Leg., R.S., Ch. 137, Sec. 4.06.)

Sec. 1004.054. DIRECTOR'S BOND. (a) Before assuming the
duties of office, each director must execute a bond in the amount of
$5,000 payable to the district and conditioned on the faithful
performance of the director's duties.

(b) The bond shall be kept in the permanent records of the
district.

(c) The board may pay for a director's bond with district
money. (Acts 70th Leg., R.S., Ch. 137, Sec. 4.07.)

Sec. 1004.055. BOARD VACANCY. If a vacancy occurs in the
office of director, the remaining directors shall appoint a
director for the remainder of the unexpired term. (Acts 70th Leg.,
R.S., Ch. 137, Sec. 4.08.)

Sec. 1004.056. OFFICERS. (a) The board shall elect a
president and a vice president from among the directors.

(b) The board shall appoint a secretary, who need not be a

director.
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(c) Each officer of the board serves a one-year term.

(d) The board shall fill a vacancy in a board office for the
remainder of the unexpired term. (Acts 70th Leg., R.S., Ch. 137,
Secs. 4.09, 4.10.)

Sec. 1004.057. COMPENSATION; REIMBURSEMENT. A director or
officer serves without compensation but may be reimbursed for
actual expenses incurred in the performance of official duties.
The expenses must be:

(1) reported in the district's records; and
(2) approved by the board. (Acts 70th Leg., R.S., Ch.
137, Sec. 4.11.)

Sec. 1004.058. VOTING REQUIREMENT. A concurrence of a
majority of the directors voting is necessary in matters relating
to district business. (Acts 70th Leg., R.S., Ch. 137, Sec. 4.12.)

Sec. 1004.059. DISTRICT ADMINISTRATOR; ADMINISTRATOR'S

BOND. (a) The board may appoint a qualified person as district
administrator.

(b) The district administrator serves at the will of the
board.

(c) The district administrator is entitled to compensation

determined by the board.

(d) Before assuming the duties of district administrator,
the administrator must execute a bond payable to the district in an
amount not less than $5,000, as determined by the board,
conditioned on the faithful performance of the administrator's
duties.

(e) The board may pay for the bond with district money.
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(Acts 70th Leg., R.S., Ch. 137, Secs. 4.13(a) (part), (b) (part),
(c) (part), (4).)

Sec. 1004.060. GENERAL DUTIES OF DISTRICT ADMINISTRATOR.
Subject to the limitations prescribed by the board, the district
administrator shall:

(1) supervise the work and activities of the district;
and

(2) direct the general affairs of the district. (Acts
70th Leg., R.S., Ch. 137, Sec. 4.16.)

Sec. 1004.061. ASSISTANT DISTRICT ADMINISTRATOR; ATTORNEY.
(a) The board may appoint qualified persons as assistant district
administrator and attorney for the district.

(b) The assistant district administrator and attorney for
the district serve at the will of the board.

(c) The assistant district administrator and attorney for
the district are entitled to compensation determined by the board.
(Acts 70th Leg., R.S., Ch. 137, Secs. 4.13(a) (part), (b) (part),
(c) (part).)

Sec. 1004.062. EMPLOYEES. (a) The district may employ
nurses, technicians, fiscal agents, accountants, architects,
additional attorneys, and other necessary employees.

(b) The board may delegate to the district administrator the
authority to employ persons for the district. (Acts 70th Leg.,
R.S., Ch. 137, Sec. 4.15.)

Sec. 1004.063. RECRUITMENT OF MEDICAL STAFF AND EMPLOYEES.
The board may spend district money, enter into agreements, and take

other necessary action to recruit physicians and other persons to
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serve as medical staff members or district employees. The actions
may include:

(1) advertising and marketing;

(2) paying travel, recruitment, and relocation
expenses;

(3) providing a loan or scholarship to a physician or a
person currently enrolled in health care education courses at an
institution of higher education who contracts to become a medical
staff member or district employee; or

(4) contracting with a full-time medical student or
other student in a health occupation who is enrolled in and in good
standing at an accredited medical school, college, or university to
pay the student's tuition or other expenses for the consideration
of the student agreeing to serve as an employee or independent
contractor for the district. (Acts 70th Leg., R.S., Ch. 137, Secs.
4.18, 5.05(c).)

Sec. 1004.064. APPOINTMENT AND REMOVAL OF MEDICAL STAFF.
The board may:

(1) appoint to the medical staff any doctor the board
considers necessary for the efficient operation of the district;

(2) remove any doctor from the medical staff, after
due process, 1if the board considers the doctor's removal necessary
for the efficient operation of the district; and

(3) make temporary appointments to the medical staff
as the board considers necessary. (Acts 70th Leg., R.S., Ch. 137,
Sec. 4.14.)

Sec. 1004.065. RETIREMENT BENEFITS. The board may provide
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retirement benefits for district employees by:
(1) establishing or administering a retirement
program; or
(2) participating in:
(A) the Texas County and District Retirement
System; or
(B) another statewide retirement system in which
the district is eligible to participate. (Acts 70th Leg., R.S., Ch.
137, Sec. 4.17.)
[Sections 1004.066-1004.100 reserved for expansion]
SUBCHAPTER C. POWERS AND DUTIES
Sec. 1004.101. DISTRICT RESPONSIBILITY. The district has
full responsibility for operating hospital facilities and
providing medical and hospital care for the district's needy
residents. (Acts 70th Leg., R.S., Ch. 137, Sec. 5.02 (part).)
Sec. 1004.102. MANAGEMENT, CONTROL, AND ADMINISTRATION.
The board shall manage, control, and administer the hospital system
and the money and resources of the district. (Acts 70th Leg., R.S.,
Ch. 137, Sec. 5.03.)
Sec. 1004.103. RULES. The board may adopt rules governing:
(1) the operation of the hospital and hospital system;
and
(2) the duties, functions, and responsibilities of
district staff and employees. (Acts 70th Leg., R.S., Ch. 137, Sec.
5.04.)
Sec. 1004.104. PURCHASING AND ACCOUNTING PROCEDURES. The

board may prescribe:

39



10

11

12

13

14

15

le

17

18

19

20

21

22

23

24

25

26

27

H.B. No. 2019
(1) the method of making purchases and expenditures by
and for the district; and
(2) accounting and control procedures for the
district. (Acts 70th Leg., R.S., Ch. 137, Secs. 5.05(a), (b).)

Sec. 1004.105. PROVISION OF CERTAIN HEALTH SERVICES. (a)
The district may operate or provide for the operation of a mobile
emergency medical service.

(b) The district may operate or provide for home health
services, long-term care, skilled nursing care, intermediate
nursing care, or hospice care. (Acts 70th Leg., R.S., Ch. 137, Sec.
5.02 (part).)

Sec. 1004.106. DISTRICT PROPERTY, FACILITIES, AND
EQUIPMENT. (a) The board shall determine:

(1) the type, number, and location of buildings
required to maintain an adequate hospital system; and
(2) the type of equipment necessary for hospital care.

(b) The board may:

(1) acquire property, facilities, and equipment for
the district for use in the hospital system;

(2) mortgage or pledge the property, facilities, or
equipment as security for payment of the purchase price;

(3) sell or otherwise dispose of property, facilities,
or equipment for the district; or

(4) lease hospital facilities for the district. (Acts
70th Leg., R.S., Ch. 137, Sec. 5.06.)

Sec. 1004.107. OPERATING AND MANAGEMENT CONTRACTS. The

board may enter into operating or management contracts relating to
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hospital facilities for the district. (Acts 70th Leg., R.S., Ch.
137, Sec. 5.08.)

Sec. 1004.108. SERVICE CONTRACTS. (a) The board may
contract with a public or private hospital, a political subdivision
of the state, or a state or federal agency for the district to
provide a mobile emergency medical service or other health care
services needed to provide for the investigatory or welfare needs
of residents of the district.

(b) The board may contract with a person to receive or
supply the services the board considers necessary for the effective
operation of the district. (Acts 70th Leg., R.S., Ch. 137, Sec.
5.13.)

Sec. 1004.109. EMINENT DOMAIN. (a) The district may
exercise the power of eminent domain to acquire a fee simple or
other interest in property located in district territory if the
interest is necessary for the district to exercise the rights or
authority conferred by this chapter.

(b) The district must exercise the power of eminent domain
in the manner provided by Chapter 21, Property Code, except that the
district is not required to deposit in the trial court money or a
bond as provided by Section 21.021(a), Property Code.

(c) In a condemnation proceeding brought by the district,
the district is not required to:

(1) pay in advance or provide bond or other security
for costs in the trial court;
(2) provide bond for the issuance of a temporary

restraining order or a temporary injunction; or
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(3) provide a bond for costs or a supersedeas bond on

an appeal or writ of error. (Acts 70th Leg., R.S., Ch. 137, Sec.
5.09.)

Sec. 1004.110. COST OF RELOCATING OR ALTERING PROPERTY. In
exercising the power of eminent domain, if the board requires
relocating, raising, lowering, rerouting, changing the grade, or
altering the construction of any railroad, highway, pipeline, or
electric transmission and electric distribution, telegraph, or
telephone line, conduit, pole, or facility, the district shall pay
the actual cost of that activity to provide a comparable
replacement, without enhancement of facilities, after deducting
the net salvage value derived from the old facility. (Acts 70th
Leg., R.S., Ch. 137, Sec. 5.10.)

Sec. 1004.111. GIFTS AND ENDOWMENTS. The board may accept
for the district a gift or endowment to be held in trust for any
purpose and under any direction, limitation, or provision in
writing by the donor that is consistent with the proper management
of the district. (Acts 70th Leg., R.S., Ch. 137, Sec. 5.14.)

Sec. 1004.112. PAYMENT FOR TREATMENT; PROCEDURES. (a)
When a person who resides in the district is admitted as a patient
to a district facility, the district administrator may have an
inquiry made into the financial circumstances of:

(1) the patient; and
(2) a relative of the patient who is 1legally
responsible for the patient's support.

(b) To the extent that the patient or a relative of the

patient who is legally responsible for the patient's support cannot
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pay for care and treatment provided by the district, the district
shall supply the care and treatment without charging the patient or
the patient's relative.

(c) On determining that the patient or a relative legally
responsible for the patient's support can pay for all or part of the
care and treatment provided by the district, the district
administrator shall report that determination to the board, and the
board shall issue an order directing the patient or the relative to
pay the district a specified amount each week. The amount must be
based on the person's ability to pay.

(d) The district administrator may collect money owed to the
district from the patient's estate or from that of a relative
legally responsible for the patient's support in the manner
provided by law for the collection of expenses in the last illness
of a deceased person.

(e) If there is a dispute relating to a person's ability to
pay or if the district administrator has any doubt concerning a
person's ability to pay, the board shall call witnesses, hear and
resolve the question, and issue a final order. The order may be
appealed to a district court in the county in which the district is
located. The substantial evidence rule applies to an appeal under
this subsection. (Acts 70th Leg., R.S., Ch. 137, Secs. 5.11(b),
(c), (d), (e), (£).)

Sec. 1004.113. REIMBURSEMENT FOR SERVICES. (a) The board
shall require a county, municipality, or public hospital located
outside of the district to reimburse the district for the

district's care and treatment of a sick or injured person of that
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county, municipality, or hospital, as provided by Chapter 61,
Health and Safety Code.

(b) The board shall require the sheriff of Runnels County to
reimburse the district for the district's care and treatment of a
person who is confined in a jail facility of Runnels County and is
not a resident of the district.

(c) On behalf of the district, the board may contract with
the state or federal government for that government to reimburse
the district for treatment of a sick or injured person. (Acts 70th
Leg., R.S., Ch. 137, Sec. 5.12.)

Sec. 1004.114. NONPROFIT CORPORATION. (a) The district
may create and sponsor a nonprofit corporation under the Business
Organizations Code and may contribute money to or solicit money for
the corporation.

(a=1) On or before December 31, 2009, the district may
create and sponsor a nonprofit corporation wunder the Texas
Non-Profit Corporation Act (Article 1396-1.01, et seg., Vernon's
Texas Civil Statutes) or the Business Organizations Code, as
applicable, and may contribute money to or solicit money for the
corporation.

(b) A corporation created under this section may use money
contributed by the district only to provide health care or other
services the district is authorized to provide under this chapter.

(c) The corporation may invest the corporation's money in
any manner in which the district may invest the district's money,
including investing money as authorized by Chapter 2256, Government

Code.
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(d) The board shall establish controls to ensure that the
corporation uses its money as required by this section.

(e) This subsection and Subsection (a-1) expire December
31, 2009. (Acts 70th Leg., R.S., Ch. 137, Sec. 4.19.)

Sec. 1004.115. AUTHORITY TO SUE AND BE SUED. The board may
sue and be sued on behalf of the district. (Acts 70th Leg., R.S.,
Ch. 137, Sec. 5.15.)

Sec. 1004.116. CONSTRUCTION CONTRACTS; ADVERTISING FOR
CERTAIN CONSTRUCTION CONTRACTS. (a) The board may enter into a
construction contract on the district's behalf.

(b) The board may enter into a construction contract only
after competitive bidding as provided by Subchapter B, Chapter 271,
Local Government Code, if the amount of the contract is greater than
the amount provided by Section 271.024 of that code. (Acts 70th
Leg., R.S., Ch. 137, Sec. 5.07(a).)

[Sections 1004.117-1004.150 reserved for expansion]
SUBCHAPTER D. DISSOLUTION

Sec. 1004.151. DISSOLUTION; ELECTION. (a) The district
may be dissolved only on approval of a majority of the voters voting
in an election held for that purpose.

(b) The board may order an election on the question of
dissolving the district and disposing of the district's assets and
obligations.

(c) The board shall order an election if the board receives
a petition requesting an election that is signed by at least 15
percent of the district's registered voters.

(d) The election shall be held not later than the 60th day
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after the date the election is ordered.

(e) The order calling the election must state:

(1) the nature of the election, including the
proposition that is to appear on the ballot;

(2) the date of the election;

(3) the hours during which the polls will be open; and

(4) the location of the polling places.

(f) Section 41.001, Election Code, does not apply to an
election ordered under this section. (Acts 70th Leg., R.S., Ch.
137, Secs. 11.01, 11.02, 11.03.)

Sec. 1004.152. NOTICE OF ELECTION. (a) The board shall
give notice of an election under this subchapter by publishing a
substantial copy of the election order in a newspaper with general
circulation in the district once a week for two consecutive weeks.

(b) The first publication must appear not later than the
35th day before the date set for the election. (Acts 70th Leg.,
R.S., Ch. 137, Sec. 11.04.)

Sec. 1004.153. BALLOT. The ballot for an election under
this subchapter must be printed to permit voting for or against the
proposition: "The dissolution of the Ballinger Memorial Hospital
District." (Acts 70th Leg., R.S., Ch. 137, Sec. 11.05.)

Sec. 1004.154. ELECTION RESULTS. (a) If a majority of the
votes in an election under this subchapter favor dissolution, the
board shall order that the district be dissolved.

(b) If a majority of the votes in an election under this
subchapter do not favor dissolution, the board shall continue to

administer the district, and another election on the question of
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dissolution may not be held before the first anniversary of the date
of the most recent election to dissolve the district. (Acts 70th
Leg., R.S., Ch. 137, Sec. 11.06.)

Sec. 1004.155. TRANSFER OR ADMINISTRATION OF ASSETS. (a)
If a majority of the votes in an election under this subchapter
favor dissolution, the board shall:

(1) transfer the 1land, Dbuildings, improvements,
equipment, and other assets belonging to the district to Runnels
County or another governmental entity in Runnels County; or

(2) administer the property, assets, and debts of the
district until all money has been disposed of and all district debts
have been paid or settled.

(b) If the district makes a transfer under Subsection
(a) (1), the county or governmental entity assumes all debts and
obligations of the district at the time of the transfer. The
district is dissolved at the time of the transfer.

(c) If the district administers the property, assets, and
debts of the district under Subsection (a)(2), the district is
dissolved when all money has been disposed of and all district debts
have been paid or settled. (Acts 70th Leg., R.S., Ch. 137, Secs.
11.07, 11.08(a).)

Sec. 1004.156. IMPOSITION OF TAX AND RETURN OF SURPLUS
TAXES. (a) After the board determines that the district is
dissolved, the board shall:

(1) determine the debt owed by the district; and

(2) 1impose on the property included in the district's

tax rolls a tax that is in proportion of the debt to the property
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value.

(b) On the payment of all outstanding debts and obligations
of the district, the board shall order the secretary to return to
each district taxpayer the taxpayer's pro rata share of all unused
tax money.

(c) A taxpayer may request that the taxpayer's share of
surplus tax money be credited to the taxpayer's county taxes. If a
taxpayer requests the credit, the board shall direct the secretary
to transmit the funds to the county tax assessor-collector. (Acts
70th Leg., R.S., Ch. 137, Secs. 11.08(b), 11.09.)

Sec. 1004.157. REPORT; DISSOLUTION ORDER. (a) After the
district has paid all its debts and has disposed of all its money
and other assets as prescribed by this subchapter, the board shall
file a written report with the Commissioners Court of Runnels
County summarizing the board's actions in dissolving the district.

(b) Not 1later than the 10th day after the date the
Commissioners Court of Runnels County receives the report and
determines that the requirements of this subchapter have been
fulfilled, the commissioners court shall enter an order dissolving
the district and releasing the board from any further duty or
obligation. (Acts 70th Leg., R.S., Ch. 137, Sec. 11.10.)

[Sections 1004.158-1004.200 reserved for expansion]
SUBCHAPTER E. GENERAL FINANCIAL PROVISIONS

Sec. 1004.201. BUDGET. (a) The district administrator
shall prepare a proposed annual budget for the district.

(b) The proposed budget must contain a complete financial

statement, including a statement of:
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(1) the outstanding obligations of the district;

(2) the amount of cash on hand to the credit of each
fund of the district;

(3) the amount of money received by the district from
all sources during the previous year;

(4) the amount of money available to the district from
all sources during the ensuing year;

(5) the amount of the balances expected at the end of
the year in which the budget is being prepared;

(6) the estimated amount of revenues and balances
available to cover the proposed budget; and

(7) the estimated tax rate required. (Acts 70th Leg.,
R.S., Ch. 137, Sec. 6.04.)

Sec. 1004.202. NOTICE; HEARING; ADOPTION OF BUDGET. (a)
The board shall hold a public hearing on the proposed budget.

(b) The board shall publish notice of the hearing in a
newspaper with general circulation in the district not later than
the 10th day before the date of the hearing.

(c) Any district resident is entitled to be present and
participate at the hearing.

(d) At the conclusion of the hearing, the board shall adopt
a budget by acting on the budget proposed by the district
administrator. The board may make a change in the proposed budget
that the board determines to be in the interests of the taxpayers.

(e) The budget 1is effective only after adoption by the
board. (Acts 70th Leg., R.S., Ch. 137, Sec. 6.05.)

Sec. 1004.203. AMENDMENT OF BUDGET. After the budget 1is
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adopted, the budget may be amended on the board's approval. (Acts
70th Leg., R.S., Ch. 137, Sec. 6.06.)

Sec. 1004.204. FISCAL YEAR. (a) The district operates
according to a fiscal year established by the board.

(b) The fiscal year may not be changed:

(1) during a period in which revenue bonds of the
district are outstanding; or

(2) more than once in a 24-month period. (Acts 70th
Leg., R.S., Ch. 137, Sec. 6.01.)

Sec. 1004.205. ANNUAL AUDIT. The board shall have an annual
audit made of the financial condition of the district. (Acts 70th
Leg., R.S., Ch. 137, Sec. 6.02.)

Sec. 1004.206. INSPECTION OF ANNUAL AUDIT AND DISTRICT
RECORDS. The annual audit and other district records are open to
inspection during regular business hours at the principal office of
the district. (Acts 70th Leg., R.S., Ch. 137, Sec. 6.03.)

Sec. 1004.207. FINANCIAL REPORT. As soon as practicable
after the close of each fiscal year, the district administrator
shall prepare for the board a sworn statement of the amount of
district money and an account of the disbursement of that money.
(Acts 70th Leg., R.S., Ch. 137, Sec. 6.08.)

Sec. 1004.208. SHORT-TERM FINANCING. The district may
borrow money through short-term financing. (Acts 70th Leg., R.S.,
Ch. 137, Sec. 6.07.)

Sec. 1004.209. DEBT LIMITATION. Except as provided by
Chapter 1207, Government Code, and Sections 1004.116, 1004.251, and

1004.254, the district may not incur a debt payable from district
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revenue other than revenue available in the current fiscal year and
the immediately following fiscal year of the district. (Acts 70th
Leg., R.S., Ch. 137, Sec. 6.09(a).)

Sec. 1004.210. DEPOSITORY. (a) The board shall select at
least one bank to serve as a depository for district money.

(b) The board may solicit bids from 1local financial
institutions to determine which 1institution may serve as a
depository for district money.

(c) District money, other than money invested as provided by
Section 1004.211 and money transmitted to a bank for payment of
bonds or obligations issued or assumed by the district, shall be
deposited as received with the depository bank and shall remain on
deposit. This subsection does not limit the board's power to place
part of the district's money on time deposit or to purchase
certificates of deposit.

(d) The district may deposit money with a bank in an amount
that exceeds the maximum amount secured by the Federal Deposit
Insurance Corporation only if the bank first executes a bond or
other security in an amount sufficient to secure from loss the
district money that exceeds the amount secured by the Federal
Deposit Insurance Corporation. (Acts 70th Leg., R.S., Ch. 137,
Sec. 6.10.)

Sec. 1004.211. RESTRICTION ON INVESTMENT. The board may
invest operating, depreciation, or building reserves only in funds
or securities specified by Chapter 2256, Government Code. (Acts
70th Leg., R.S., Ch. 137, Sec. 6.09(b).)

[Sections 1004.212-1004.250 reserved for expansion]
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SUBCHAPTER F. BONDS

Sec. 1004.251. GENERAL OBLIGATION BONDS. If authorized by
an election, the board may issue and sell general obligation bonds
in the name and on the faith and credit of the district to:

(1) purchase, construct, acquire, repair, or renovate
buildings or improvements;

(2) equip buildings or improvements for hospital
purposes; or

(3) acqguire and operate a mobile emergency medical
service. (Acts 70th Leg., R.S., Ch. 137, Sec. 7.01.)

Sec. 1004.252. TAX TO PAY GENERAL OBLIGATION BONDS. (a) At
the time general obligation bonds are issued by the district under
Section 1004.251, the board shall impose an ad valorem tax in an
amount sufficient to create an interest and sinking fund to pay the
principal of and interest on the bonds as the bonds mature.

(b) The tax required by this section together with any other
tax the district imposes in any year may not exceed the limit
approved by the voters at the election authorizing the imposition
of taxes. (Acts 70th Leg., R.S., Ch. 137, Sec. 7.02.)

Sec. 1004.253. GENERAL OBLIGATION BOND ELECTION. (a) The
district may issue general obligation bonds only if the bonds are
authorized by a majority of the voters voting in an election held
for that purpose.

(b) The board may order a bond election. The order calling
the election must specify:

(1) the nature and date of the election;

(2) the hours during which the polls will be open;
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(3) the location of polling places;
(4) the amounts of the bonds to be authorized; and
(5) the maximum maturity of the bonds.

(c) Notice of a bond election must be given as provided by
Chapter 1251, Government Code.

(d) The board shall declare the results of the election.
(Acts 70th Leg., R.S., Ch. 137, Sec. 7.03.)

Sec. 1004.254. REVENUE BONDS. (a) The board may issue
revenue bonds to:

(1) acquire, purchase, construct, repair, renovate,
or equip buildings or improvements for hospital purposes;

(2) acquire sites to be used for hospital purposes; or

(3) acquire and operate a mobile emergency medical
service to assist the district in carrying out its hospital
purposes.

(b) The bonds must be payable from and secured by a pledge of
all or part of the revenues derived from the operation of the
district's hospital system.

(c) The bonds may be additionally secured by a mortgage or
deed of trust lien on all or part of the district property.

(d) The bonds must be issued in the manner provided by
Sections 264.042, 264.043, and 264.046-264.049, Health and Safety
Code, for issuance of revenue bonds by county hospital authorities.
(Acts 70th Leg., R.S., Ch. 137, Sec. 7.04.)

Sec. 1004.255. MATURITY. District bonds must mature not
later than 50 years after the date of their issuance. (Acts 70th

Leg., R.S., Ch. 137, Sec. 7.06 (part).)
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Sec. 1004.256. EXECUTION OF BONDS. (a) The board president
shall execute district bonds in the district's name.

(b) The board secretary shall countersign the bonds in the
manner provided by Chapter 618, Government Code. (Acts 70th Leg.,
R.S., Ch. 137, Sec. 7.07.)

Sec. 1004.257. BONDS NOT SUBJECT TO TAXATION. The
following are not subject to taxation by the state or by a political
subdivision of the state:

(1) bonds issued by the district;
(2) any transaction relating to the bonds; and
(3) profits made in the sale of the bonds. (Acts 70th
Leg., R.S., Ch. 137, Sec. 7.11 (part).)
[Sections 1004.258-1004.300 reserved for expansion]
SUBCHAPTER G. AD VALOREM TAX

Sec. 1004.301. IMPOSITION OF AD VALOREM TAX. (a) The board
shall impose a tax on all property in the district subject to
hospital district taxation.

(b) The tax may be used to pay:

(1) indebtedness issued or assumed by the district;
and
(2) the maintenance and operating expenses of the
district.
(c) The district may not impose a tax to pay the principal of
or interest on revenue bonds issued under this chapter. (Acts 70th

Leg., R.S., Ch. 137, Secs. 8.01(c), (d), 8.02(b).)
Sec. 1004.302. TAX RATE. (a) The board may impose an

annual tax at a rate not to exceed the limit approved by the voters
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at the election authorizing the imposition of a tax.

(b) The tax rate on all taxable property in the district for
all purposes may not exceed 75 cents on each $100 valuation of the
property according to the most recent certified tax appraisal roll
of the district.

(c) In setting the tax rate, the board shall consider
district income from sources other than taxation. (Acts 70th Leg.,
R.S., Ch. 137, Secs. 8.01(a), (b), 8.03 (part).)

Sec. 1004.303. ELECTION TO INCREASE MAXIMUM TAX RATE. (a)
The board may order an election to increase the maximum tax rate of
the district to an amount not to exceed 75 cents on each $100
valuation of the taxable property in the district.

(b) The board shall order an election to increase the
maximum tax rate of the district on presentation of a petition that:

(1) requests the election;

(2) states the maximum tax rate to be voted on at the
election; and

(3) 1is signed by at least 100 registered voters of the
district as determined by the most recent official 1list of
registered voters.

(c) The board by order shall set a time and place to hold a
hearing on the petition. The board shall set a date for the hearing
that is not earlier than the 11th day after the date the board
issues the order.

(d) If, after the hearing, the board determines that the
petition is in proper form and that an increase of the maximum tax

rate would benefit the district, the board shall order an election
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to authorize the increase of the maximum tax rate to the tax rate
stated in the petition.

(e) The election order must state:

(1) the nature of the election, including the
proposition that is to appear on the ballot;

(2) the maximum tax rate to be voted on at the
election;

(3) the date of the election;

(4) the hours during which the polls will be open; and

(5) the location of the polling places.

(f) The election shall be held not earlier than the 45th day
and not later than the 60th day after the date the election 1is
ordered.

(g) Section 41.001(a), Election Code, does not apply to an
election ordered under this subchapter. (Acts 70th Leg., R.S., Ch.
137, Secs. 10.01, 10.02, 10.04.)

Sec. 1004.304. NOTICE OF ELECTION. (a) The board shall
give notice of an election under this subchapter by publishing a
substantial copy of the election order in a newspaper with general
circulation in the district once a week for two consecutive weeks.

(b) The first publication must appear not later than the
35th day before the date set for the election. (Acts 70th Leg.,
R.S., Ch. 137, Sec. 10.03.)

Sec. 1004.305. BALLOT. The ballot for an election under
this subchapter must be printed to permit voting for or against the
proposition: "The increase by the Ballinger Memorial Hospital

District of the rate of annual taxes for hospital purposes on all

56



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

H.B. No. 2019
taxable property in the district to a rate not to exceed
(insert the amount determined by the board or stated in the
petition) cents on each $100 valuation." (Acts 70th Leg., R.S., Ch.
137, Sec. 10.05.)

Sec. 1004.306. TAX ASSESSOR-COLLECTOR. The board may
provide for the appointment of a tax assessor-collector for the
district or may contract for the assessment and collection of taxes
as provided by the Tax Code. (Acts 70th Leg., R.S., Ch. 137, Sec.
8.04(b).)

CHAPTER 1005. BAYLOR COUNTY HOSPITAL DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS

Sec. 1005.001. DEFINITIONS

Sec. 1005.002. AUTHORITY FOR OPERATION

Sec. 1005.003. ESSENTIAL PUBLIC FUNCTION

Sec. 1005.004. DISTRICT TERRITORY

Sec. 1005.005. DISTRICT SUPPORT AND MAINTENANCE NOT
STATE OBLIGATION

Sec. 1005.006. RESTRICTION ON STATE FINANCIAL
ASSISTANCE

[Sections 1005.007-1005.050 reserved for expansion]
SUBCHAPTER B. DISTRICT ADMINISTRATION

Sec. 1005.051. BOARD

Sec. 1005.052. ELECTION; TERM

Sec. 1005.053. NOTICE OF ELECTION

Sec. 1005.054. APPLICATION

Sec. 1005.055. QUALIFICATIONS FOR OFFICE

Sec. 1005.056. BOARD VACANCY
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Sec. 1005.208. REFUNDING BONDS
[Sections 1005.209-1005.250 reserved for expansion]
SUBCHAPTER F. AD VALOREM TAX
Sec. 1005.251. IMPOSITION OF TAX
Sec. 1005.252. TAX RATE
Sec. 1005.253. TAX ASSESSOR-COLLECTOR
CHAPTER 1005. BAYLOR COUNTY HOSPITAL DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS

Sec. 1005.001. DEFINITIONS. In this chapter:

(1) "Board" means the board of directors of the
district.

(2) "Director" means a member of the board.

(3) "District" means the Baylor County Hospital
District.

(4) "Hospital system" 1includes a hospital and an

alternative delivery system of care created under Section 1005.107.
(Acts 71st Leg., R.S., Ch. 355, Secs. 1.01(1), (2), (3), (4).)

Sec. 1005.002. AUTHORITY FOR OPERATION. The Baylor County
Hospital District operates and is financed as provided by Section
9, Article IX, Texas Constitution, and by this chapter. (Acts 71st
Leg., R.S., Ch. 355, Sec. 1.02.)

Sec. 1005.003. ESSENTIAL PUBLIC FUNCTION. The district is a
public entity performing an essential public function. (Acts 71st
Leg., R.S., Ch. 355, Sec. 7.11 (part).)

Sec. 1005.004. DISTRICT TERRITORY. The boundaries of the
district are coextensive with the boundaries of Baylor County,

Texas, as those boundaries existed on September 1, 1989. (Acts 71st
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Leg., R.S., Ch. 355, Sec. 1.03.)
Sec. 1005.005. DISTRICT SUPPORT AND MAINTENANCE NOT STATE

OBLIGATION. The state may not become obligated for the support or

maintenance of the district. (Acts 71st Leg., R.S., Ch. 355, Sec.
9.01 (part).)
Sec. 1005.006. RESTRICTION ON STATE FINANCIAL

ASSISTANCE. The legislature may not make a direct appropriation
for the construction, maintenance, or improvement of a district
facility. (Acts 71st Leg., R.S., Ch. 355, Sec. 9.01 (part).)
[Sections 1005.007-1005.050 reserved for expansion]
SUBCHAPTER B. DISTRICT ADMINISTRATION

Sec. 1005.051. BOARD. The district is governed by a board
of seven directors. (Acts 71st Leg., R.S., Ch. 355, Sec. 4.01(a).)

Sec. 1005.052. ELECTION; TERM. (a) Directors are elected
from the district at large.

(b) ©Unless a four-year term is established under Section
285.081, Health and Safety Code:

(1) directors serve staggered two-year terms; and
(2) an election shall be held on the first Saturday in

May of each year to elect the appropriate number of directors.
(Acts 71st Leg., R.S., Ch. 355, Secs. 4.03(a), (b) (part), (c).)

Sec. 1005.053. NOTICE OF ELECTION. At least 35 days before
the date of an election of directors, notice of the election shall
be published one time in a newspaper with general circulation in the
district. (Acts 71st Leg., R.S., Ch. 355, Sec. 4.04.)

Sec. 1005.054. APPLICATION. (a) A person who wants to

have the person's name printed on the ballot as a candidate for
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director must file with the secretary of the board a petition
requesting that the person's name be printed on the ballot.

(b) The petition must be signed by at least 10 registered
voters of the district.

(c) The application must be filed at least 31 days before
the date of the election. (Acts 71st Leg., R.S., Ch. 355, Sec.
4.05.)

Sec. 1005.055. QUALIFICATIONS FOR OFFICE. (a) To be a

candidate for or to serve as a director, a person must be:

(1) a resident of the district; and
(2) aqualified voter.
(b) An employee of the district or an employee's spouse,
child, parent, or parent-in-law may not serve as director. (Acts

71st Leg., R.S., Ch. 355, Sec. 4.06.)

Sec. 1005.056. BOARD VACANCY. If a vacancy occurs 1in the
office of director, the Commissioners Court of Baylor County shall
appoint a director for the unexpired term. (Acts 71st Leg., R.S.,
Ch. 355, Sec. 4.07.)

Sec. 1005.057. OFFICERS. (a) The board shall elect a

president and a vice president from among its members.

(b) The board shall appoint a secretary, who need not be a
director.
(c) Each officer of the board serves for a term of one year.

(d) The board shall fill a vacancy in a board office for the
unexpired term. (Acts 71st Leg., R.S., Ch. 355, Secs. 4.08, 4.09.)
Sec. 1005.058. COMPENSATION. A director or officer serves

without compensation but may be reimbursed for actual expenses
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incurred in the performance of official duties. The expenses must
be:

(1) reported in the district's records; and
(2) approved by the board. (Acts 71st Leg., R.S., Ch.
355, Sec. 4.10.)

Sec. 1005.059. VOTING REQUIREMENT. A concurrence of a
majority of the directors voting is necessary in matters relating
to district business. (Acts 71st Leg., R.S., Ch. 355, Sec. 4.11.)

Sec. 1005.060. DISTRICT ADMINISTRATOR. (a) The board may

appoint a qualified person as district administrator.

(b) The district administrator serves at the will of the
board.

(c) The district administrator is entitled to the
compensation determined by the board. (Acts 71st Leg., R.S., Ch.

355, Sec. 4.12.)

Sec. 1005.061. GENERAL DUTIES OF DISTRICT ADMINISTRATOR.
Subject to the limitations prescribed by the board, the district
administrator shall:

(1) supervise the work and activities of the district;
and

(2) direct the general affairs of the district and
hospital system. (Acts 71st Leg., R.S., Ch. 355, Sec. 4.15.)

Sec. 1005.062. APPOINTMENT AND RECRUITMENT OF STAFF. (a)
The board may appoint to the staff any physicians the board
considers necessary for the efficient operation of the district and
may make temporary appointments as necessary.

(b) The board may delegate to the district administrator the
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authority to make temporary appointments to the medical staff, with
subsequent approval of the board.

(c) The board may spend district money, including making
guarantees and loans, to recruit physicians to the hospital staff
as required to meet the medical needs of district residents. (Acts
71st Leg., R.S., Ch. 355, Secs. 4.13, 5.02(b).)

Sec. 1005.063. EMPLOYEES. (a) The district may employ
physicians, technicians, nurses, fiscal agents, accountants,
architects, attorneys, and other necessary employees.

(b) The board may delegate to the district administrator the
authority to employ persons for the district. (Acts 71st Leg.,
R.S., Ch. 355, Sec. 4.14.)

Sec. 1005.064. HEALTH EDUCATION. The board may spend
district money to provide scholarships and student loans to educate
county residents in health-related fields. (Acts 71st Leg., R.S.,
Ch. 355, Sec. 5.02(c).)

Sec. 1005.065. RETIREMENT BENEFITS. The board may provide
retirement benefits for employees of the district and hospital
system by:

(1) establishing or administering a retirement
program; or
(2) participating in:
(A) the Texas County and District Retirement
System; or
(B) another statewide retirement system in which
the district is eligible to participate. (Acts 71st Leg., R.S., Ch.

355, Sec. 4.106.)
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[Sections 1005.066-1005.100 reserved for expansion]
SUBCHAPTER C. POWERS AND DUTIES
Sec. 1005.101. DISTRICT RESPONSIBILITY. The district has
full responsibility for operating hospital facilities and for
providing medical and hospital care for the district's needy
residents, in accordance with district policy. (Acts 71st Leg.,
R.S., Ch. 355, Sec. 5.02(a) (part).)
Sec. 1005.102. RESTRICTION ON COUNTY AND MUNICIPAL TAXATION
AND DEBT. Baylor County and the City of Seymour may not impose a
tax or issue a bond or other obligation for hospital purposes or to
provide medical care or other services the district provides to
district residents. (Acts 71st Leg., R.S., Ch. 355, Sec. 5.01(b).)
Sec. 1005.103. MANAGEMENT, CONTROL, AND ADMINISTRATION.
The board shall manage, control, and administer the hospital system
and the money and resources of the district. (Acts 71st Leg., R.S.,
Ch. 355, Sec. 5.03.)
Sec. 1005.104. DISTRICT RULES. The board may adopt rules
governing:
(1) the operation of the hospital and hospital system;
and
(2) the duties, functions, and responsibilities of the
district staff and employees. (Acts 71st Leg., R.S., Ch. 355, Sec.
5.04.)
Sec. 1005.105. PURCHASING AND ACCOUNTING PROCEDURES. The
board may prescribe:
(1) the method of the making of purchases and

expenditures by and for the district; and
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(2) accounting and control procedures for the
district. (Acts 71st Leg., R.S., Ch. 355, Sec. 5.05.)

Sec. 1005.106. MOBILE EMERGENCY MEDICAL SERVICE. The
district may operate or provide for the operation of a mobile
emergency medical service. (Acts 71st Leg., R.S., Ch. 355, Sec.
5.02(a) (part).)

Sec. 1005.107. ALTERNATIVE DELIVERY SYSTEMS OF CARE. The

board may create alternative delivery systems of care, including:

(1) nursing homes;

(2) home health care agencies;
(3) extended care facilities;
(4) retirement villages; and

(5) medical office buildings. (Acts 71st Leg., R.S.,
Ch. 355, Sec. 5.02(4d).)
Sec. 1005.108. DISTRICT PROPERTY, FACILITIES, AND
EQUIPMENT. (a) The board shall determine:
(1) the type, number, and location of buildings
required to maintain an adequate hospital system; and
(2) the type of equipment necessary to furnish health
care to district residents.
(b) The board may:
(1) acquire property, facilities, and equipment for
the district for use in the hospital system; and
(2) mortgage or pledge the property, facilities, or
equipment acquired as security for the payment of the purchase
price.

(c) The board may lease the hospital system for the
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district.

(d) The board may sell or otherwise dispose of property,
facilities, or equipment for the district. (Acts 71st Leg., R.S.,
Ch. 355, Sec. 5.06.)

Sec. 1005.109. CONSTRUCTION CONTRACTS. (a) The board may
enter into construction contracts for the district.

(b) The board may enter into a construction contract that
involves spending more than $10,000 only after competitive bidding
as provided by Chapter 271, Local Government Code.

(c) Chapter 2253, Government Code, as it relates to
performance and payment bonds, applies to a construction contract
let by the district. (Acts 71st Leg., R.S., Ch. 355, Sec. 5.07.)

Sec. 1005.110. OPERATING AND MANAGEMENT CONTRACTS. The
board on behalf of the district may enter into operating or
management contracts relating to the hospital system. (Acts 71st
Leg., R.S., Ch. 355, Sec. 5.08.)

Sec. 1005.111. SERVICE CONTRACTS. The board may contract
with a political subdivision of the state or with a state or federal
agency for the district to:

(1) provide a mobile emergency medical service; or
(2) provide for the investigatory or welfare needs of
district residents. (Acts 71st Leg., R.S., Ch. 355, Sec. 5.13.)

Sec. 1005.112. EMINENT DOMAIN. (a) The district may
exercise the power of eminent domain to acquire a fee simple or
other interest in property located in district territory if the
property interest is necessary to exercise the rights or authority

conferred by this chapter.
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(b) The district must exercise the power of eminent domain
in the manner provided by Chapter 21, Property Code, except that the
district is not required to deposit in the trial court money or a
bond as provided by Section 21.021(a), Property Code.

(c) In a condemnation proceeding brought by the district,
the district is not required to:

(1) pay in advance or provide bond or other security
for costs in the trial court;

(2) provide bond for the issuance of a temporary
restraining order or a temporary injunction; or

(3) provide a bond for costs or a supersedeas bond on
an appeal or writ of error. (Acts 71st Leg., R.S., Ch. 355, Sec.
5.09.)

Sec. 1005.113. COST OF RELOCATING OR ALTERING PROPERTY. In
exercising the power of eminent domain, if the board requires
relocating, raising, lowering, rerouting, changing the grade, or
altering the construction of any railroad, highway, pipeline, or
electric transmission and electric distribution, telegraph, or
telephone lines, conduits, poles, or facilities, the district must
bear the actual cost of that activity to provide comparable
replacement without enhancement of facilities, after deducting the
net salvage value derived from the old facility. (Acts 71st Leg.,
R.S., Ch. 355, Sec. 5.10.)

Sec. 1005.114. GIFTS AND ENDOWMENTS. The board may accept
for the district a gift or endowment to be held in trust for the
purpose and under a written direction, limitation, or provision of

the donor that is consistent with the proper management of the
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district. (Acts 71st Leg., R.S., Ch. 355, Sec. 5.14.)

Sec. 1005.115. PAYMENT FOR TREATMENT; PROCEDURES. (a)
When an individual who resides in the district is admitted as a
patient to a district facility, the district administrator may have
an inquiry made into the financial circumstances of:

(1) the patient; or
(2) a relative of the patient who is 1legally
responsible for the patient's support.

(b) On determining that the patient or a relative legally
responsible for the patient's support can pay for all or part of the
care and treatment provided by the district, the district
administrator acting on the board's behalf shall issue an order
directing the patient or the relative to pay the district a
specified amount each week or month. The amount must be based on
the individual's ability to pay.

(c) The district administrator may collect money owed to the
district from the patient's estate or from that of a relative
legally responsible for the patient's support. The money must be
collected in the manner provided by law for collection of expenses
of the last illness of a deceased person. (Acts 71st Leg., R.S.,
Ch. 355, Secs. 5.11(b), (c), (d).)

Sec. 1005.116. REIMBURSEMENT FOR SERVICES. (a) The board
shall require a county, municipality, or public hospital located
outside the boundaries of the district to reimburse the district
for the district's care and treatment of a sick or injured person of
that county, municipality, or hospital as provided by Chapter 61,

Health and Safety Code.
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(b) The board shall require the sheriff of Baylor County to
reimburse the district for the district's care and treatment of a
person who is confined in a jail facility of Baylor County and is
not a resident of the district.

(c) On behalf of the district, the board may contract with
the state or federal government for that government to reimburse
the district for treatment of a sick or injured person. (Acts 71st
Leg., R.S., Ch. 355, Sec. 5.12.)

Sec. 1005.117. AUTHORITY TO SUE AND BE SUED. The board may
sue and be sued on behalf of the district. (Acts 71st Leg., R.S.,
Ch. 355, Sec. 5.15.)

[Sections 1005.118-1005.150 reserved for expansion]
SUBCHAPTER D. GENERAL FINANCIAL PROVISIONS

Sec. 1005.151. BUDGET. (a) The district administrator
shall prepare a proposed annual budget for the district.

(b) The proposed budget must contain a complete financial
statement, including a statement of:

(1) the outstanding obligations of the district;

(2) the amount of cash on hand in each district fund;

(3) the amount of money received by the district from
all sources during the previous year;

(4) the amount of money available to the district from
all sources during the ensuing year;

(5) the amount of the balances expected at the end of
the year in which the budget is being prepared;

(6) the estimated amount of revenues and balances

available for the proposed budget; and
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(7) the estimated tax rate required. (Acts 71st Leg.,
R.S., Ch. 355, Sec. 6.04.)

Sec. 1005.152. NOTICE; HEARING; ADOPTION OF BUDGET. (a)
The board shall hold a public hearing on the proposed annual budget.

(b) The board shall publish notice of the hearing in a
newspaper with general circulation in the district not later than
the 10th day before the date of the hearing.

(c) Any district resident is entitled to be present and
participate at the hearing.

(d) At the conclusion of the hearing, the board shall adopt
a budget by acting on the budget proposed by the district
administrator. The board may make any changes in the proposed
budget that the board judges to be in the interests of the
taxpayers.

(e) The budget is effective only after adoption by the
board. (Acts 71st Leg., R.S., Ch. 355, Sec. 6.05.)

Sec. 1005.153. AMENDMENT OF BUDGET. After the budget 1is
adopted, the budget may be amended on the board's approval. (Acts
71st Leg., R.S., Ch. 355, Sec. 6.06.)

Sec. 1005.154. RESTRICTION ON EXPENDITURES. Money may be
spent only for an expense included in the annual budget or an
amendment to the budget. (Acts 71st Leg., R.S., Ch. 355, Sec.
6.07.)

Sec. 1005.155. FISCAL YEAR. (a) The district operates
according to a fiscal year established by the board.

(b) The fiscal year may not be changed:

(1) during a period that revenue bonds of the district
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are outstanding; or
(2) more than once in a 24-month period. (Acts 71st
Leg., R.S., Ch. 355, Sec. 6.01.)

Sec. 1005.156. ANNUAL AUDIT. The board annually shall have
an audit made of the financial condition of the district. (Acts
71st Leg., R.S., Ch. 355, Sec. 6.02.)

Sec. 1005.157. INSPECTION OF ANNUAL AUDIT AND DISTRICT
RECORDS. The annual audit and other district records shall be open
to inspection during regular business hours at the principal office
of the district. (Acts 71st Leg., R.S., Ch. 355, Sec. 6.03.)

Sec. 1005.158. FINANCIAL REPORT. As soon as practicable
after the close of the fiscal year, the district administrator
shall prepare for the board a sworn statement of the amount of
district money and an account of the disbursements of that money.
(Acts 71st Leg., R.S., Ch. 355, Sec. 6.08.)

Sec. 1005.159. DEPOSITORY. (a) The board shall select
one or more banks to serve as depository for district money.

(b) District money, other than money invested as provided by
Section 1005.161 and money transmitted to a bank for payment of
bonds or obligations issued or assumed by the district, shall be
deposited as received with the depository bank and shall remain on
deposit. This subsection does not limit the power of the board to
place a part of district money on time deposit or to purchase
certificates of deposit.

(c) The district may not deposit money with a bank in an
amount that exceeds the maximum amount secured by the Federal

Deposit Insurance Corporation unless the bank has first executed a
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bond or other security in an amount sufficient to secure from loss

the district money that exceeds the amount secured by the Federal

Deposit Insurance Corporation. (Acts 71st Leg., R.S., Ch. 355,
Sec. 6.10.)

Sec. 1005.160. AUTHORITY TO BORROW MONEY ;
SECURITY. (a) The board may borrow money if the board declares

that there is an emergency because money 1s not available to meet
authorized obligations of the district.

(b) To secure a loan, the board may pledge:

(1) district revenues that are not pledged to pay any
bonded indebtedness of the district;

(2) a district tax to be imposed by the district in the
next 12-month period that is not pledged to pay the principal of or
interest on district bonds; or

(3) a district bond that has been authorized but not
sold.

(c) If a tax or bond is pledged to pay the loan, the loan
shall mature not later than the first anniversary of the date the
loan is made. If revenues of the district are pledged for payment
of the 1loan, the 1loan shall mature not 1later than the fifth
anniversary of the date the loan is made.

(d) The district may not spend money obtained from a loan
under this section for any purpose other than:

(1) the purpose for which the board declared the
emergency; or

(2) if a tax or bond is pledged to pay the loan, the

purpose for which the pledged tax was imposed or the pledged bond
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was authorized. (Acts 71st Leg., R.S., Ch. 355, Secs. 6.09(a), (b),
(c).)

Sec. 1005.161. RESTRICTION ON INVESTMENT. The board may
invest operating, depreciation, or building reserves only in funds
or securities specified by Chapter 2256, Government Code. (Acts
71st Leg., R.S., Ch. 355, Sec. 6.09(d).)

[Sections 1005.162-1005.200 reserved for expansion]
SUBCHAPTER E. BONDS

Sec. 1005.201. GENERAL OBLIGATION BONDS. The board may
issue and sell general obligation bonds authorized by an election
in the name and on the faith and credit of the district to:

(1) acquire, purchase, construct, repair, or renovate
buildings or improvements;

(2) equip buildings or improvements for hospital
system purposes; or

(3) acquire and operate a mobile emergency medical
service. (Acts 71st Leg., R.S., Ch. 355, Sec. 7.01.)

Sec. 1005.202. TAX TO PAY GENERAL OBLIGATION
BONDS. (a) At the time general obligation bonds are issued by the
district under Section 1005.201, the board shall impose an ad
valorem tax at a rate sufficient to create an interest and sinking
fund to pay the principal of and interest on the bonds as the bonds
mature.

(b) The tax required by this section together with any other
tax the district imposes in any year may not exceed the limit
approved by the voters at the election authorizing the imposition

of the tax. (Acts 71st Leg., R.S., Ch. 355, Sec. 7.02.)
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Sec. 1005.203. GENERAL OBLIGATION BOND ELECTION. (a) The
district may issue general obligation bonds only if the bonds are
authorized by a majority of voters voting at an election held for
that purpose.
(b) The board may order a general obligation bond election.
The order calling the election must specify:
(1) the nature and date of the election;
(2) the hours during which the polls must be open;

(3) the location of the polling places;

(4) the amount of the bonds to be authorized; and
(5) the maximum maturity of the bonds.
(c) Notice of a bond election shall be given as provided by

Section 1251.003, Government Code.
(d) The board shall declare the results of the election.
(Acts 71st Leg., R.S., Ch. 355, Sec. 7.03.)
Sec. 1005.204. REVENUE BONDS. (a) The board may issue
revenue bonds to:
(1) acquire, purchase, construct, repair, renovate,
or equip buildings or improvements for hospital system purposes;
(2) acquire sites to be used for hospital system
purposes; oOr
(3) acquire and operate a mobile emergency medical
service to assist the district in carrying out its hospital
purposes.
(b) The bonds must be payable from and secured by a pledge of
all or part of the revenues derived from the operation of the

district's hospital system.
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(c) The bonds may be additionally secured by a mortgage or
deed of trust lien on all or part of district property.

(d) The bonds must be issued in the manner provided by
Sections 264.042, 264.043, and 264.046-264.049, Health and Safety
Code, for issuance of revenue bonds by a county hospital authority.
(Acts 71st Leg., R.S., Ch. 355, Sec. 7.04.)

Sec. 1005.205. MATURITY. District bonds must mature not
later than 50 years after the date of issuance. (Acts 71st Leg.,
R.S., Ch. 355, Sec. 7.06 (part).)

Sec. 1005.206. EXECUTION OF BONDS. (a) The Dboard
president shall execute district bonds in the district's name.

(b) The board secretary shall countersign the bonds in the
manner provided by Chapter 618, Government Code. (Acts 71st Leg.,
R.S., Ch. 355, Sec. 7.07.)

Sec. 1005.207. BONDS NOT SUBJECT TO TAXATION. The
following are not subject to taxation by the state or by a political
subdivision of the state:

(1) bonds issued by the district;

(2) any transaction relating to the bonds; and

(3) profits made in the sale of the bonds. (Acts 71st
Leg., R.S., Ch. 355, Sec. 7.11 (part).)

Sec. 1005.208. REFUNDING BONDS. (a) The board may issue
refunding bonds to refund outstanding indebtedness issued or
assumed by the district.

(b) Refunding bonds may be:

(1) sold, with the proceeds of the refunding bonds

applied to the payment of the bonds to be refunded; or
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(2) exchanged in whole or in part for not less than a
similar principal amount of outstanding indebtedness. (Acts 71st
Leg., R.S., Ch. 355, Secs. 7.05(a), (c) (part).)
[Sections 1005.209-1005.250 reserved for expansion]
SUBCHAPTER F. AD VALOREM TAX

Sec. 1005.251. 1IMPOSITION OF TAX. (a) The board shall
impose a tax on all property in the district subject to hospital
district taxation.

(b) The tax may be used to pay:

(1) indebtedness issued or assumed by the district;
and

(2) the maintenance and operating expenses of the
district and the district's hospital system.

(c) The district may not impose a tax to pay the principal of
or interest on a revenue bond issued under this chapter. (Acts 71st
Leg., R.S., Ch. 355, Secs. 8.01(c), (d4), 8.02(b).)

Sec. 1005.252. TAX RATE. (a) The board may impose an
annual tax at a rate not to exceed the limit approved by the voters
at the election authorizing the imposition of the tax.

(b) The tax rate on all taxable property in the district for
all purposes may not exceed 75 cents on each $100 assessed value of
the property according to the most recent certified tax appraisal
roll of the district.

(c) In setting the tax rate, the board shall consider the
income of the district from sources other than taxation. (Acts 71st
Leg., R.S., Ch. 355, Secs. 8.01(a), (b), 8.03 (part).)

Sec. 1005.253. TAX ASSESSOR-COLLECTOR. The Dboard may
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provide for the appointment of a tax assessor-collector for the

district or may contract for the assessment and collection of taxes

as provided by the Tax Code. (Acts 71st Leg., R.S., Ch. 355, Sec.

8.04(b).)
CHAPTER 1006. CAPROCK HOSPITAL DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS

Sec. 1006.001. DEFINITIONS

Sec. 1006.002. AUTHORITY FOR CREATION

Sec. 1006.003. ESSENTIAL PUBLIC FUNCTION

Sec. 1006.004. DISTRICT TERRITORY

Sec. 1006.005. DISTRICT SUPPORT AND MAINTENANCE NOT
STATE OBLIGATION

Sec. 1006.006. RESTRICTION ON STATE FINANCIAL
ASSISTANCE

[Sections 1006.007-1006.050 reserved for expansion]
SUBCHAPTER B. DISTRICT ADMINISTRATION

Sec. 1006.051. BOARD ELECTION; TERM

Sec. 1006.052. NOTICE OF ELECTION

Sec. 1006.053. BALLOT PETITION

Sec. 1006.054. QUALIFICATIONS FOR OFFICE
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ADMINISTRATOR

78



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

H.B. No.

1006.060. GENERAL DUTIES OF DISTRICT
ADMINISTRATOR
1006.061. EMPLOYEES
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[Sections 1006.157-1006.200 reserved for expansion]

1006.

1006.

1006.

1006.

1006.

1006.

201.
202.
203.
204.
205.

206.

SUBCHAPTER E. BONDS

GENERAL OBLIGATION BONDS

TAXES TO PAY GENERAL OBLIGATION BONDS

GENERAL OBLIGATION BOND ELECTION

EXECUTION OF GENERAL OBLIGATION BONDS

REFUNDING BONDS

BONDS EXEMPT FROM TAXATION

[Sections 1006.207-1006.250 reserved for expansion]

1006.

1006.

1006.

Sec.

district.

(New.)

Sec.

251.
252.

253.

SUBCHAPTER F. TAXES

IMPOSITION OF AD VALOREM TAX

TAX RATE

TAX ASSESSOR-COLLECTOR

CHAPTER 1006. CAPROCK HOSPITAL DISTRICT

SUBCHAPTER A. GENERAL PROVISIONS

1006.001. DEFINITIONS. 1In this chapter:

(1)

(2)
(3)

"Board" means the board of directors of the

"Director" means a member of the board.

"District" means the Caprock Hospital District.

1006.002. AUTHORITY FOR CREATION. The Caprock

Hospital District is created under the authority of Section 9,

Article IX, Texas Constitution. (Acts 58th Leg., R.S., Ch. 238,
Sec. 1 (part).)
Sec. 1006.003. ESSENTIAL PUBLIC FUNCTION. The district

performs an essential public function in carrying out the purposes
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of this chapter. (Acts 58th Leg., R.S., Ch. 238, Sec. 8 (part).)

Sec. 1006.004. DISTRICT TERRITORY. (a) The boundaries of
the district are coextensive with the boundaries of County
Commissioners Precincts 1, 3, and 4 of Floyd County as those
boundaries existed on January 1, 1963.

(b) Territory may not be annexed or added to the district.
(Acts 58th Leg., R.S., Ch. 238, Sec. 1 (part).)

Sec. 1006.005. DISTRICT SUPPORT AND MAINTENANCE NOT STATE
OBLIGATION. The support and maintenance of the district may not
become a charge against or obligation of this state. (Acts 58th
Leg., R.S., Ch. 238, Sec. 18 (part).)

Sec. 1006.006. RESTRICTION ON STATE FINANCIAL ASSISTANCE.
The legislature may not make a direct appropriation for the
construction, maintenance, or improvement of a district facility.
(Acts 58th Leg., R.S., Ch. 238, Sec. 18 (part).)

[Sections 1006.007-1006.050 reserved for expansion]
SUBCHAPTER B. DISTRICT ADMINISTRATION

Sec. 1006.051. BOARD ELECTION; TERM. (a) The board
consists of five directors elected from the district at large.

(b) Directors serve two-year staggered terms unless
four-year terms are established under Section 285.081, Health and
Safety Code. (Acts 58th Leg., R.S., Ch. 238, Sec. 4 (part).)

Sec. 1006.052. NOTICE OF ELECTION. At least 10 days before
the date of an election of directors, notice of the election shall
be published one time in a newspaper of general circulation in Floyd
County. (Acts 58th Leg., R.S., Ch. 238, Sec. 4 (part).)

Sec. 1006.053. BALLOT PETITION. A person who wants to have
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the person's name printed on the ballot as a candidate for director
must file with the board's secretary a petition requesting that
action. The petition must be:

(1) signed by at least 25 qualified voters; and
(2) filed at least 25 days before the date of the
election. (Acts 58th Leg., R.S., Ch. 238, Sec. 4 (part).)

Sec. 1006.054. QUALIFICATIONS FOR OFFICE. To be eligible
to be elected or appointed as a director, a person must:

(1) Dbe a resident of the district; and
(2) own land in the district subject to taxation.
(Acts 58th Leg., R.S., Ch. 238, Sec. 4 (part).)

Sec. 1006.055. DIRECTOR'S BOND; RECORD OF BOND AND OATH OR
AFFIRMATION. (a) Each director shall execute a good and sufficient
bond for $1,000 that is:

(1) payable to the district; and
(2) conditioned on the faithful performance of the
director's duties.

(b) The bond and the constitutional oath or affirmation of
office shall be deposited with the depository bank of the district.
(Acts 58th Leg., R.S., Ch. 238, Sec. 4 (part).)

Sec. 1006.056. BOARD VACANCY. (a) If a vacancy occurs in
the office of director, the remaining directors shall appoint a
director for the unexpired term.

(b) If the number of directors is reduced to fewer than
three for any reason, the remaining directors shall immediately
call a special election to fill the vacancies. If the remaining

directors do not call the election, a district court on application
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of a district voter or taxpayer may issue an order requiring the
directors to call an election. (Acts 58th Leg., R.S., Ch. 238, Sec.
4 (part).)

Sec. 1006.057. OFFICERS. The board shall elect from among
its members a president and a secretary. (Acts 58th Leg., R.S., Ch.
238, Sec. 4 (part).)

Sec. 1006.058. VOTING REQUIREMENT. A concurrence of three
directors is sufficient in any matter relating to district
business. (Acts 58th Leg., R.S., Ch. 238, Sec. 4 (part).)

Sec. 1006.059. DISTRICT ADMINISTRATOR; ASSISTANT
ADMINISTRATOR. (a) The board shall appoint a qualified person as a

district administrator.

(b) The board may appoint an assistant to the district
administrator.
(c) The district administrator and any assistant district

administrator serves at the will of the board and is entitled to the
compensation determined by the board.

(d) On assuming the duties of district administrator, the
administrator shall execute a bond payable to the district in an
amount of not less than $10,000 to be set by the board that:

(1) is conditioned on the administrator performing the
administrator's duties; and

(2) contains any other condition the board may
require. (Acts 58th Leg., R.S., Ch. 238, Sec. 5 (part).)

Sec. 1006.060. GENERAL DUTIES OF DISTRICT ADMINISTRATOR.
The district administrator shall supervise the work and activities

of the district subject to any limitation the board may prescribe.
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(Acts 58th Leg., R.S., Ch. 238, Sec. 5 (part).)

Sec. 1006.061. EMPLOYEES. The board may employ
technicians, nurses, and other employees considered necessary for
the efficient operation of the district or may delegate that
authority to the district administrator. (Acts 58th Leg., R.S.,
Ch. 238, Sec. 5 (part).)

Sec. 1006.062. RETIREMENT PROGRAM. The board may enter
into a contract or agreement with this state or the federal
government to establish or continue a retirement program for the
benefit of the district's employees. (Acts 58th Leg., R.S., Ch.
238, Sec. 5 (part).)

[Sections 1006.063-1006.100 reserved for expansion]
SUBCHAPTER C. POWERS AND DUTIES

Sec. 1006.101. DISTRICT RESPONSIBILITY. The district has
full responsibility for:

(1) operating all hospital facilities for providing
medical and hospital care to indigent persons in the district; and

(2) providing medical and hospital care for the
district's needy residents. (Acts 58th Leg., R.S., Ch. 238, Secs. 2
(part), 17 (part).)

Sec. 1006.102. RESTRICTION ON POLITICAL SUBDIVISION
TAXATION AND DEBT. A political subdivision located in the district
may not 1impose taxes or issue bonds or other obligations for
hospital purposes for medical treatment of indigent persons. (Acts
58th Leg., R.S., Ch. 238, Sec. 17 (part).)

Sec. 1006.103. MANAGEMENT, CONTROL, AND ADMINISTRATION.

The board shall manage, control, and administer the district's
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hospitals and hospital system. (Acts 58th Leg., R.S., Ch. 238, Sec.
5 (part).)

Sec. 1006.104. HOSPITAL SYSTEM. The district shall provide
for the establishment of a hospital or hospital system in the
district by:

(1) purchasing, constructing, acquiring, repairing,
or renovating buildings and improvements;

(2) equipping the buildings and improvements; and

(3) administering the buildings and improvements for
hospital purposes. (Acts 58th Leg., R.S., Ch. 238, Sec. 2 (part).)

Sec. 1006.105. RULES. The board may adopt rules for the
operation of the district and as required to administer this
chapter. (Acts 58th Leg., R.S., Ch. 238, Secs. 5 (part), 9 (part).)

Sec. 1006.106. PURCHASING AND ACCOUNTING PROCEDURES. The
board may prescribe:

(1) the method and manner of making purchases and
expenditures by and for the district; and

(2) all accounting and control procedures. (Acts 58th
Leg., R.S., Ch. 238, Sec. 9 (part).)

Sec. 1006.107. EMINENT DOMAIN. (a) The district may
exercise the power of eminent domain to acquire a fee simple or
other interest 1in any type of property 1located in district
territory 1if the interest 1is necessary or convenient for the
district to exercise a power, right, or privilege conferred by this
chapter.

(b) The district must exercise the power of eminent domain

in the manner provided by Chapter 21, Property Code. (Acts 58th
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Leg., R.S., Ch. 238, Sec. 12.)

Sec. 1006.108. GIFTS AND ENDOWMENTS. The board may accept
for the district a gift or endowment to be held in trust and
administered by the board for the purposes and under the
directions, limitations, or other provisions prescribed in writing
by the donor that are not inconsistent with the proper management
and objectives of the district. (Acts 58th Leg., R.S., Ch. 238,
Sec. 15.)

Sec. 1006.1009. CONTRACTS FOR SERVICES TO CERTAIN PERSONS.
(a) The board may contract with a county or a municipality located
outside the district for the care and treatment of sick or injured
persons of that county or municipality.

(b) The board may contract with this state or a federal
agency for the treatment of a sick or injured person for whom this
state or the federal government is responsible. (Acts 58th Leg.,
R.S., Ch. 238, Sec. 5 (part).)

Sec. 1006.110. PAYMENT FOR TREATMENT; PROCEDURES. (a)
When an individual who resides in the district is admitted to a
district facility, the district administrator shall have an inquiry
made into the circumstances of:

(1) the patient; and
(2) the patient's relatives who are legally liable for
the patient's support.

(b) If the district administrator determines that the
patient or those relatives cannot pay all or part of the costs of
the patient's care and treatment, the amount of the costs that

cannot be paid becomes a charge against the district.
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(c) If the district administrator determines that the
patient or those relatives can pay for all or part of the costs of
the patient's care and treatment, the patient or those relatives
shall be ordered to pay the district a specified amount each week
for the patient's support. The amount ordered must be
proportionate to financial ability and may not exceed the actual
per capita cost of maintenance.

(d) The district administrator may collect the amount from
the patient's estate, or from a relative who is legally liable for
the patient's support, in the manner provided by law for the
collection of expenses of the last illness of a deceased person.

(e) If there is a dispute as to the ability to pay or doubt
in the mind of the district administrator, the board shall hold a
hearing and, after calling witnesses, shall:

(1) resolve the dispute or doubt; and
(2) 1issue an appropriate order. (Acts 58th Leg.,
R.S., Ch. 238, Sec. 14.)

Sec. 1006.111. AUTHORITY TO SUE AND BE SUED. The district,
through the board, may sue and be sued. (Acts 58th Leg., R.S., Ch.
238, Sec. 5 (part).)

[Sections 1006.112-1006.150 reserved for expansion]
SUBCHAPTER D. FINANCIAL ADMINISTRATION OF DISTRICT

Sec. 1006.151. BUDGET. (a) The district administrator
shall prepare an annual budget for approval by the board. The
budget must be for the fiscal year prescribed by Section 1007.152.

(b) Not later than August 31 of each year, the board shall

publish notice of a public hearing on the proposed budget. The
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notice must be published one time 1in a newspaper of general
circulation in the district at least 10 days before the date of the
hearing. (Acts 58th Leg., R.S., Ch. 238, Secs. 6 (part), 16.)

Sec. 1006.152. FISCAL YEAR. The district operates on a
fiscal year that begins on October 1 and ends on September 30.
(Acts 58th Leg., R.S., Ch. 238, Sec. 6 (part).)

Sec. 1006.153. AUDIT. (a) The district shall have an audit
made of the district's financial condition.

(b) The audit shall be open to inspection at all times at the
district's principal office. (Acts 58th Leg., R.S., Ch. 238, Sec. 6
(part) .)

Sec. 1006.154. FINANCIAL REPORT. As soon as practicable
after the close of each fiscal year, the district administrator
shall prepare for the board:

(1) a complete sworn statement of all district money;
and

(2) a complete account of the disbursements of that
money. (Acts 58th Leg., R.S., Ch. 238, Sec. 6 (part).)

Sec. 1006.155. DEPOSITORY. (a) The board shall select one
or more banks in the district to serve as a depository for district
money.

(b) All district money shall be immediately deposited on
receipt with a depository bank, except that sufficient money must
be remitted to the appropriate bank to pay the principal of and
interest on the district's outstanding bonds on or before the
maturity date of the principal and interest.

(c) To the extent that money in a depository bank is not
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insured by the Federal Deposit Insurance Corporation, the money
must be secured in the manner provided by law for security of county
funds.

(d) Membership on the district's board of an officer or
director of a bank does not disqualify the bank from being
designated as a depository bank. (Acts 58th Leg., R.S., Ch. 238,
Sec. 10.)

Sec. 1006.156. BORROWING MONEY IN EMERGENCY; SECURITY. (a)
The board may borrow money at a rate not to exceed the maximum
annual percentage rate allowed by law for district obligations at
the time the loan is made if the board declares that:

(1) money 1is not available to meet authorized
obligations of the district; and

(2) an emergency exists.

(b) To secure a loan, the board may pledge:

(1) district revenues that are not pledged to pay
bonded indebtedness of the district;

(2) district taxes to be imposed by the district in the
next 12-month period that are not pledged to pay the principal of or
interest on district bonds; or

(3) district bonds that have been authorized but not
sold.

(c) A loan for which taxes or bonds are pledged must mature
not later than the first anniversary of the date the loan is made. A
loan for which district revenues are pledged must mature not later
than the fifth anniversary of the date the loan is made.

(d) The board may not spend money obtained from a loan under
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this section for any purpose other than:

(1) the purpose for which the board declared an
emergency; and

(2) if district taxes or bonds are pledged to pay the
loan, the purpose for which the pledged taxes were imposed or the
pledged bonds were authorized. (Acts 58th Leg., R.S., Ch. 238, Sec.
7A.)

[Sections 1006.157-1006.200 reserved for expansion]
SUBCHAPTER E. BONDS

Sec. 1006.201. GENERAL OBLIGATION BONDS. (a) The board may
issue and sell general obligation bonds in the name and on the faith
and credit of the district to purchase, construct, acquire, repair,
or renovate buildings or improvements and to equip buildings and
improvements for a hospital and the hospital system.

(b) The board shall issue the bonds in compliance with the
applicable provisions of Subtitles A and C, Title 9, Government
Code. (Acts 58th Leg., R.S., Ch. 238, Sec. 7 (part).)

Sec. 1006.202. TAXES TO PAY GENERAL OBLIGATION BONDS. (a)
At the time general obligation bonds are issued under Section
1007.201, the board shall impose an ad valorem tax at a rate
sufficient to:

(1) create an interest and sinking fund; and
(2) pay the principal of and interest on the bonds as
the bonds mature.

(b) The tax required by this section together with any other
tax the district imposes in any year may not exceed 75 cents on each

$100 assessed value of all taxable property in the district. (Acts
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58th Leg., R.S., Ch. 238, Sec. 7 (part).)

Sec. 1006.203. GENERAL OBLIGATION BOND ELECTION. (a) The
board may issue general obligation bonds only if the bonds are
authorized by a majority of the voters voting in an election held
for that purpose.

(b) The board shall call the election. The election must be
held in accordance with Chapter 1251, Government Code.

(c) The bond election order must specify:

(1) the date of the election;

(2) the location of the polling places;

(3) the presiding election officers;

(4) the amount of the bonds to be authorized;

(5) the maximum interest rate of the bonds; and

(6) the maximum maturity of the bonds. (Acts 58th

Leg., R.S., Ch. 238, Sec. 7 (part).)

Sec. 1006.204. EXECUTION OF GENERAL OBLIGATION BONDS. (a)
The board president shall execute the general obligation bonds in
the district's name.

(b) The board secretary shall attest the bonds as provided
by Chapter 618, Government Code. (Acts 58th Leg., R.S., Ch. 238,
Sec. 7 (part).)

Sec. 1006.205. REFUNDING BONDS. (a) The board may issue
refunding bonds to refund outstanding general obligation bonds or
other refundable indebtedness issued by the district.

(b) A refunding bond may be:

(1) sold, with the proceeds of the refunding bond

applied to the payment of the bonds or other refundable
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indebtedness to be refunded; or
(2) exchanged in whole or in part for not less than a
like principal amount of the bonds or other refundable indebtedness
to be refunded.

(c) If a refunding bond is sold, the bond must be issued and
the payments must be made in the manner provided by Subchapters B
and C, Chapter 1207, Government Code. (Acts 58th Leg., R.S., Ch.
238, Sec. 7 (part).)

Sec. 1006.206. BONDS EXEMPT FROM TAXATION. The following
are exempt from taxation by this state or a political subdivision of
this state:

(1) bonds issued by the district;
(2) the transfer and issuance of the bonds; and
(3) the profit made in the sale of the bonds. (Acts
58th Leg., R.S., Ch. 238, Sec. 8 (part).)
[Sections 1006.207-1006.250 reserved for expansion]
SUBCHAPTER F. TAXES

Sec. 1006.251. IMPOSITION OF AD VALOREM TAX. (a) The board
shall impose a tax on all property subject to district taxation in
the manner provided by law for county taxes.

(b) The board shall impose the tax to:

(1) pay the interest on and create a sinking fund for
bonds issued by the district for hospital purposes;

(2) provide for the operation and maintenance of the
district and hospital system;

(3) make improvements and additions to the hospital

system; and
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(4) acquire necessary sites for the hospital system by

purchase, lease, or condemnation. (Acts 58th Leg., R.S., Ch. 238,
Secs. 4 (part), 13 (part).)

Sec. 1006.252. TAX RATE. The tax rate may not exceed 75
cents on each $100 assessed value of all taxable property. (Acts
58th Leg., R.S., Ch. 238, Sec. 4 (part).)

Sec. 1006.253. TAX ASSESSOR-COLLECTOR. (a) The tax
assessor-collector of Floyd County shall collect taxes imposed by
the district and promptly transfer the money collected to the
district depository.

(b) The assessor-collector shall receive the compensation
provided for by contract with the district, except the compensation
may not exceed the amount allowed for assessment and collection of
county taxes. The compensation shall be deposited in the county's
general fund and reported as fees of office of the
assessor-collector. (Acts 58th Leg., R.S., Ch. 238, Sec. 13
(part) .)

CHAPTER 1008. CHILLICOTHE HOSPITAL DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS
Sec. 1008.001. DEFINITIONS
Sec. 1008.002. AUTHORITY FOR OPERATION
Sec. 1008.003. ESSENTIAL PUBLIC FUNCTION
Sec. 1008.004. DISTRICT TERRITORY
Sec. 1008.005. DISTRICT SUPPORT AND MAINTENANCE NOT
STATE OBLIGATION
Sec. 1008.006. RESTRICTION ON STATE FINANCIAL

ASSISTANCE
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[Sections 1008.007-1008.050 reserved for expansion]

1008.051.
1008.052.
1008.053.
1008.054.

1008.055.

1008.056.
1008.057.
1008.058.
1008.059.
1008.060.

1008.061.

1008.062.

1008.063.

1008.064.

1008.065.

SUBCHAPTER B. DISTRICT ADMINISTRATION

BOARD ELECTION; TERM

NOTICE OF ELECTION

BALLOT APPLICATION

QUALIFICATIONS FOR OFFICE

BOND; RECORD OF BOND AND OATH OR
AFFIRMATION OF OFFICE

BOARD VACANCY

OFFICERS

COMPENSATION

VOTING REQUIREMENT

DISTRICT ADMINISTRATOR

GENERAL DUTIES OF DISTRICT
ADMINISTRATOR

ATTORNEY; ASSISTANT DISTRICT
ADMINISTRATOR

APPOINTMENT AND RECRUITMENT OF STAFF
AND EMPLOYEES

PERSONNEL CONTRACTS

RETIREMENT BENEFITS

[Sections 1008.066-1008.100 reserved for expansion]

1008.101.

1008.102.

1008.103.

SUBCHAPTER C. POWERS AND DUTIES
DISTRICT RESPONSIBILITY
RESTRICTION ON POLITICAL SUBDIVISION

TAXATION AND DEBT

MANAGEMENT, CONTROL, AND ADMINISTRATION
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HOSPITAL SYSTEM

RULES

PURCHASING AND ACCOUNTING PROCEDURES

DISTRICT PROPERTY, FACILITIES, AND
EQUIPMENT

OPERATING AND MANAGEMENT CONTRACTS

INTERLOCAL AGREEMENT

SERVICE CONTRACTS

EMINENT DOMAIN

COST OF RELOCATING OR ALTERING PROPERTY

GIFTS AND ENDOWMENTS

CONTRACTS FOR SERVICES TO CERTAIN
PERSONS

PAYMENT FOR TREATMENT; PROCEDURES

AUTHORITY TO SUE AND BE SUED

2019

ADVERTISING FOR CERTAIN CONSTRUCTION CONTRACTS

[Sections 1008.118-1008.150 reserved for expansion]

1008.

1008.

1008.

1008.

1008.

1008.

1008.

151.

152.

153.

154.

155.

156.

157.

SUBCHAPTER D. DISSOLUTION
DISSOLUTION; ELECTION
NOTICE OF ELECTION
BALLOT
ELECTION RESULTS
TRANSFER OR ADMINISTRATION OF ASSETS
SALE OR TRANSFER OF ASSETS AND

LIABILITIES

IMPOSITION OF TAX AND RETURN OF SURPLUS

TAXES
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REPORT; DISSOLUTION ORDER

[Sections 1008.159-1008.200 reserved for expansion]

1008.

1008.

1008.

1008.

1008.

1008.

1008.

1008.

1008.

1008.

1008.

SUBCHAPTER E. GENERAL FINANCIAL PROVISIONS

201.

202.

203.

204.

205.

206.

207.

208.

209.

210.

211.

BUDGET

NOTICE; HEARING; ADOPTION OF BUDGET

AMENDMENTS TO BUDGET

RESTRICTION ON EXPENDITURES

FISCAL YEAR

ANNUAL AUDIT

INSPECTION OF ANNUAL AUDIT AND DISTRICT
RECORDS

FINANCIAL REPORT

DEPOSITORY

SPENDING AND INVESTMENT RESTRICTIONS

AUTHORITY TO BORROW MONEY; SECURITY

[Sections 1008.212-1008.250 reserved for expansion]

1008.

1008.

1008.

1008.

1008.

1008.

1008.

1008.

251.
252.
253.
254.
255.
256.
257.

258.

SUBCHAPTER F. BONDS

GENERAL OBLIGATION BONDS

TAX TO PAY GENERAL OBLIGATION BONDS

GENERAL OBLIGATION BOND ELECTION

MATURITY OF GENERAL OBLIGATION BONDS

EXECUTION OF GENERAL OBLIGATION BONDS

REVENUE BONDS

REFUNDING BONDS

BONDS EXEMPT FROM TAXATION

[Sections 1008.259-1008.300 reserved for expansion]
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SUBCHAPTER G. TAXES
Sec. 1008.301. IMPOSITION OF AD VALOREM TAX
Sec. 1008.302. TAX RATE
Sec. 1008.303. TAX ASSESSOR-COLLECTOR
CHAPTER 1008. CHILLICOTHE HOSPITAL DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS

Sec. 1008.001. DEFINITIONS. In this chapter:

(1) "Board" means the board of directors of the
district.

(2) "Director" means a member of the board.

(3) "District" means the Chillicothe Hospital

District. (Acts 66th Leg., R.S., Ch. 74, Sec. 1 (part); New.)

Sec. 1008.002. AUTHORITY FOR OPERATION. The Chillicothe
Hospital District operates and is administered and financed in
accordance with Section 9, Article IX, Texas Constitution. (Acts
66th Leg., R.S., Ch. 74, Sec. 1 (part).)

Sec. 1008.003. ESSENTIAL PUBLIC FUNCTION. The district
performs an essential public function in carrying out the purposes
of this chapter. (Acts 66th Leg., R.S., Ch. 74, Sec. 20 (part).)

Sec. 1008.004. DISTRICT TERRITORY. The boundaries of the
district are coextensive with the boundaries of County
Commissioners Precinct No. 3 of Hardeman County, Texas, as those
boundaries existed on April 26, 1979. (Acts o6o6th Leg., R.S., Ch.
74, Sec. 1 (part).)

Sec. 1008.005. DISTRICT SUPPORT AND MAINTENANCE NOT STATE
OBLIGATION. The support or maintenance of the district may not

become a charge against or obligation of this state. (Acts o66th
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Leg., R.S., Ch. 74, Sec. 19 (part).)

Sec. 1008.006. RESTRICTION ON STATE FINANCIAL ASSISTANCE.
The legislature may not make a direct appropriation for the
construction, maintenance, or improvement of a district facility.
(Acts 66th Leg., R.S., Ch. 74, Sec. 19 (part).)

[Sections 1008.007-1008.050 reserved for expansion]
SUBCHAPTER B. DISTRICT ADMINISTRATION

Sec. 1008.051. BOARD ELECTION; TERM. (a) The board
consists of seven directors elected from the district at large.

(b) The board shall declare the results of the election.

(c) Directors serve staggered two-year terms unless
four-year terms are established under Section 285.081, Health and
Safety Code. (Acts o6th Leg., R.S., Ch. 74, Secs. 3(d) (part), (f)
(part).)

Sec. 1008.052. NOTICE OF ELECTION. At least 30 days before
the date of an election of directors, notice of the election shall
be published one time 1in a newspaper or newspapers that
individually or collectively have general circulation in the
district. (Acts oo6th Leg., R.S., Ch. 74, Sec. 3(f) (part).)

Sec. 1008.053. BALLOT APPLICATION. (a) A person must file
an application with the board secretary to have the person's name
printed on the ballot as a candidate for director.

(b) The application must be filed at least 45 days before
the date of the election. (Acts o66th Leg., R.S., Ch. 74, Sec. 3(f)
(part).)

Sec. 1008.054. QUALIFICATIONS FOR OFFICE. (a) A person may

not be elected or appointed as a director unless the person is:
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(1) a resident of the district; and
(2) aqualified voter.
(b) A person is not eligible to serve as a director if the
person is:
(1) the district administrator;
(2) the attorney for the district; or

(3) a district employee. (Acts 66th Leg., R.S., Ch.

Sec. 1008.055. BOND; RECORD OF BOND AND OATH OR AFFIRMATION
OF OFFICE. (a) Each director may be required to execute a good and
sufficient bond for $5,000 that is:

(1) approved by the Commissioners Court of Hardeman
County;

(2) payable to the district; and

(3) conditioned on the faithful performance of the
director's duties.

(b) The district may pay for the directors' bonds with
district money.

(c) Each director's bond and constitutional oath or
affirmation of office shall be kept in the permanent records of the
district. (Acts 66th Leg., R.S., Ch. 74, Sec. 3(g).)

Sec. 1008.056. BOARD VACANCY. If a vacancy occurs 1in the
office of director, the remaining directors shall appoint a
director for the unexpired term. (Acts o6th Leg., R.S., Ch. 74,
Sec. 3(f) (part).)

Sec. 1008.057. OFFICERS. (a) The board shall elect:

(1) a president and a vice president from among its
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members; and

(2) a secretary, who need not be a director.
(b) Each officer of the board serves for a term of one year.
(c) The board shall fill a vacancy in a board office for the

unexpired term. (Acts 66th Leg., R.S., Ch. 74, Sec. 3(i) (part).)

Sec. 1008.058. COMPENSATION. A director or officer serves
without compensation but may be reimbursed for actual expenses
incurred in the performance of official duties. The expenses must
be:

(1) reported in the district's records; and
(2) approved by the board. (Acts 66th Leg., R.S., Ch.
74, Sec. 3(1i) (part).)

Sec. 1008.059. VOTING REQUIREMENT. A concurrence of four
directors is sufficient in any matter relating to district
business. (Acts 66th Leg., R.S., Ch. 74, Sec. 3(i) (part).)

Sec. 1008.060. DISTRICT ADMINISTRATOR. (a) The board may
appoint a qualified person as district administrator.

(b) The district administrator serves at the will of the
board and is entitled to the compensation determined by the board.

(c) On assuming the duties of district administrator, the
administrator may execute a bond payable to the district in an
amount set by the board of not less than $5,000 that:

(1) is conditioned on the administrator performing the
administrator's required duties; and
(2) contains other conditions the board may require.
(d) The board may pay for the bond with district money.

(Acts 66th Leg., R.S., Ch. 74, Sec. 4(a) (part).)
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Sec. 1008.061. GENERAL DUTIES OF DISTRICT ADMINISTRATOR.
Subject to the limitations prescribed by the board, the district
administrator shall:

(1) supervise the work and activities of the district;
and

(2) direct the affairs of the district. (Acts o6th
Leg., R.S., Ch. 74, Sec. 4(a) (part).)

Sec. 1008.062. ATTORNEY; ASSISTANT DISTRICT ADMINISTRATOR.
(a) The board may appoint qualified persons as:

(1) the attorney for the district; and
(2) the assistant district administrator.

(b) The attorney for the district and the assistant district
administrator serve at the will of the board and are entitled to the
compensation determined by the board. (Acts 66th Leg., R.S., Ch.
74, Sec. 4(a) (part).)

Sec. 1008.063. APPOINTMENT AND RECRUITMENT OF STAFF AND
EMPLOYEES. (a) The board may appoint to the staff any physicians
the board considers necessary for the efficient operation of the
district and may make temporary appointments as necessary.

(b) The district may employ fiscal agents, accountants,
architects, and attorneys the board considers proper.

(c) The board may delegate to the district administrator the
authority to hire district employees, including technicians and
nurses.

(d) The board may spend district money to recruit
physicians, nurses, and other trained medical personnel. The board

may pay the tuition or other expenses of a full-time medical student

101



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

H.B. No. 2019
or other student in a health occupation who:
(1) is enrolled in and is 1in good standing at an
accredited medical school, college, or university; and
(2) contractually agrees to become a district employee
or independent contractor in return for that assistance. (Acts
ocoth Leg., R.S., Ch. 74, Secs. 4(a) (part), (h), 15.)

Sec. 1008.064. PERSONNEL CONTRACTS. (a) The board may
contract to provide administrative or other personnel for the
operation of the hospital facilities.

(b) The contract may not have a term of more than 25 years.
(Acts 66th Leg., R.S., Ch. 74, Sec. 4(e).)

Sec. 1008.065. RETIREMENT BENEFITS. The board may provide
retirement benefits for district employees by:

(1) establishing or administering a retirement
program; or
(2) participating in:
(A) the Texas County and District Retirement
System; or
(B) another statewide retirement system in which
the district is eligible to participate. (Acts 66th Leg., R.S., Ch.
74, Sec. 4(g).)
[Sections 1008.066-1008.100 reserved for expansion]
SUBCHAPTER C. POWERS AND DUTIES

Sec. 1008.101. DISTRICT RESPONSIBILITY. The district has
full responsibility to:

(1) operate all hospital facilities; and

(2) provide medical and hospital care for the
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district's needy residents. (Acts ob6th Leg., R.S., Ch. 74, Sec. 18
(part).)

Sec. 1008.102. RESTRICTION ON POLITICAL SUBDIVISION
TAXATION AND DEBT. A political subdivision located wholly or
partly within the district may not impose a tax or issue bonds or
other obligations for hospital purposes or to provide medical care
for district residents. (Acts 66th Leg., R.S., Ch. 74, Sec. 18
(part).)

Sec. 1008.103. MANAGEMENT, CONTROL, AND ADMINISTRATION.
The board shall manage, control, and administer the hospital system
and the district's money and resources. (Acts o66th Leg., R.S., Ch.
74, Sec. 4(a) (part).)

Sec. 1008.104. HOSPITAL SYSTEM. (a) The district shall
provide for the establishment of a hospital system by:

(1) acquiring, purchasing, constructing, repairing,
or renovating buildings and equipment;

(2) equipping the buildings; and

(3) administering the system for hospital purposes.

(b) The hospital system may include any facilities the board
considers necessary for hospital care. (Acts 66th Leg., R.S., Ch.
74, Secs. 2 (part), 9(a) (part).)

Sec. 1008.105. RULES. The board may adopt rules governing
the operation of the hospital, the hospital system, and the
district's staff and employees. (Acts 66th Leg., R.S., Ch. 74, Sec.
4(a) (part).)

Sec. 1008.106. PURCHASING AND ACCOUNTING PROCEDURES. The

board may prescribe:
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(1) the method and manner of making purchases and
expenditures by and for the district; and
(2) all accounting and control procedures. (Acts 66th
Leg., R.S., Ch. 74, Sec. 9(b) (part).)

Sec. 1008.107. DISTRICT PROPERTY, FACILITIES, AND
EQUIPMENT. (a) The board shall determine the type, number, and
location of buildings required to maintain an adequate hospital
system.

(b) The board may:

(1) purchase or lease property, including facilities
or equipment, for the district to use in the hospital system; and

(2) mortgage or pledge the property as security for
the payment of the purchase price.

(c) The board may lease district hospital facilities to
individuals, corporations, or other legal entities.

(d) The board may sell or otherwise dispose of the
district's property. (Acts o6th Leg., R.S., Ch. 74, Secs. 4(b),
(£), 9(a) (part), (b) (part).)

Sec. 1008.108. OPERATING AND MANAGEMENT CONTRACTS. The
board may enter into an operating or management contract relating
to a district facility. (Acts o66th Leg., R.S., Ch. 74, Sec. 9(a)
(part).)

Sec. 1008.109. INTERLOCAL AGREEMENT. The board may enter
into an interlocal agreement with another political subdivision to
operate the district. (Acts 66th Leg., R.S., Ch. 74, Sec. 4(d).)

Sec. 1008.110. SERVICE CONTRACTS. The board may contract

with a political subdivision or governmental agency for the
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district to provide investigatory or other services as to
facilities for the medical care, hospital, or welfare needs of
district residents. (Acts o66th Leg., R.S., Ch. 74, Sec. 4(c)
(part).)

Sec. 1008.111. EMINENT DOMAIN. (a) The district may
exercise the power of eminent domain to acquire a fee simple or
other interest 1in any type of property 1located in district
territory 1if the interest 1is necessary or convenient for the
district to exercise a right, power, or privilege conferred by this
chapter.

(b) The district must exercise the power of eminent domain
in the manner provided by Chapter 21, Property Code, except the
district is not required to deposit in the trial court money or a
bond as provided by Section 21.021, Property Code.

(c) In a condemnation proceeding brought by the district,
the district is not required to:

(1) pay in advance or provide a bond or other security
for costs in the trial court;

(2) provide a bond for the issuance of a temporary
restraining order or a temporary injunction; or

(3) provide a bond for costs or a supersedeas bond on
an appeal or writ of error. (Acts o6th Leg., R.S., Ch. 74, Sec.
13(a).)

Sec. 1008.112. COST OF RELOCATING OR ALTERING PROPERTY. In
exercising the power of eminent domain, if the board requires
relocating, raising, lowering, rerouting, changing the grade of, or

altering the construction of any railroad, electric transmission,
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telegraph or telephone lines, conduits, poles, or facilities, or
pipeline, the district must bear the actual cost of relocating,
raising, lowering, rerouting, changing the grade, or altering the
construction to provide comparable replacement without enhancement
of facilities, after deducting the net salvage value derived from
the old facility. (Acts 66th Leg., R.S., Ch. 74, Sec. 13(b).)

Sec. 1008.113. GIFTS AND ENDOWMENTS. The board may accept
for the district a gift or endowment to be held in trust for a
purpose and under a written direction, limitation, or provision of
the donor that is consistent with the proper management and
objectives of the district. (Acts o6th Leg., R.S., Ch. 74, Sec.
17.)

Sec. 1008.114. CONTRACTS FOR SERVICES TO CERTAIN PERSONS.
(a) The board may contract with a county or municipality located
outside the district's boundaries to reimburse the district for the
care and treatment of a sick or injured person of that county or
municipality.

(b) The board may contract with this state or a federal
agency for the state or agency to reimburse the district for the
treatment of a sick or injured person. (Acts 66th Leg., R.S., Ch.
74, Sec. 4(c) (part).)

Sec. 1008.115. PAYMENT FOR TREATMENT; PROCEDURES. (a)
When a patient who resides in the district is admitted to a district
facility, the district administrator may have an inquiry made into
the circumstances of:

(1) the patient; and

(2) the patient's relatives who are legally liable for
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the patient's support.

(b) If the district administrator determines that the
patient or those relatives cannot pay all or part of the costs of
the care and treatment in the hospital, the amount of the costs that
cannot be paid becomes a charge against the district.

(c) If the district administrator determines that the
patient or those relatives can pay for all or part of the costs of
the patient's care and treatment, the patient or those relatives
shall be ordered to pay the district a specified amount each week
for the patient's support. The amount ordered must be
proportionate to the person's financial ability.

(d) The district administrator may collect the amount from
the patient's estate, or from any relative who is legally liable for
the patient's support, in the manner provided by law for the
collection of expenses of the last illness of a deceased person.

(e) If there is a dispute as to the ability to pay, or doubt
in the mind of the district administrator, the board shall hold a
hearing and, after calling witnesses, shall:

(1) resolve the dispute or doubt; and
(2) issue a final order.

(f) The final order may be appealed to the district court.
The substantial evidence rule applies to the appeal. (Acts ob6th
Leg., R.S., Ch. 74, Sec. 16.)

Sec. 1008.116. AUTHORITY TO SUE AND BE SUED. The district,
through the board, may sue and be sued. (Acts 66th Leg., R.S., Ch.
74, Sec. 4(a) (part).)

Sec. 1008.117. ADVERTISING FOR CERTAIN CONSTRUCTION

107



10

11

12

13

14

15

le

17

18

19

20

21

22

23

24

25

26

27

H.B. No. 2019
CONTRACTS. Contracts for construction involving the expenditure of
more than $15,000 may be made only after advertising as provided by
Subchapter B, Chapter 271, Local Government Code. (Acts 66th Leg.,
R.S., Ch. 74, Sec. 9(b) (part).)
[Sections 1008.118-1008.150 reserved for expansion]
SUBCHAPTER D. DISSOLUTION

Sec. 1008.151. DISSOLUTION; ELECTION. (a) The district
may be dissolved only on approval of a majority of the voters voting
in an election held for that purpose.

(b) The board may order an election on the question of
dissolving the district and disposing of the district's assets and
obligations.

(c) The board shall order an election if the board receives
a petition requesting an election that is signed by a number of
residents of the district equal to at least 15 percent of the
registered voters in the district.

(d) The election shall be held not later than the 60th day
after the date the election is ordered.

(e) The order calling the election must state:

(1) the nature of the election, including the
proposition to appear on the ballot;

(2) the date of the election;

(3) the hours during which the polls will be open; and

(4) the location of the polling places.

(f) Section 41.001(a), Election Code, does not apply to an
election ordered under this section. (Acts 66th Leg., R.S., Ch. 74,

Secs. 21A(a), (b), (c).)
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Sec. 1008.152. NOTICE OF ELECTION. (a) The board shall
give notice of an election under this subchapter by publishing once
a week for two consecutive weeks the election order in a newspaper
with general circulation in the district.

(b) The first publication of the notice must appear not
later than the 35th day before the date set for the election. (Acts
66th Leg., R.S., Ch. 74, Sec. 21A(d) (part).)

Sec. 1008.153. BALLOT. The ballot for an election under

this subchapter must be printed to permit voting for or against the

proposition: "The dissolution of the Chillicothe Hospital
District." (Acts 66th Leg., R.S., Ch. 74, Sec. 21A(d) (part).)
Sec. 1008.154. ELECTION RESULTS. (a) If a majority of the

votes in an election under this subchapter favor dissolution, the
board shall find that the district is dissolved.

(b) If a majority of the votes in the election do not favor
dissolution, the board shall continue to administer the district
and another election on the question of dissolution may not be held
before the first anniversary of the date of the most recent election
to dissolve the district. (Acts o66th Leg., R.S., Ch. 74, Sec.
21A(e) .)

Sec. 1008.155. TRANSFER OR ADMINISTRATION OF ASSETS. (a)
If a majority of the votes 1in the election held wunder this
subchapter favor dissolution, the board shall:

(1) transfer the land, Dbuildings, improvements,
equipment, and other assets that belong to the district to Hardeman
County or another governmental agency in Hardeman County; or

(2) administer the property, assets, and debts until
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all money has been disposed of and all district debts have been paid
or settled.

(b) If the board makes the transfer under Subsection (a) (1),
the county or agency assumes all debts and obligations of the
district at the time of the transfer, and the district is dissolved.
(Acts 66th Leg., R.S., Ch. 74, Secs. 21A(f), (g9).)

Sec. 1008.156. SALE OR TRANSFER OF ASSETS AND LIABILITIES.
(a) Notwithstanding any other provision of this subchapter, the
district may not be dissolved unless the board provides for the sale
or transfer of the district's assets and liabilities to another
person or entity.

(b) The dissolution of the district and the sale or transfer
of the district's assets or liabilities may not contravene a trust
indenture or bond resolution relating to the district's outstanding
bonds. The dissolution and sale or transfer does not diminish or
impair the rights of a holder of an outstanding bond, warrant, or
other obligation of the district.

(c) The sale or transfer of the district's assets and
liabilities must satisfy the debt and bond obligations of the
district in a manner that protects the interests of the residents of
the district, including the residents' collective property rights
in the district's assets. The district may not transfer or dispose
of the district's assets except for due compensation unless the
transfer is made to another governmental agency that serves the
district and the transferred assets are to be used for the benefit
of the district's residents.

(d) A grant from federal funds is an obligation to be repaid

110



10

11

12

13

14

15

le

17

18

19

20

21

22

23

24

25

26

27

H.B. No. 2019
in satisfaction. (Acts 66th Leg., R.S., Ch. 74, Secs. 21A(m), (n).)

Sec. 1008.157. IMPOSITION OF TAX AND RETURN OF SURPLUS
TAXES. (a) After the board finds that the district is dissolved,
the board shall:

(1) determine the debt owed by the district; and

(2) 1impose on the property included in the district's
tax rolls a tax that is in proportion of the debt to the property
value.

(b) On the payment of all outstanding debts and obligations
of the district, the board shall order the secretary to return to
each district taxpayer the taxpayer's pro rata share of all unused
tax money.

(c) A taxpayer may request that the taxpayer's share of
surplus tax money be credited to the taxpayer's county taxes. If a
taxpayer requests the credit, the board shall direct the secretary
to transmit the money to the county tax assessor-collector. (Acts
ocoth Leg., R.S., Ch. 74, Secs. 21A(h), (i), (3).)

Sec. 1008.158. REPORT; DISSOLUTION ORDER. (a) After the
district has paid all its debts and has disposed of all its money
and other assets as prescribed by this subchapter, the board shall
file a written report with the Commissioners Court of Hardeman
County summarizing the board's actions in dissolving the district.

(b) Not 1later than the 10th day after the date the
Commissioners Court of Hardeman County receives the report and
determines that the requirements of this subchapter have been
fulfilled, the commissioners court shall enter an order dissolving

the district and releasing the board from any further duty or
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obligation. (Acts 66th Leg., R.S., Ch. 74, Secs. 21A(k), (1).)
[Sections 1008.159-1008.200 reserved for expansion]
SUBCHAPTER E. GENERAL FINANCIAL PROVISIONS
Sec. 1008.201. BUDGET. (a) The district administrator
shall prepare an annual budget for approval by the board.
(b) The proposed budget must contain a complete financial
statement of:
(1) the outstanding obligations of the district;
(2) the amount of cash on hand in each district fund;
(3) the amount of money received by the district from
all sources during the previous year;
(4) the amount of money available to the district from
all sources during the ensuing year;
(5) the amount of the balances expected at the end of
the year in which the budget is being prepared;
(6) the estimated amount of revenues and balances
available to cover the proposed budget; and
(7) the estimated tax rate required. (Acts 66th Leg.,
R.S., Ch. 74, Sec. 5 (part).)
Sec. 1008.202. NOTICE; HEARING; ADOPTION OF BUDGET. (a)
The board shall hold a public hearing on the proposed annual budget.
(b) The board shall publish notice of the hearing in
accordance with Subchapter C, Chapter 551, Government Code.
(c) Any district resident is entitled to be present and
participate at the hearing.
(d) At the conclusion of the hearing, the board shall adopt

a budget by acting on the budget proposed by the district

112



10

11

12

13

14

15

le

17

18

19

20

21

22

23

24

25

26

27

H.B. No. 2019
administrator. The board may make any changes in the proposed
budget that the board judges to be in the interests of the taxpayers
and that the law warrants.

(e) The budget 1is effective only after adoption by the
board. (Acts 66th Leg., R.S., Ch. 74, Sec. 5 (part).)

Sec. 1008.203. AMENDMENTS TO BUDGET. The budget may be
amended as required by circumstances. The board must approve all
amendments. (Acts 66th Leg., R.S., Ch. 74, Sec. 5 (part).)

Sec. 1008.204. RESTRICTION ON EXPENDITURES. Money may be
spent only for an expense included in the budget or an amendment to
the budget. (Acts 66th Leg., R.S., Ch. 74, Sec. 5 (part).)

Sec. 1008.205. FISCAL YEAR. (a) The district operates
according to a fiscal year established by the board.

(b) The fiscal year may not be changed:

(1) during a period that revenue bonds of the district
are outstanding; or

(2) more than once in a 24-month period. (Acts 66th
Leg., R.S., Ch. 74, Sec. 5 (part).)

Sec. 1008.206. ANNUAL AUDIT. The board annually shall have
an audit made of the district's financial condition. (Acts o6th
Leg., R.S., Ch. 74, Sec. 5 (part).)

Sec. 1008.207. INSPECTION OF ANNUAL AUDIT AND DISTRICT
RECORDS. The annual audit and other district records shall be open
to inspection at the district's principal office. (Acts 66th Leg.,
R.S., Ch. 74, Sec. 5 (part).)

Sec. 1008.208. FINANCIAL REPORT. As soon as practicable

after the close of each fiscal year, the district administrator
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shall prepare for the board:
(1) a complete sworn statement of all district money;
and
(2) a complete account of the disbursements of that
money. (Acts 66th Leg., R.S., Ch. 74, Sec. 5 (part).)

Sec. 1008.209. DEPOSITORY. (a) The board shall select one
or more banks 1inside or outside the district to serve as a
depository for district money.

(b) District money, other than money invested as provided by
Section 1008.210, and money transmitted to a bank for payment of
bonds or obligations issued or assumed by the district, shall be
deposited as received with the depository bank and shall remain on
deposit.

(c) This chapter, including Subsection (b), does not limit
the power of the board to place a part of district money on time
deposit or to purchase certificates of deposit.

(d) The district may not deposit money with a bank in an
amount that exceeds the maximum amount secured by the Federal
Deposit Insurance Corporation unless the bank has first executed a
bond or other security in an amount sufficient to secure from loss
the district money that exceeds the amount secured by the Federal
Deposit Insurance Corporation. (Acts 66th Leg., R.S., Ch. 74, Sec.
10.)

Sec. 1008.210. SPENDING AND INVESTMENT RESTRICTIONS. (a)
Except as otherwise provided by this chapter, the district may not
incur an obligation payable from district revenues other than the

revenues on hand or to be on hand in the current and following
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district fiscal years.

(b) The board may invest operating, depreciation, or
building reserves only in funds or securities specified by Chapter
2256, Government Code. (Acts 66th Leg., R.S., Ch. 74, Secs. 4(a)
(part), 9(b) (part).)

Sec. 1008.211. AUTHORITY TO BORROW MONEY; SECURITY. (a)
The board may borrow money for district obligations at the time the
loan is made.

(b) To secure a loan, the board may pledge:

(1) district revenue that is not pledged to pay the
district's bonded indebtedness;

(2) a district tax to be imposed by the district in the
next 12-month period that is not pledged to pay the principal of or
interest on district bonds; or

(3) district bonds that have been authorized but not
sold.

(c) A loan for which taxes or bonds are pledged must mature
not later than the first anniversary of the date the loan is made. A
loan for which district revenue is pledged must mature not later
than the fifth anniversary of the date the loan is made. (Acts 66th
Leg., R.S., Ch. 74, Sec. 14A.)

[Sections 1008.212-1008.250 reserved for expansion]
SUBCHAPTER F. BONDS

Sec. 1008.251. GENERAL OBLIGATION BONDS. The board may
issue and sell general obligations bonds in the name and on the
faith and credit of the district for any purpose relating to:

(1) the purchase, construction, acquisition, repair,

115



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

H.B. No. 2019
or renovation of buildings or improvements; and
(2) equipping buildings or improvements for hospital
purposes. (Acts oo6th Leg., R.S., Ch. 74, Sec. 6(a) (part).)

Sec. 1008.252. TAX TO PAY GENERAL OBLIGATION BONDS. (a) At
the time general obligation bonds are issued by the district under
Section 1008.251, the board shall impose an ad valorem tax at a rate
sufficient to create an interest and sinking fund to pay the
principal of and interest on the bonds as the bonds mature.

(b) The tax required by this section together with any other
tax the district imposes in any year may not exceed the limit
approved by the voters at the election authorizing the imposition
of the tax. (Acts 66th Leg., R.S., Ch. 74, Sec. 6(a) (part).)

Sec. 1008.253. GENERAL OBLIGATION BOND ELECTION. (a) The
district may issue general obligation bonds only if the bonds are
authorized by a majority of the voters voting at an election held
for that purpose.

(b) The Dboard must specify in the order calling the
election:

(1) the date of the election;
(2) the hours during which the polls must be open;
(3) the location of the polling places;
(4) the presiding and alternate election judges for
each polling place;
(5) the amount of the bonds to be authorized; and
(6) the maximum maturity of the bonds.
(c) Notice of a bond election shall be given as provided by

Section 1251.003, Government Code.
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(d) Chapter 41, Election Code, does not apply to an election
held under this section.

(e) The board shall declare the results of the election.
(Acts 66th Leg., R.S., Ch. 74, Sec. 6(a) (part).)

Sec. 1008.254. MATURITY OF GENERAL OBLIGATION BONDS.
District general obligation bonds must mature not later than 40
years after the date of issuance. (Acts o66th Leg., R.S., Ch. 74,
Sec. 6(c) (part).)

Sec. 1008.255. EXECUTION OF GENERAL OBLIGATION BONDS. (a)
The board president shall execute the general obligation bonds in
the district's name.

(b) The board secretary shall countersign the bonds in the
manner provided by Chapter 618, Government Code. (Acts 66th Leg.,
R.S., Ch. 74, Sec. 6(c) (part).)

Sec. 1008.256. REVENUE BONDS. (a) The board may issue
revenue bonds to:

(1) purchase, construct, acquire, repair, renovate,
or equip buildings or improvements for hospital purposes; or
(2) acquire sites to be used for hospital purposes.

(b) The bonds must be payable from and secured by a pledge of
all or part of the revenues derived from the operation of the
district's hospitals.

(c) The bonds may be additionally secured by a mortgage or
deed of trust lien on all or part of district property.

(d) The bonds must be issued in the manner and in accordance
with the procedures and requirements prescribed by Sections

264.042, 264.043, and 264.046-264.049, Health and Safety Code, for
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issuance of revenue bonds by a county hospital authority. (Acts
66th Leg., R.S., Ch. 74, Sec. 8 (part).)

Sec. 1008.257. REFUNDING BONDS. (a) The board may, without
an election, issue refunding bonds to refund outstanding bonds
issued or assumed by the district.

(b) A refunding bond may be:

(1) sold, with the proceeds of the refunding bonds
applied to the payment of the bonds to be refunded; or

(2) exchanged in whole or in part for not less than a
similar principal amount of outstanding indebtedness.

(c) If a refunding bond is sold, the bond must be issued and
the payments must be made in the manner provided by Chapter 1207,
Government Code. (Acts 66th Leg., R.S., Ch. 74, Secs. 6(a) (part),
(b), 8 (part).)

Sec. 1008.258. BONDS EXEMPT FROM TAXATION. The following
are exempt from taxation by this state or a political subdivision of
this state:

(1) bonds issued by the district;
(2) the transfer and issuance of the bonds; or
(3) profits made in the sale of the bonds. (Acts 66th
Leg., R.S., Ch. 74, Sec. 20 (part).)
[Sections 1008.259-1008.300 reserved for expansion]
SUBCHAPTER G. TAXES

Sec. 1008.301. IMPOSITION OF AD VALOREM TAX. (a) The board
shall impose a tax on all property in the district subject to
district taxation.

(b) The tax may be used to pay:
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(1) indebtedness issued or assumed by the district;
and
(2) the maintenance and operating expenses of the
district.
(c) The district may not impose a tax to pay the principal of
or interest on revenue bonds issued under this chapter. (Acts 66th

Leg., R.S., Ch. 74, Secs. 11(a) (part), 1l4(a) (part), (c), (d).)

Sec. 1008.302. TAX RATE. (a) The board may impose the tax
at a rate not to exceed the limit approved by the voters at the
election authorizing the imposition of the tax.

(b) The tax rate on all taxable property in the district for
all purposes may not exceed 75 cents on each $100 valuation of all
taxable property in the district.

(c) 1In setting the tax rate, the board shall consider the
income of the district from sources other than taxation. (Acts 66th
Leg., R.S., Ch. 74, Secs. 11(a) (part), (b) (part), 14(b).)

Sec. 1008.303. TAX ASSESSOR-COLLECTOR. The board may
provide for the appointment of a tax assessor-collector for the
district or may contract for the assessment and collection of taxes
as provided by the Tax Code. (Acts 66th Leg., R.S., Ch. 74, Sec.
14(£f).)

CHAPTER 1009. COCHRAN MEMORIAL HOSPITAL DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS
Sec. 1009.001. DEFINITIONS
Sec. 1009.002. AUTHORITY FOR CREATION
Sec. 1009.003. ESSENTIAL PUBLIC FUNCTION

Sec. 1009.004. DISTRICT TERRITORY

119



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

H.B. No.

1009.005. DISTRICT SUPPORT AND MAINTENANCE NOT
STATE OBLIGATION

1009.006. RESTRICTION ON STATE FINANCIAL
ASSISTANCE

[Sections 1009.007-1009.050 reserved for expansion]
SUBCHAPTER B. DISTRICT ADMINISTRATION

1009.051. BOARD; ELECTION

1009.052. TERM

1009.053. NOTICE OF ELECTION

1009.054. BALLOT PETITION

1009.055. QUALIFICATIONS FOR OFFICE

1009.056. FILING OF OATH

1009.057. BOARD VACANCY

1009.058. OFFICERS

1009.059. COMPENSATION

1009.060. VOTING REQUIREMENT

1009.061. MAINTENANCE OF RECORDS; PUBLIC
INSPECTION

1009.062. DISTRICT ADMINISTRATOR; ASSISTANT
ADMINISTRATOR

1009.063. GENERAL DUTIES OF DISTRICT
ADMINISTRATOR

1009.064. EMPLOYEES

1009.065. RETIREMENT PROGRAM

[Sections 1009.066-1009.100 reserved for expansion]

SUBCHAPTER C. POWERS AND DUTIES

1009.101. DISTRICT RESPONSIBILITY
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102.

103.

104.

105.

106.

107.
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111.

112.

113.
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RESTRICTION ON POLITICAL SUBDIVISION
TAXATION AND DEBT

MANAGEMENT, CONTROL, AND ADMINISTRATION

HOSPITAL SYSTEM

RULES

PURCHASING AND ACCOUNTING PROCEDURES

RATES AND CHARGES

HOSPITAL LEASE

EMINENT DOMAIN

GIFTS AND ENDOWMENTS

CONTRACTS FOR SERVICES TO CERTAIN
PERSONS

PAYMENT FOR TREATMENT; PROCEDURES

AUTHORITY TO SUE AND BE SUED

[Sections 1009.114-1009.150 reserved for expansion]

1009.

1009.

1009.

1009.

1009.

SUBCHAPTER D. GENERAL FINANCIAL PROVISIONS

151.
152.
153.
154.

155.

BUDGET; NOTICE OF HEARING
FISCAL YEAR

ANNUAL AUDIT

FINANCIAL REPORT

DEPOSITORY

[Sections 1009.156-1009.200 reserved for expansion]

1009.

1009.

1009.

1009.

201.
202.
203.

204.

SUBCHAPTER E. BONDS

GENERAL OBLIGATION BONDS

TAX TO PAY GENERAL OBLIGATION BONDS

GENERAL OBLIGATION BOND ELECTION

EXECUTION OF GENERAL OBLIGATION BONDS
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Sec. 1009.205. REFUNDING BONDS
Sec. 1009.206. BONDS EXEMPT FROM TAXATION
[Sections 1009.207-1009.250 reserved for expansion]
SUBCHAPTER F. TAXES
Sec. 1009.251. IMPOSITION OF AD VALOREM TAX
Sec. 1009.252. TAX ASSESSOR-COLLECTOR
CHAPTER 1009. COCHRAN MEMORIAL HOSPITAL DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS

Sec. 1009.001. DEFINITIONS. In this chapter:

(1) "Board" means the board of directors of the
district.
(2) "Director" means a member of the board.
(3) "District" means the Cochran Memorial Hospital
District. (New.)
Sec. 1009.002. AUTHORITY FOR CREATION. The Cochran

Memorial Hospital District 1s created under the authority of
Section 9, Article IX, Texas Constitution. (Acts 60th Leg., R.S.,
Ch. 494, Sec. 1 (part).)

Sec. 1009.003. ESSENTIAL PUBLIC FUNCTION. The district
performs an essential public function in carrying out the purposes
of this chapter. (Acts 60th Leg., R.S., Ch. 494, Sec. 8 (part).)

Sec. 1009.004. DISTRICT TERRITORY. The boundaries of the
district are coextensive with the boundaries of Cochran County,
Texas. (Acts 60th Leg., R.S., Ch. 494, Sec. 1 (part).)

Sec. 1009.005. DISTRICT SUPPORT AND MAINTENANCE NOT STATE
OBLIGATION. The support and maintenance of the district may not

become a charge against or obligation of this state. (Acts 60th
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Leg., R.S., Ch. 494, Sec. 18 (part).)

Sec. 1009.006. RESTRICTION ON STATE FINANCIAL ASSISTANCE.
The legislature may not make a direct appropriation for the
construction, maintenance, or improvement of a district facility.
(Acts 60th Leg., R.S., Ch. 494, Sec. 18 (part).)

[Sections 1009.007-1009.050 reserved for expansion]
SUBCHAPTER B. DISTRICT ADMINISTRATION

Sec. 1009.051. BOARD; ELECTION. (a) The board consists of
five elected directors.

(b) One director is elected from each county commissioners
precinct and one director is elected from the district at large.
(Acts 60th Leg., R.S., Ch. 494, Sec. 4 (part).)

Sec. 1009.052. TERM. Directors serve staggered two-year
terms unless a four-year term is established under Section 285.081,
Health and Safety Code. (Acts 60th Leg., R.S., Ch. 494, Sec. 4
(part).)

Sec. 1009.053. NOTICE OF ELECTION. At least 10 days before
the date of an election of directors, notice of the election shall
be published one time in a newspaper of general circulation in
Cochran County. (Acts 60th Leg., R.S., Ch. 494, Sec. 4 (part).)

Sec. 1009.054. BALLOT PETITION. (a) A person who wants to
have the person's name printed on the ballot as a candidate for
director must file a petition requesting that action.

(b) The petition must be:

(1) signed by at least 10 qualified voters; and
(2) filed at least 25 days before the date of the

election. (Acts 60th Leg., R.S., Ch. 494, Sec. 4 (part).)
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Sec. 1009.055. QUALIFICATIONS FOR OFFICE. To qualify for
election to the board, a person must:

(1) be a resident of Cochran County; and
(2) own property in Cochran County subject to
taxation. (Acts 60th Leg., R.S., Ch. 494, Sec. 4 (part).)

Sec. 1009.056. FILING OF OATH. The constitutional oath of
office executed by a director must be filed in the district's
office. (Acts 60th Leg., R.S., Ch. 494, Sec. 4 (part).)

Sec. 1009.057. BOARD VACANCY. (a) If a vacancy occurs in
the office of director, the remaining directors shall appoint a
director for the unexpired term.

(b) If the number of directors is reduced to fewer than
three for any reason, the remaining directors shall immediately
call a special election to fill the vacancies. If the remaining
directors do not call the election, the county judge of Cochran
County may fill the vacancies by appointment. (Acts ©60th Leg.,
R.S., Ch. 494, Sec. 4 (part).)

Sec. 1009.058. OFFICERS. The board shall elect from among
its members a president, vice president, and secretary. (Acts 60th
Leg., R.S., Ch. 494, Sec. 4 (part).)

Sec. 1009.059. COMPENSATION. A director 1is entitled to
compensation at a rate determined by the board. The rate may not
exceed $10 for each board meeting. (Acts 60th Leg., R.S., Ch. 494,
Sec. 4 (part).)

Sec. 1009.060. VOTING REQUIREMENT. A concurrence of three
directors is sufficient in any matter relating to district

business. (Acts 60th Leg., R.S., Ch. 494, Sec. 4 (part).)
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Sec. 1009.061l. MAINTENANCE OF RECORDS; PUBLIC INSPECTION.
(a) The board shall:

(1) keep an account of all board meetings and
proceedings; and

(2) maintain at the district's principal office all
district records and accounts, including all contracts, notices,
duplicate vouchers, and duplicate receipts.

(b) The information described by Subsection (a) shall be
open to public inspection at the district's principal office at all
reasonable times. (Acts 60th Leg., R.S., Ch. 494, Sec. 4 (part).)

Sec. 1009.062. DISTRICT ADMINISTRATOR; ASSTISTANT
ADMINISTRATOR. (a) The board shall appoint a qualified person as

district administrator.

(b) The board may appoint an assistant to the district
administrator.
(c) The district administrator and any assistant

administrator serves at the will of the board and is entitled to the
compensation determined by the board.

(d) On assuming the duties of district administrator, the
administrator must execute a bond payable to the district in an
amount of not less than $10,000 to be set by the board that:

(1) is conditioned on the administrator performing the
administrator's required duties; and
(2) contains other conditions the board may require.
(Acts 60th Leg., R.S., Ch. 494, Sec. 5 (part).)
Sec. 1009.063. GENERAL DUTIES OF DISTRICT ADMINISTRATOR.

Subject to the limitations prescribed by the board, the district
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administrator shall:
(1) supervise the work and activities of the district;
and
(2) direct the affairs of the district. (Acts 60th
Leg., R.S., Ch. 494, Sec. 5 (part).)

Sec. 1009.064. EMPLOYEES. The board may employ nurses,
technicians, and other lay personnel considered necessary for the
efficient operation of the district or may delegate that authority
to the district administrator. (Acts 60th Leg., R.S., Ch. 494, Sec.
5 (part).)

Sec. 1009.065. RETIREMENT PROGRAM. The board may enter
into a contract or agreement with this state or the federal
government to establish or continue a retirement program for the
benefit of the district's employees. (Acts o60th Leg., R.S., Ch.
494, Sec. 5 (part).)

[Sections 1009.066-1009.100 reserved for expansion]
SUBCHAPTER C. POWERS AND DUTIES

Sec. 1009.101. DISTRICT RESPONSIBILITY. The district has
full responsibility for:

(1) operating all hospital facilities for providing
medical and hospital care of indigent patients; and

(2) providing medical and hospital care for the
district's needy and indigent residents. (Acts o60th Leg., R.S.,
Ch. 494, Secs. 2 (part), 17 (part).)

Sec. 1009.102. RESTRICTION ON POLITICAL SUBDIVISION
TAXATION AND DEBT. Cochran County or a municipality in Cochran

County may not levy taxes or issue bonds or other obligations for
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hospital purposes or medical care. (Acts 60th Leg., R.S., Ch. 494,
Sec. 17 (part).)
Sec. 1009.103. MANAGEMENT, CONTROL, AND ADMINISTRATION.
The board shall manage, control, and administer the district and
the district's hospitals and hospital system. (Acts o60th Leg.,
R.S., Ch. 494, Secs. 4 (part), 5 (part).)
Sec. 1009.104. HOSPITAL SYSTEM. The district shall provide
for the establishment of a hospital system by:
(1) purchasing, constructing, acquiring, repairing,
or renovating buildings and equipment;
(2) equipping the buildings; and
(3) administering the buildings and equipment for
hospital purposes. (Acts 60th Leg., R.S., Ch. 494, Sec. 2 (part).)
Sec. 1009.105. RULES. The board may adopt rules for the
operation of the district and as required to administer this
chapter. (Acts 60th Leg., R.S., Ch. 494, Secs. 5 (part), 9 (part).)
Sec. 1009.106. PURCHASING AND ACCOUNTING PROCEDURES. The
board may prescribe:
(1) the method and manner of making purchases and
expenditures by and for the district; and
(2) all accounting and control procedures. (Acts 60th
Leg., R.S., Ch. 494, Sec. 9 (part).)
Sec. 1009.107. RATES AND CHARGES. The board shall
establish the rates and charges for:
(1) services;
(2) supplies; and

(3) the use of district facilities. (Acts 60th Leg.,
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R.S., Ch. 494, Sec. 14 (part).)

Sec. 1009.108. HOSPITAL LEASE. The board may lease a
district hospital to a qualified doctor or group of doctors. (Acts
60th Leg., R.S., Ch. 494, Sec. 5 (part).)

Sec. 1009.109. EMINENT DOMAIN. (a) The district may
exercise the power of eminent domain to acquire a fee simple or
other interest 1in any type of property 1located in district
territory 1if the interest 1is necessary or convenient for the
district to exercise a power, right, or privilege conferred by this
chapter.

(b) The district must exercise the power of eminent domain
in the manner provided by Chapter 21, Property Code. (Acts 60th
Leg., R.S., Ch. 494, Sec. 12.)

Sec. 1009.110. GIFTS AND ENDOWMENTS. The board may accept
on behalf of the district a gift or endowment to be held in trust and
administered by the board for a purpose and under a written
direction, limitation, or provision prescribed by the donor that is
not inconsistent with the proper management and objectives of the
district. (Acts 60th Leg., R.S., Ch. 494, Sec. 15.)

Sec. 1009.111. CONTRACTS FOR SERVICES TO CERTAIN PERSONS.
(a) The board may contract with a county or a municipality located
outside Cochran County for the care and treatment of a sick or
injured person of that county or municipality.

(b) The board may contract with this state or a federal
agency for the treatment of a sick or injured person for whom the
state or the federal government is responsible. (Acts 60th Leg.,

R.S., Ch. 494, Sec. 5 (part).)
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Sec. 1009.112. PAYMENT FOR TREATMENT; PROCEDURES. (a)
When an indigent patient has been admitted to a district facility,
the district administrator shall have an inquiry made into the
circumstances of:

(1) the patient; and
(2) the patient's relatives who are legally liable for
the patient's support.

(b) If the district administrator determines that the
patient or those relatives cannot pay all or part of the costs of
the patient's care and treatment in the hospital, the amount of the
costs that cannot be paid becomes a charge against the district.

(c) If the district administrator determines that the
patient or those relatives can pay all or part of the costs of the
patient's care and treatment, the patient or those relatives shall
be ordered to pay the district a specified amount each week for the
patient's support. The amount ordered must be proportionate to
financial ability and may not exceed the actual per capita cost of
maintenance.

(d) The district administrator may collect the amount from
the patient's estate, or from a relative who is legally liable for
the patient's support, in the manner provided by law for the
collection of expenses of the last illness of a deceased person.

(e) If there is a dispute as to the ability to pay, or doubt
in the mind of the district administrator, the board shall hold a
hearing and, after calling witnesses, shall:

(1) resolve the dispute or doubt; and

(2) issue an appropriate order.
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(f) A party to the dispute who is not satisfied with the
order may appeal to the district court. The appeal shall be by
trial de novo as that term is used in an appeal from a justice court
to the county court. (Acts 60th Leg., R.S., Ch. 494, Sec. 14
(part) .)

Sec. 1009.113. AUTHORITY TO SUE AND BE SUED. The district,
through the board, may sue and be sued. (Acts 60th Leg., R.S., Ch.
494, Sec. 5 (part).)

[Sections 1009.114-1009.150 reserved for expansion]
SUBCHAPTER D. GENERAL FINANCIAL PROVISIONS

Sec. 1009.151. BUDGET; NOTICE OF HEARING. (a) The district
administrator shall prepare an annual budget for approval by the
board. The budget must be for the fiscal year prescribed by Section
1009.152.

(b) ©Not later than August 31 of each year, the board shall
give notice of a public hearing on the proposed budget. The notice
must be published in a newspaper of general circulation in Cochran
County at least 10 days before the date of the hearing. (Acts 60th
Leg., R.S., Ch. 494, Secs. 6 (part), 16.)

Sec. 1009.152. FISCAL YEAR. The district operates on a
fiscal year that begins on October 1 and ends on September 30.
(Acts 60th Leg., R.S., Ch. 494, Sec. 6 (part).)

Sec. 1009.153. ANNUAL AUDIT. (a) The district annually
shall have an audit made of the district's financial condition.

(b) The audit shall be open to inspection at all times at the
district's principal office. (Acts 60th Leg., Ch. 494, R.S., Sec. ©

(part).)
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Sec. 1009.154. FINANCIAL REPORT. As soon as practicable
after the close of each fiscal year, the district administrator
shall prepare for the board:

(1) a complete sworn statement of all district money;
and

(2) a complete account of the disbursement of that
money. (Acts 60th Leg., R.S., Ch. 494, Sec. 6 (part).)

Sec. 1009.155. DEPOSITORY. (a) The board shall select one
or more banks in Cochran County to serve as a depository for
district money.

(b) All district money shall be immediately deposited on
receipt with a depository bank, except that sufficient money must
be remitted to the appropriate bank to pay the principal of and
interest on the district's outstanding bonds or other obligations
on or before the maturity date of the principal and interest.

(c) To the extent that money in a depository bank is not
insured by the Federal Deposit Insurance Corporation, the money
must be secured in the manner provided by law for the security of
county funds.

(d) Membership on the district's board of an officer or
director of a bank does not disqualify the bank from being selected
as a depository. (Acts 60th Leg., R.S., Ch. 494, Sec. 10.)

[Sections 1009.156-1009.200 reserved for expansion]
SUBCHAPTER E. BONDS

Sec. 1009.201. GENERAL OBLIGATION BONDS. The board may

issue and sell general obligation bonds in the name and on the faith

and credit of the district to purchase, construct, acquire, repair,
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or renovate buildings and improvements and to equip the buildings
and improvements for a hospital and the hospital system. (Acts 60th
Leg., R.S., Ch. 494, Sec. 7 (part).)

Sec. 1009.202. TAX TO PAY GENERAL OBLIGATION BONDS. (a) At
the time general obligation bonds are issued by the district under
Section 1009.201, the board shall impose an ad valorem tax in an
amount sufficient to:

(1) <create an interest and sinking fund; and
(2) pay the principal of and interest on the bonds as
the bonds mature.

(b) The tax required by this section together with any other
tax the district imposes in any year may not exceed 75 cents on each
$100 assessed value of all taxable property in the district. (Acts
60th Leg., R.S., Ch. 494, Sec. 7 (part).)

Sec. 1009.203. GENERAL OBLIGATION BOND ELECTION. (a) The
district may issue general obligation bonds only if the bonds are
authorized by a majority of the voters voting in an election held
for that purpose.

(b) The board shall call the election. The election must be
held in accordance with Chapter 1251, Government Code.

(c) The bond election order must specify:

(1) the date of the election;

(2) the amount of bonds to be authorized;
(3) the maximum maturity of the bonds;
(4) the maximum interest rate of the bonds;

(5) the location of the polling places; and

(6) the presiding election officers. (Acts 60th Leg.,
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R.S., Ch. 494, Sec. 7 (part).)

Sec. 1009.204. EXECUTION OF GENERAL OBLIGATION BONDS. (a)
The board president shall execute the general obligation bonds in
the district's name.

(b) The board secretary shall attest the bonds as provided
by Chapter 618, Government Code. (Acts 60th Leg., R.S., Ch. 494,
Sec. 7 (part).)

Sec. 1009.205. REFUNDING BONDS. (a) The board may, without
an election, issue refunding bonds to refund outstanding general
obligation bonds issued or assumed by the district.

(b) A refunding bond may be:

(1) sold, with the proceeds of the refunding bond
applied to the payment of the bonds to be refunded; or

(2) exchanged in whole or in part for not less than a
like principal amount of the bonds to be refunded.

(c) If a refunding bond is sold, the bond must be issued and
the payments must be made in the manner provided by Subchapters B
and C, Chapter 1207, Government Code. (Acts 60th Leg., R.S., Ch.
494, Sec. 7 (part).)

Sec. 1009.206. BONDS EXEMPT FROM TAXATION. The following
are exempt from taxation by this state or a political subdivision of
this state:

(1) Dbonds issued by the district;

(2) the transfer of the bonds; and

(3) the bond revenues and profits made in the sale of
the bonds. (Acts 60th Leg., R.S., Ch. 494, Sec. 8 (part).)

[Sections 1009.207-1009.250 reserved for expansion]
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SUBCHAPTER F. TAXES

Sec. 1009.251. IMPOSITION OF AD VALOREM TAX. The board
shall impose a tax on all property in the district subject to
district taxation in the manner provided by law for county taxes.
(Acts 60th Leg., R.S., Ch. 494, Sec. 13 (part).)

Sec. 1009.252. TAX ASSESSOR-COLLECTOR. (a) The tax
assessor-collector of Cochran County shall collect taxes imposed by
the district and promptly transfer the money collected to a
district depository.

(b) The assessor-collector shall receive the compensation
provided for by contract with the district, except the compensation
may not exceed the amount allowed for assessment and collection of
county taxes. (Acts 60th Leg., R.S., Ch. 494, Sec. 13 (part).)

SECTION 1.02. Subtitle B, Title 4, Special District Local
Laws Code, is amended by adding Chapter 3503 to read as follows:

CHAPTER 3503. RED RIVER REDEVELOPMENT AUTHORITY
SUBCHAPTER A. GENERAL PROVISIONS
Sec. 3503.001. DEFINITIONS
Sec. 3503.002. NATURE OF AUTHORITY
Sec. 3503.003. PURPOSES OF AUTHORITY
Sec. 3503.004. AUTHORITY TERRITORY
Sec. 3503.005. EXPANSION OF TERRITORY
Sec. 3503.006. RELATION TO OTHER LAW
Sec. 3503.007. LEGISLATIVE INTENT ON APPLICABILITY OF
OTHER LAWS
Sec. 3503.008. APPLICABILITY OF STATE REGULATORY

AUTHORITY
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APPLICABILITY OF OPEN GOVERNMENT LAWS

[Sections 3503.010-3503.050 reserved for expansion]

3503.

3503.

3503.

3503.

3503.

3503.

3503.

3503.

3503.

3503.

O51.

052.

053.

054.

055.

O056.

057.

058.

059.

060.

SUBCHAPTER B. BOARD OF DIRECTORS

GENERAL DUTIES

COMPOSITION

TERM; SERVICE BY ELECTED OFFICIALS

VACANCIES

OFFICERS

RECALL

COMPENSATION; REIMBURSEMENT

COMPENSATION; BOARD POSITION NOT CIVIL
OFFICE OF EMOLUMENT

RULES; PROCEEDINGS

CONFLICT OF INTEREST; APPLICABILITY OF

OTHER LAW

[Sections 3503.061-3503.100 reserved for expansion]

3503.

3503.

3503.

3503.

3503.

3503.

3503.

101.

102.

103.

104.

105.

106.

107.

SUBCHAPTER C. POWERS AND DUTIES
GENERAL POWERS AND DUTIES
GENERAL PROPERTY POWERS
WATER, SEWER, AND NATURAL GAS PROJECTS;

EMINENT DOMAIN

WASTE DISPOSAL
OTHER POWERS RELATED TO WATER
CONTRACTS

EMPLOYEES

[Sections 3503.108-3503.150 reserved for expansion]
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Sec. 3503.151. USE OF REVENUE FROM OTHER GOVERNMENTAL
ENTITIES; LIMITATION
Sec. 3503.152. FEES FOR USE OF OTHER GOVERNMENTAL
ENTITIES' UTILITIES
Sec. 3503.153. TRANSFER OF ASSETS BY COUNTY
Sec. 3503.154. EXEMPTION FROM TAXATION
[Sections 3503.155-3503.200 reserved for expansion]
SUBCHAPTER E. BONDS
Sec. 3503.201. GENERAL AUTHORITY TO ISSUE BONDS
Sec. 3503.202. REVENUE BONDS
Sec. 3503.203. APPROVAL BY ATTORNEY GENERAL
Sec. 3503.204. BONDS FOR WATER OR SEWER PROJECTS;
APPLICABILITY OF WATER CODE
[Sections 3503.205-3503.250 reserved for expansion]
SUBCHAPTER F. DISSOLUTION
Sec. 3503.251. POWER TO DISSOLVE; LEGISLATIVE INTENT
Sec. 3503.252. ASSETS TO COUNTY
CHAPTER 3503. RED RIVER REDEVELOPMENT AUTHORITY
SUBCHAPTER A. GENERAL PROVISIONS
Sec. 3503.001. DEFINITIONS. In this chapter:
(1) "Authority" means the Red River Redevelopment
Authority.
(2) "Board" means the authority's board of directors.
(3) "Property" means land, improvements, and personal
property described in Section 3503.004. (Loc. Gov. Code, Secs.

H.B. No.

SUBCHAPTER D. ADDITIONAL FINANCIAL PROVISIONS

396.061(1), (2), (5).)
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Sec. 3503.002. NATURE OF AUTHORITY. (a) The authority is a
governmental agency and a political subdivision of this state.

(b) The operations of the authority are considered to be
essential governmental functions and are not proprietary functions
for any purpose, including the application of Chapter 101, Civil
Practice and Remedies Code. (Loc. Gov. Code, Secs. 396.062(b),
(c).)

Sec. 3503.003. PURPOSES OF AUTHORITY. (a) The authority is
created to:

(1) accept title on approval by, and in coordination
with, the governor to all or a portion of the property on, adjacent
to, or related to the property described by Section 3503.004 from
the United States;

(2) promote the location and development of new
businesses, industries, and commercial activities on or related to
the property;

(3) undertake a project the board considers necessary
or incidental to the industrial, commercial, or Dbusiness
development, redevelopment, maintenance, and expansion of new or
existing businesses on and for the property described by Section
3503.004, including the acquisition, construction, operation,
maintenance, repair, rehabilitation, replacement, improvement,
extension, expansion, or enhancement of:

(A) roads, bridges, and rights-of-way;
(B) housing;
(C) property;

(D) police, fire, medical, cultural,
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educational, and research services, equipment, institutions, and
resources;

(E) other community support services;

(F) flood control, water, wastewater treatment,
natural gas, electricity, solid waste disposal, steam generation,
communications, and all other utility facilities and services;

(G) other infrastructure improvements; and

(H) any other services or facilities acquired by
the authority from the United States; and

(4) exercise the powers granted to a conservation and
reclamation district under Section 59, Article XVI, Texas
Constitution.

(b) The property described by Subsection (a) (1) consists of
any kind of property, whether real, personal, or mixed, and any
rights, whether tangible or intangible, assets, benefits, or
improvements related to the existence, development, operation, or
maintenance of the property, of the authority.

(c) The creation of the authority is necessary to promote,
develop, encourage, and maintain employment, commerce, economic
development, and the public welfare, and to conserve the natural
resources of this state, and 1is essential to accomplish the
purposes of Sections 49-d, 52, and 52-a, Article III, and Section
59, Article XVI, Texas Constitution, 1in an area previously
established and developed by the United States government for
military support purposes that will no longer be similarly
maintained for those purposes by the federal government. (Loc.

Gov. Code, Secs. 396.064, 396.0641.)
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Sec. 3503.004. AUTHORITY TERRITORY. (a) The authority is
composed of the territory described by Section 8A, Chapter 831,
Acts of the 75th Legislature, Regular Session, 1997, as added by
Section 5, Chapter 1312, Acts of the 76th Legislature, Regular
Session, 1999, as that territory may have been modified under this
chapter or other law.

(b) The boundaries of the authority are the same as the
boundaries of the real property described by Subsection (a). (Loc.
Gov. Code, Secs. 396.062(a) (part), 396.0621.)

Sec. 3503.005. EXPANSION OF TERRITORY. The authority's
territory may be expanded as additional:

(1) real property is conveyed to the authority by the
United States; or

(2) counties or municipalities approve annexations.
(Loc. Gov. Code, Secs. 396.062(a) (part), 396.0622.)

Sec. 3503.006. RELATION TO OTHER LAW. This chapter does not
limit the power of the authority or other person, including another
governmental entity, to use other law not in conflict with this
chapter to the extent convenient or necessary to carry out a power,
express or implied, granted by this chapter. (Loc. Gov. Code, Sec.
396.077(c) .)

Sec. 3503.007. LEGISLATIVE INTENT ON APPLICABILITY OF OTHER
LAWS. The legislature intends that the authority shall have all
power necessary to fully qualify and gain the benefits of any law
that is helpful in carrying out the purposes for which the authority
is created. (Loc. Gov. Code, Sec. 396.065(b) (part).)

Sec. 3503.008. APPLICABILITY OF STATE REGULATORY
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AUTHORITY. The authority is subject to the regulatory authority of
the state, including any state agency, to the same extent as a
municipal corporation. (Loc. Gov. Code, Sec. 396.062(f).)

Sec. 3503.009. APPLICABILITY OF OPEN GOVERNMENT LAWS.
Chapters 551 and 552, Government Code, apply to the authority.
(Loc. Gov. Code, Sec. 396.062(d).)

[Sections 3503.010-3503.050 reserved for expansion]
SUBCHAPTER B. BOARD OF DIRECTORS

Sec. 3503.051. GENERAL DUTIES. The board shall manage,
control, and operate the authority. (Loc. Gov. Code, Sec.
396.063(a) (part).)

Sec. 3503.052. COMPOSITION. The board is composed of the
following 15 directors:

(1) two directors appointed by the county judge of
Bowie County;

(2) one director appointed by the commissioners court
of Bowie County;

(3) three directors appointed by the mayor of

Texarkana;

(4) one director appointed by the mayor of New Boston;

(5) one director appointed by the mayor of Hooks;

(6) one director appointed by the mayor of Nash;

(7) one director appointed by the mayor of Wake
Village;

(8) one director appointed by the mayor of Leary;

(9) one director appointed by the mayor of Redwater;

(10) one director appointed by the mayor of Maud;
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(11) one director appointed by the mayor of DeKalb;
and
(12) one director appointed by the mayor of Red Lick.
(Loc. Gov. Code, Secs. 396.063(a) (part), (b).)

Sec. 3503.053. TERM; SERVICE BY ELECTED OFFICIALS. (a)
Each director serves for a term of two years.

(b) The board by rule or resolution may:

(1) provide for the appointment of directors of the
board in alternating years; and

(2) determine the number of directors and the manner
of deciding which directors shall be appointed in odd-numbered
years and which directors shall be appointed in even-numbered
years.

(c) A director who is also an elected official serves for a
term coinciding with the term of the elected office. (Loc. Gov.
Code, Secs. 396.063(c) (part), (4d), (e).)

Sec. 3503.054. VACANCIES. A vacancy on the board is filled
in the same manner as the original appointment. (Loc. Gov. Code,
Sec. 396.063(c) (part).)

Sec. 3503.055. OFFICERS. (a) The board shall elect from
among its membership a president and a vice president.

(b) The vice president shall preside in the absence of the
president. (Loc. Gov. Code, Sec. 396.063(f).)

Sec. 3503.056. RECALL. A director may be recalled at any
time by the appointing official. (Loc. Gov. Code, Sec.
396.063(1).)

Sec. 3503.057. COMPENSATION; REIMBURSEMENT. A director is
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not entitled to compensation for service on the board but 1is
entitled to be reimbursed for necessary expenses incurred in
carrying out the duties of a director. (Loc. Gov. Code, Sec.
396.063(3) .)

Sec. 3503.058. COMPENSATION; BOARD POSITION NOT CIVIL
OFFICE OF EMOLUMENT. (a) A position on the board may not be
construed to be a civil office of emolument for any purpose,
including a purpose described in Section 40, Article XVI, Texas
Constitution.

(b) Elected officials of Bowie County and municipalities
may serve on the board without penalty or forfeiture of office.
(Loc. Gov. Code, Sec. 396.063(k) (part).)

Sec. 3503.059. RULES; PROCEEDINGS. The board shall adopt
rules to govern its proceedings. (Loc. Gov. Code, Sec. 396.063
(g).)

Sec. 3503.060. CONFLICT OF INTEREST; APPLICABILITY OF OTHER
LAW. A conflict of interest, under either statutory or common law,
for a director regarding a particular matter to come before the
board, is governed by Chapter 171, Local Government Code. (Loc.
Gov. Code, Sec. 396.063(k) (part).)

[Sections 3503.061-3503.100 reserved for expansion]
SUBCHAPTER C. POWERS AND DUTIES

Sec. 3503.101. GENERAL POWERS AND DUTIES. (a) This chapter
provides sufficient authority to issue bonds, execute contracts,
and perform any other act or procedure authorized in this chapter
for the authority and all other persons of this state, including

another governmental entity of this state and including an action
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regarding another governmental entity and the United States,
without reference to other law or a restriction or limitation
contained in other law, except as provided by this chapter.

(b) The authority may exercise any power or duty necessary
or appropriate to carry out a project described by Section

3503.003(a) (3) and the purposes of this chapter, including the

power to:

(1) sue and be sued, and plead and be impleaded, in its
own name ;

(2) adopt an official seal;

(3) adopt, enforce, and amend rules for the conduct of
its affairs;

(4) acquire, hold, own, pledge, and dispose of its

revenue, income, receipts, and money from any source;

(5) select its depository;

(6) acquire, own, rent, lease, accept, hold, or
dispose of any property, or any interest in property, including
rights or easements, in performing its duties and exercising its
powers under this chapter, by purchase, exchange, gift, assignment,
sale, lease, or other method;

(7) hold, manage, operate, or improve the property;

(8) sell, assign, lease, encumber, mortgage, oOr
otherwise dispose of property, or any interest in property, and
relinquish a property zright, title, claim, 1lien, 1interest,
easement, or demand, however acquired;

(9) perform an activity authorized by Subdivision (8)

by public or private sale, with or without public bidding,
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notwithstanding any other law;

(10) lease or rent any land and building, structure,
or facility from or to any person to carry out a chapter purpose;

(11) request and accept an appropriation, grant,
allocation, subsidy, guarantee, aid, service, labor, material, or
gift, from the federal government, the state, a public agency or
political subdivision, or any other source;

(12) operate and maintain an office and appoint and
determine the duties, tenure, qualifications, and compensation of
officers, employees, agents, professional advisors and counselors,
including financial consultants, accountants, attorneys,
architects, engineers, appraisers, and financing experts, as
considered necessary or advisable by the board;

(13) borrow money and issue bonds, payable solely from
all or a portion of any authority revenue, by resolution or order of
the board and without the necessity of an election;

(14) set and collect rents, rates, fees, and charges
regarding the property and any services provided by the authority;

(15) exercise the powers Chapters 373 and 380, Local
Government Code, grant to a municipality for the development of
housing and expansion of economic development and commercial
activity;

(16) exercise the powers Chapter 49, Water Code,
grants to a general-law district;

(17) exercise the powers Chapter 54, Water Code,
grants to a municipal utility district;

(18) exercise the powers Chapter 441, Transportation
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Code, grants to a road utility district;

(19) exercise the powers Subchapter C, Chapter 271,
Local Government Code, grants to a municipality or county;

(20) exercise the powers Chapter 402, Local Government
Code, grants to a municipality for the provision of municipal
utilities;

(21) contract and be contracted with, in the
authority's own name, another person in the performance of the
authority's powers or duties to carry out a project described by
Section 3503.003(a)(3), or to accomplish the purposes of this
chapter for a period of years, on the terms, and by competitive
bidding or by negotiated contract, all as the board considers
appropriate, desirable, and in the best interests of the authority
and the accomplishment of chapter purposes; and

(22) acquire, hold, own, sell, assign, lease,
encumber, mortgage, or otherwise dispose of any real, personal, or
mixed property located outside the perimeter of the property
described by Section 3503.004 if the other property enhances or
facilitates the development, redevelopment, maintenance, or
expansion of new and existing businesses, industry, or commercial
activity on the property. (Loc. Gov. Code, Secs. 396.065(a),
396.077(a) .)

Sec. 3503.102. GENERAL PROPERTY POWERS. The authority may
acquire, purchase, construct, own, operate, maintain, repair,
improve, or extend, lease, or sell on terms, including rentals or
sale prices, on which the parties agree, any work, improvement,

facility, plant, building, structure, equipment, or appliance and
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any property or any interest in related property that is incident to
or necessary to carry out or perform an authority power. (Loc. Gov.
Code, Sec. 396.069.)

Sec. 3503.103. WATER, SEWER, AND NATURAL GAS PROJECTS;
EMINENT DOMAIN. (a) The authority may undertake a project under
Section 3503.003(a) (3) to develop water, sewer, and natural gas
projects to benefit the authority.

(b) The authority may exercise the power of eminent domain
for a project under this section. (Loc. Gov. Code, Sec. 396.070.)

Sec. 3503.104. WASTE DISPOSAL. (a) The authority may
provide for the collection, transmission, treatment, disposal, and
control of municipal, domestic, industrial, and commercial waste
water and sewage.

(b) The authority may exercise the powers granted to a
district under Chapter 30, Water Code. (Loc. Gov. Code, Secs.
396.071, 396.072.)

Sec. 3503.105. OTHER POWERS RELATED TO WATER. The
authority may provide for the construction, storage, transmission,
treatment, supply, and distribution of water for any useful
purpose, including for a municipal, domestic, industrial, or
commercial purpose. (Loc. Gov. Code, Sec. 396.073.)

Sec. 3503.106. CONTRACTS. The authority and any person may
contract with each other in any manner and on terms on which the
parties agree regarding a power the authority may exercise or a
facility or service that the authority may provide or finance.
(Loc. Gov. Code, Sec. 396.074.)

Sec. 3503.107. EMPLOYEES. The board may employ persons to
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carry out the powers and duties of the authority. (Loc. Gov. Code,
Sec. 396.063(h).)

[Sections 3503.108-3503.150 reserved for expansion]
SUBCHAPTER D. ADDITIONAL FINANCIAL PROVISIONS

Sec. 3503.151. USE OF REVENUE FROM OTHER GOVERNMENTAL
ENTITIES; LIMITATION. (a) Any governmental entity of this state
may :

(1) wuse and pledge available revenue for the payment
of an amount due under a contract entered into with the authority as
an additional source of payment of the contracts or as the sole
source of payment of the contracts; and

(2) covenant with respect to available revenue to
assure the availability of the revenue when required.

(b) The governmental entity may not use, pledge, or covenant
under this section revenue from ad valorem taxes, or the proceeds of
bonds paid wholly or partly from ad valorem taxes, unless the use,
pledge, or covenant has been approved by the voters of the

governmental entity at an election called for the purpose of:

(1) imposing taxes or issuing or refunding bonds; or
(2) using or pledging the entity's revenue or proceeds
under contracts with the authority under this chapter. (Loc. Gov.

Code, Secs. 396.075(a), (b).)

Sec. 3503.152. FEES FOR USE OF OTHER GOVERNMENTAL ENTITIES'
UTILITIES. (a) A governmental entity may charge a fee to any
person for using a service or facility provided by a utility
operated by the governmental entity and provided under a contract

with the authority, including a fee for:
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(1) water charges;
(2) sewage charges;
(3) solid waste disposal system fees and charges,
including garbage collection or handling fees; and
(4) other fees or charges.

(b) The governmental entity may use and pledge a sufficient
amount of the money collected under Subsection (a) to make a payment
to the authority as required under a contract with the authority and
may covenant to do so in an amount sufficient to make a payment to
the authority when due.

(c) A payment, if the parties agree in the contract, is an
expense of operation of the facilities or utility operated by the
governmental entity. (Loc. Gov. Code, Secs. 396.075(c), (d).)

Sec. 3503.153. TRANSFER OF ASSETS BY COUNTY. (a) Bowie
County may transfer to the authority by deed, bill of sale, or other
method, all assets, including personal and real property,
accumulated or acquired from, or with money provided by, the United
States Department of the Army or this state for the development,
redevelopment, maintenance, or expansion of the property, along
with any unexpended money made available for those purposes by the
United States Department of the Army or this state.

(b) The transfer of assets shall be made without the
requirement of public notice or bidding.

(c) Except as otherwise provided by law, this section does
not authorize the transfer of public money of Bowie County other
than the money described by this section. (Loc. Gov. Code, Sec.

396.068(b) .)
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Sec. 3503.154. EXEMPTION FROM TAXATION. The property,
revenue, and income of the authority are exempt from all taxes
imposed by the state or a political subdivision of the state. (Loc.
Gov. Code, Sec. 396.066.)

[Sections 3503.155-3503.200 reserved for expansion]
SUBCHAPTER E. BONDS

Sec. 3503.201. GENERAL AUTHORITY TO 1ISSUE BONDS. To
exercise a power granted under this chapter, the authority may
issue bonds to acquire, purchase, construct, maintain, repair,
improve, or extend works, improvements, facilities, plants,
buildings, structures, appliances, and property. (Loc. Gov. Code,
Sec. 396.076(a).)

Sec. 3503.202. REVENUE BONDS. (a) The authority may issue
revenue bonds, including revenue bonds to pay for feasibility
studies for proposed authority projects, including projects
regarding engineering, planning and design, and environmental
studies.

(b) The authority may include in a revenue bond issue the
money to operate and maintain facilities acquired or constructed
through the revenue bond issue for a period not to exceed two years
after the date of the facility's completion. (Loc. Gov. Code, Secs.
396.062(e) (part), 396.076(b).)

Sec. 3503.203. APPROVAL BY ATTORNEY GENERAL. If Dbonds
issued by the authority recite that they are secured by a pledge of
payments under a contract, a copy of the contract and the
proceedings relating to the contract may be submitted to the

attorney general along with the bonds. If the attorney general
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finds that the bonds have been authorized and the contract was
entered into in accordance with law, the attorney general shall
approve the bonds and the contract. (Loc. Gov. Code, Sec.
396.076(c) .)

Sec. 3503.204. BONDS FOR WATER OR SEWER PROJECTS;
APPLICABILITY OF WATER CODE. Bonds issued under this chapter for a
water or sewer project shall be issued in accordance with Sections
54.502 and 54.503, Water Code. (Loc. Gov. Code, Secs. 396.062(e)
(part), 396.076(d).)

[Sections 3503.205-3503.250 reserved for expansion]
SUBCHAPTER F. DISSOLUTION

Sec. 3503.251. POWER TO DISSOLVE; LEGISLATIVE INTENT. (a)
The legislature intends that the authority be dissolved, with the
approval of the governing bodies of the municipalities of DeKalb,
Hooks, Leary, Maud, Nash, New Boston, Red Lick, Redwater,
Texarkana, and Wake Village and the governing body of Bowie County,
after conveyance and sale of all of the property.

(b) The authority may be dissolved by the board on approval
of each governing body listed in Subsection (a) after all debts or
obligations have been satisfied or retired. (Loc. Gov. Code, Secs.
396.061(4), 396.067(a).)

Sec. 3503.252. ASSETS TO COUNTY. On dissolution, any
remaining assets of the authority shall be conveyed or transferred
to Bowie County. (Loc. Gov. Code, Sec. 396.067(b).)

SECTION 1.03. Subtitle C, Title 4, Special District Local
Laws Code, 1is amended by adding Chapters 3818-3832 to read as

follows:
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CHAPTER 3818. HARRIS COUNTY IMPROVEMENT DISTRICT NO. 1

3818.

3818.

3818.

3818.

3818.

3818.

3818.

001.

002.

003.

004.

005.

006.

007.

SUBCHAPTER A. GENERAL PROVISIONS

DEFINITIONS

HARRIS COUNTY IMPROVEMENT DISTRICT
NO. 1

PURPOSE; DECLARATION OF INTENT

FINDINGS OF BENEFIT AND PUBLIC PURPOSE

DISTRICT TERRITORY

APPLICABILITY OF OTHER LAW

LIBERAL CONSTRUCTION OF CHAPTER

[Sections 3818.008-3818.050 reserved for expansion]

3818.

3818.

3818.

3818.

3818.

051.

052.

053.

054.

055.

SUBCHAPTER B. BOARD OF DIRECTORS
COMPOSITION; TERMS
QUALIFICATIONS FOR OFFICE
QUORUM; CONCURRENCE OF DIRECTORS
VACANCY

REMOVAL OF DIRECTOR

[Sections 3818.056-3818.100 reserved for expansion]

3818.

3818.

3818.

3818.

3818.

3818.

3818.

101.
102.
103.
104.
105.
106.

107.

SUBCHAPTER C. POWERS AND DUTIES
NONPROFIT CORPORATION
AGREEMENTS; GRANTS
USE OF CONDUITS
REGULATION OF SIGNS
EXCLUSION OF TERRITORY; HEARING
ANNEXATION

DATE OF ELECTIONS
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APPROVAL OF CERTAIN IMPROVEMENT

PROJECTS

NO EMINENT DOMAIN POWER

[Sections 3818.110-3818.150 reserved for expansion]

SUBCHAPTER D. PUBLIC TRANSIT SYSTEM AND PARKING FACILITIES

3818.151.

3818.

3818.

3818.

3818.

152.

153.

154.

155.

PUBLIC TRANSIT SYSTEM; PETITION
REQUIRED

PARKING FACILITIES AUTHORIZED;
OPERATION BY PRIVATE ENTITY; TAX
EXEMPTION

RULES FOR TRANSIT OR PARKING SYSTEM

PAYING COST OF PUBLIC TRANSIT SYSTEM OR
PARKING FACILITIES

PAYMENT INSTEAD OF TAXES TO OTHER

TAXING UNITS

[Sections 3818.156-3818.200 reserved for expansion]

3818.

3818.

3818.

3818.

3818.

3818.

3818.

201.

202.

203.

204.

205.

206.

207.

SUBCHAPTER E. FINANCIAL PROVISIONS

NOTICE AND HEARING REQUIRED

NOTICE OF HEARING

HEARING PROCEDURE

PETITION REQUIRED FOR FINANCING
SERVICES AND IMPROVEMENT PROJECTS

AUTHORITY TO IMPOSE AD VALOREM TAXES,
ASSESSMENTS, AND IMPACT FEES

UTILITY PROPERTY EXEMPT FROM
ASSESSMENTS AND IMPACT FEES

BONDS; APPROVAL BY CITY OF HOUSTON
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Sec. 3818.208. PETITION REQUIRED FOR BOND ELECTION
Sec. 3818.209. ASSESSMENTS AND BOND LIMIT
Sec. 3818.210. APPEAL OF ASSESSMENT
Sec. 3818.211. PAYMENT BY EXEMPT JURISDICTIONS
[Sections 3818.212-3818.250 reserved for expansion]
SUBCHAPTER F. DISSOLUTION
Sec. 3818.251. APPLICABILITY OF OTHER LAW; EXCEPTION
CHAPTER 3818. HARRIS COUNTY IMPROVEMENT DISTRICT NO. 1
SUBCHAPTER A. GENERAL PROVISIONS

Sec. 3818.001. DEFINITIONS. In this chapter:

(1) "Board" means the board of directors of the
district.

(2) "Commission" means the Texas Commission on
Environmental Quality.

(3) "District" means the Harris County Improvement
District No. 1. (Acts 70th Leg., R.S., Ch. 1026, Sec. 2; New.)

Sec. 3818.002. HARRIS COUNTY IMPROVEMENT DISTRICT NO. 1. A
special district known as the "Harris County Improvement District
No. 1" is a political subdivision of this state. (Acts 70th Leg.,
R.S., Ch. 1026, Sec. 1(A) (part).)

Sec. 3818.003. PURPOSE; DECLARATION OF INTENT. The
creation of the district is essential to accomplish the purposes of
Section 52, Article III, and Section 59, Article XVI, Texas
Constitution, and other public purposes as provided by this
chapter. (Acts 70th Leg., R.S., Ch. 1026, Sec. 1(B).)

Sec. 3818.004. FINDINGS OF BENEFIT AND PUBLIC PURPOSE. (a)

The district is created to serve a public use and benefit. Each
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improvement project or service authorized by this chapter carries
out a public purpose.

(b) All land and other property included in the district
will benefit from the works and projects that are to be
accomplished by the district under powers conferred by Section 52,
Article III, and Section 59, Article XVI, Texas Constitution,
Vernon's Texas Civil Statutes, and other powers granted under this
chapter.

(c) The creation of the district is essential to:

(1) the economic diversification of the state;

(2) the elimination of unemployment and
underemployment; and

(3) the stimulation of transportation and commerce.

(d) The creation of the district is in the public interest
and will promote the health, safety, and general welfare of its
residents and the public.

(e) The present and prospective traffic congestion in the
district, the safety of pedestrians, and the limited availability
of funds 1require the promotion and development of public
transportation and pedestrian facilities and systems by new and
alternative means. The district will serve the public purpose of
securing expanded and 1improved transportation and pedestrian
facilities and systems.

(f) The district will promote the health, safety, welfare,
morals, convenience, and enjoyment of the public by landscaping and
developing certain areas in the district that are necessary for the

restoration, preservation, and enhancement of scenic and aesthetic
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beauty.

(g) The district will  not act as the agent or
instrumentality of any private interest even though the district
will benefit many private interests, as well as the public. (Acts
70th Leg., R.S., Ch. 1026, Secs. 5(A), (B), 7(A) (part).)

Sec. 3818.005. DISTRICT TERRITORY. (a) The district is
composed of the territory described by Section 3, Chapter 1026,
Acts of the 70th Legislature, Regular Session, 1987, as that
territory may have been modified under:

(1) Section 3818.106, or its predecessor, Section 13,
Chapter 1026, Acts of the 70th Legislature, Regular Session, 1987;

(2) Subchapter J, Chapter 49, Water Code; or

(3) other law.

(b) The boundaries and field notes of the district contained
in Section 3, Chapter 1026, Acts of the 70th Legislature, Regular
Session, 1987, form a closure. A mistake made in the field notes or
in copying the field notes in the legislative process does not
affect:

(1) the organization, existence, or validity of the
district;

(2) the right of the district to issue any type of
bond, including a refunding bond, for a purpose for which the
district is created or to pay the principal of and interest on a
bond;

(3) the right of the district to impose an assessment
or a tax; or

(4) the legality or operation of the district or the
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board. (Acts 70th Leg., R.S., Ch. 1026, Sec. 4; New.)

Sec. 3818.006. APPLICABILITY OF OTHER LAW. Except as
otherwise provided, Chapter 375, Local Government Code, applies to
the district. (Acts 70th Leg., R.S., Ch. 1026, Sec. 6(C).)

Sec. 3818.007. LIBERAL CONSTRUCTION OF CHAPTER. This
chapter shall be 1liberally construed in conformance with the
legislative findings and purposes stated in this chapter. (Acts
70th Leg., R.S., Ch. 1026, Sec. 5(C).)

[Sections 3818.008-3818.050 reserved for expansion]
SUBCHAPTER B. BOARD OF DIRECTORS

Sec. 3818.051. COMPOSITION; TERMS. (a) The district is
governed by a board of 12 directors.

(b) The commission appoints the directors to positions
numbered 1 through 12.

(c) Directors serve staggered four-year terms.

(d) The commission shall attempt to appoint directors to
represent all geographical areas and business interests in the
district and shall solicit input from the existing board concerning
persons who would be eligible to represent the various interests in
the district. (Acts 70th Leg., R.S., Ch. 1026, Secs. 8(A), (C)
(part), (G) (part).)

Sec. 3818.052. QUALIFICATIONS FOR OFFICE. (a) Except as
provided by Subsection (b), a director must meet the requirements
provided by Section 375.063, Local Government Code.

(b) A tenant of a person who qualifies under Sections
375.063(2)-(4), Local Government Code, is not qualified to serve as

a director under this chapter, except that the tenant is qualified
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to serve as a director in position 8 or 12 if the tenant:
(1) leases property in the district for an initial
term of 10 years or more; or
(2) 1is an employee, stockholder, or owner of a
beneficial interest in an entity having a lease that qualifies
under Subdivision (1).

(c) A person who owns a partnership interest, whether
general or limited, or who has a lease with a remaining term of 30
years or more, excluding options, is considered to be an owner of
land for purposes of this chapter.

(d) A person who qualifies to serve on the board under
Subsection (a) or (b) is qualified to serve as a director and
participate in all votes pertaining to the business of the
district. (Acts 70th Leg., R.S., Ch. 1026, Secs. 8(D), (E), (F),
(K).)

Sec. 3818.053. QUORUM; CONCURRENCE OF DIRECTORS. (a)
Seven directors constitute a quorum of the board for district
purposes.

(b) Except as provided by Subsection (c), the concurrence of
six directors is required for any official action of the district.

(c) The concurrence of eight directors is required to:

(1) authorize the issuance of bonds; or
(2) 1impose an assessment or tax. (Acts 70th Leg.,
R.S., Ch. 1026, Sec. 8(J).)

Sec. 3818.054. VACANCY. The commission by appointment

shall fill a vacancy on the board. (Acts 70th Leg., R.S., Ch. 1026,

Sec. 8(G) (part).)
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Sec. 3818.055. REMOVAL OF DIRECTOR. The commission may
remove a director for misconduct or failure to carry out the
director's duties after a petition by a majority of the other
directors. (Acts 70th Leg., R.S., Ch. 1026, Sec. 8(G) (part).)

[Sections 3818.056-3818.100 reserved for expansion]
SUBCHAPTER C. POWERS AND DUTIES

Sec. 3818.101. NONPROFIT CORPORATION. (a) The board by
resolution may authorize the creation of a nonprofit corporation to
assist and act for the district in implementing a project or
providing a service authorized by this chapter.

(b) The nonprofit corporation:

(1) has each power of and is considered for purposes of
this chapter to be a local government corporation created under
Subchapter D, Chapter 431, Transportation Code; and

(2) may implement any project and provide any service
authorized by this chapter.

(c) The board shall appoint the board of directors of the
nonprofit corporation. The board of directors of the nonprofit
corporation shall serve in the same manner as, for the same term as,
and on the conditions of the board of directors of a local
government corporation created under Chapter 431, Transportation
Code. (Acts 70th Leg., R.S., Ch. 1026, Sec. 7B.)

Sec. 3818.102. AGREEMENTS; GRANTS. (a) The district may
make a contract, lease, or other agreement with, or accept a grant
or loan from, any person to carry out a purpose of this chapter on
the terms and conditions and for the period of time determined by

the board.
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(b) A person may contract with the district to carry out the
purposes of this chapter. (Acts 70th Leg., R.S., Ch. 1026, Secs.
5A(D), 14.)

Sec. 3818.103. USE OF CONDUITS. (a) The district may:

(1) finance, acquire, construct, improve, operate,
maintain, or charge a fee for the use of its own conduits for
fiber-optic cable, electronic transmission lines, or other types of
transmission lines and supporting facilities; or

(2) finance, acquire, construct, improve, operate, or
maintain conference centers and supporting facilities.

(b) This section does not authorize the district to require
a person to use a conduit authorized by this section. (Acts 70th
Leg., R.S., Ch. 1026, Sec. 7C.)

Sec. 3818.104. REGULATION OF SIGNS. The board by rule may
regulate signs in the district. The board may require the removal
of a sign that does not conform to a rule adopted under this
section. (Acts 70th Leg., R.S., Ch. 1026, Sec. 7(Y).)

Sec. 3818.105. EXCLUSION OF TERRITORY; HEARING. (a) At any
time, the board may on its own motion call a hearing on the question
of the exclusion of land from the district as provided by Chapter
49, Water Code, 1if the exclusion 1is practicable, Jjust, or
desirable.

(b) The board shall call a hearing on the exclusion of land
or other property from the district if, before the issuance of bonds
has been authorized, a property owner in the district files a
written petition with the secretary of the board. (Acts 70th Leg.,

R.S., Ch. 1026, Sec. 10.)
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Sec. 3818.106. ANNEXATION. (a) Subject to the approval of
the governing body of the City of Houston the district may:

(1) annex territory in accordance with Subchapter J,
Chapter 49, Water Code; or

(2) annex territory located inside the boundaries of a
reinvestment zone created under Chapter 311, Tax Code, as those
boundaries existed on September 1, 2001.

(b) The district may annex territory described Dby
Subsection (a)(2) only if:

(1) the district holds a public hearing on the
proposed annexation and publishes notice in the district not later
than the 15th day before the date of the hearing; and

(2) a majority of the qualified voters of the
territory that the district proposes to annex voting at an election
held within that territory approve:

(A) the annexation;

(B) the assumption of the bonds, notes,
obligations, taxes, and special assessments created before the
annexation of the area to the district; and

(C) the assumption of the bonds of the district
payable wholly or partly from taxes or special assessments that
have been voted previously but not yet issued or sold and the
imposition of an ad valorem tax or special assessment on all taxable
property within the annexed area for the payment of the bonds.

(c) If the voters approve each proposition under Subsection
(b)(2), the board may adopt an order adding the annexed territory to

the district.
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(d) An election under Subsection (b) must be held and notice
must be given in the territory that the district proposes to annex
in the same manner as provided for a bond election held by the
district. The district may hold an election to annex territory on
the same day as another district election.

(e) The board may:

(1) call an election to annex territory by a separate
election order or as a part of another election order;

(2) submit multiple purposes in a single proposition
at an election; or

(3) order multiple elections to annex the same
territory.

(f) The district may annex defined areas of land, regardless
of whether the areas are contiguous to the district.

(g) An annexed area shall bear that area's pro rata share of
all bonds, notes, or other obligations, taxes, or special
assessments that may be owed, contracted for, or authorized by the
district.

(h) The election, notice, and hearing requirements imposed
by Subsections (b)-(g) do not apply to an annexation under
Subsection (a)(1). (Acts 70th Leg., R.S., Ch. 1026, Sec. 13.)

Sec. 3818.107. DATE OF ELECTIONS. An election held in the
district is not required to be held on a uniform election date
provided by Section 41.001, Election Code. (Acts 70th Leg., R.S.,
Ch. 1026, Sec. 11(C).)

Sec. 3818.108. APPROVAL OF CERTAIN IMPROVEMENT PROJECTS.

The district must obtain approval from the governing body of the

161l



10

11

12

13

14

15

le

17

18

19

20

21

22

23

24

25

26

27

H.B. No. 2019
City of Houston and the department of planning of the City of
Houston of the plans and specifications of any improvement project
that involves the use of a right-of-way of a street, road, or
highway or the use of municipal land. (Acts 70th Leg., R.S., Ch.
1026, Sec. 9 (part).)

Sec. 3818.109. NO EMINENT DOMAIN POWER. The district may
not exercise the power of eminent domain. (Acts 70th Leg., R.S.,
Ch. 1026, Sec. 7(B) (part).)

[Sections 3818.110-3818.150 reserved for expansion]
SUBCHAPTER D. PUBLIC TRANSIT SYSTEM AND PARKING FACILITIES

Sec. 3818.151. PUBLIC TRANSIT SYSTEM; PETITION REQUIRED.
(a) The district may acquire, lease as lessor or lessee, construct,
develop, own, operate, and maintain a public transit system to
serve the area within the boundaries of the district.

(b) The district may acquire, construct, or develop a mass
transit improvement or facility under Subsection (a) only if a
petition is filed with the district that requests the improvement
or facility. The petition must be executed by owners of property
representing a majority in value or a majority in square footage of
the real property in the district that abuts the right-of-way in
which the improvement or facility is proposed to be located. The
determination of a majority is based on the property owners along
the entire right-of-way of the proposed transit project and may not
be computed on a block-by-block basis. (Acts 70th Leg., R.S., Ch.
1026, Sec. 5A(A).)

Sec. 3818.152. PARKING FACILITIES AUTHORIZED; OPERATION BY

PRIVATE ENTITY; TAX EXEMPTION. (a) The district may acquire, lease
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as lessor or lessee, construct, develop, own, operate, and maintain
parking facilities or a system of parking facilities, including:

(1) lots, garages, parking terminals, or other
structures or accommodations for parking motor vehicles off the
streets; and

(2) equipment, entrances, exits, fencing, and other
accessories necessary for safety and convenience 1in parking
vehicles.

(b) A parking facility of the district must be leased to or
operated for the district by an entity other than the district.

(c) The district's parking facilities serve a public
purpose under Section 3818.003 and are owned, used, and held for a
public purpose even if leased or operated by a private entity for a
term of years.

(d) The district's public parking facilities and any lease
to a private entity are exempt from the payment of ad valorem taxes
and state and local sales and use taxes. (Acts 70th Leg., R.S., Ch.
1026, Sec. 5A(B).)

Sec. 3818.153. RULES FOR TRANSIT OR PARKING SYSTEM. (a)
The district may adopt rules covering its public transit system and
its public parking system.

(b) Rules adopted under this section that relate to or
affect the use of the public right-of-way or a requirement for
off-street parking are subject to all applicable municipal charter,
code, and ordinance requirements. (Acts 70th Leg., R.S., Ch. 1020,
Sec. 5A(C) (part).)

Sec. 3818.154. PAYING COST OF PUBLIC TRANSIT SYSTEM OR

163



10

11

12

13

14

15

le

17

18

19

20

21

22

23

24

25

26

27

H.B. No. 2019
PARKING FACILITIES. (a) The district may wuse any of 1its
resources, including revenue, assessments, taxes, and grant or
contract proceeds, to pay the cost of acquiring or operating a
public transit system or a system of public parking facilities.

(b) The district may:

(1) set, charge, impose, and collect fees, charges, or
tolls for the use of the public transit system or the public parking
facilities; and

(2) issue bonds or notes to finance the cost of these
facilities.

(c) If the district pays for or finances the cost of
acquiring and operating a public transit system or a system of
public parking facilities with resources other than assessments, a
petition of property owners or public hearing is not required, just
as a petition of property owners and public hearing on the petition
are not required for the provision of all other district services
and improvements that are not paid for or financed with
assessments. Notwithstanding this subsection, a petition 1is
required as provided by Section 3818.151 before the district may
construct transit improvements. (Acts 70th Leg., R.S., Ch. 1026,
Sec. 5A(C) (part).)

Sec. 3818.155. PAYMENT INSTEAD OF TAXES TO OTHER TAXING
UNITS. If the district's acquisition of property for a parking
facility that is leased to or operated by a private entity results
in removing from a taxing unit's tax rolls real property otherwise
subject to ad valorem taxation, the district shall pay to the taxing

unit in which the property is located, on or before January 1 of
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each year, as a payment instead of taxes, an amount equal to the ad
valorem taxes that otherwise would have been imposed for the
preceding tax year on that real property by the taxing unit, without
including the wvalue of any improvements constructed on the
property. (Acts 70th Leg., R.S., Ch. 1026, Sec. 5A(E).)

[Sections 3818.156-3818.200 reserved for expansion]
SUBCHAPTER E. FINANCIAL PROVISIONS
Sec. 3818.201. NOTICE AND HEARING REQUIRED. The board may
finance a service or improvement project under this chapter after:
(1) notice of a hearing has been given as required by
Section 3818.202; and
(2) the Dboard holds a public hearing on the
advisability of the service or improvement and the proposed
assessments. (Acts 70th Leg., R.S., Ch. 1026, Sec. 7(D) (part).)
Sec. 3818.202. NOTICE OF HEARING. (a) Except as provided
by this section, notice of a hearing on financing improvement
projects or services shall be given as provided by Section 375.115,
Local Government Code.
(b) The final publication must be made:
(1) not later than the 15th day before the date of the
hearing; and
(2) 1in a newspaper of general circulation in each
county in which the district is located.
(c) Written notice required by Section 375.115(c), Local
Government Code, must be made not later than the 15th day before the
date of the hearing. (Acts 70th Leg., R.S., Ch. 1026, Sec. 7(E)

(part).)
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Sec. 3818.203. HEARING PROCEDURE. (a) The board may
appoint a director, a district employee, or any other person as
hearings examiner to conduct hearings required by the board.

(b) A hearing under this subchapter shall be conducted in
the manner provided for contested cases under Chapter 2001,
Government Code. (Acts 70th Leg., R.S., Ch. 1026, Sec. 7(E)
(part).)

Sec. 3818.204. PETITION REQUIRED FOR FINANCING SERVICES AND
IMPROVEMENT PROJECTS. (a) The board may not finance a service or
improvement project under this chapter unless a written petition
requesting that service or improvement has been filed with the
board.

(b) The petition must be signed by:

(1) the owners of 50 percent of the assessed value of
the property in the district based on the most recent certified
county tax appraisal roll; or

(2) the owners of 50 percent or more of the surface
area of the district, excluding roads, streets, highways, and
utility rights-of-way, based on the most recent certified county
tax appraisal roll. (Acts 70th Leg., R.S., Ch. 1026, Sec. 7(D)
(part).)

Sec. 3818.205. AUTHORITY TO IMPOSE AD VALOREM TAXES,
ASSESSMENTS, AND IMPACT FEES. (a) The district may impose an ad
valorem tax, assessment, or impact fee in accordance with Chapter
375, Local Government Code, to provide an improvement or service
for a project or activity the district may acquire, construct,

improve, or provide under this chapter if a written petition

le66



10

11

12

13

14

15

le

17

18

19

20

21

22

23

24

25

26

27

H.B. No. 2019
requesting that improvement or service has been filed with the
board.

(b) The petition must be signed by:

(1) the owners of 50 percent or more of the assessed
value of the property in the district as determined from the most
recent certified county tax appraisal roll; or

(2) 25 owners of property in the district, if more than
25 persons own property in the district as determined by the most
recent certified county tax appraisal roll. (Acts 70th Leg., R.S.,
Ch. 1026, Sec. 7A(A).)

Sec. 3818.206. UTILITY PROPERTY EXEMPT FROM ASSESSMENTS AND
IMPACT FEES. The district may not impose an assessment or impact
fee on the property, including the equipment, rights-of-way,
facilities, or improvements of:

(1) an electric utility or a power generation company
as defined by Section 31.002, Utilities Code;

(2) a gas utility as defined by Section 101.003 or
121.001, Utilities Code;

(3) a telecommunications provider as defined by
Section 51.002, Utilities Code; or

(4) a cable system as defined by Section 602,
Communications Act of 1934 (47 U.S.C. Section 522), as amended.
(Acts 70th Leg., R.S., Ch. 1026, Sec. 7A(B).)

Sec. 3818.207. BONDS; APPROVAL BY CITY OF HOUSTON. (a)
Except as provided by Subsection (b), the district must obtain the
approval of the director of public works of the City of Houston for

the issuance of bonds for any improvement project.
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(b) If the district obtains approval from the governing body
of the City of Houston of a capital improvements budget for a period
not to exceed five years, the district may finance the capital
improvements and issue bonds specified in the budget without
further approval from the City of Houston. (Acts 70th Leg., R.S.,
Ch. 1026, Sec. 9 (part).)

Sec. 3818.208. PETITION REQUIRED FOR BOND ELECTION. The
board may not call a bond election unless a written petition has
been filed with the board that requests an election and is signed by
the owners of:

(1) 50 percent or more of the assessed value of the
property in the district based on the most recent certified county
tax appraisal roll; or

(2) 50 percent or more of the surface area of the
district, excluding 7roads, streets, highways, and utility
rights-of-way, based on the most recent certified county tax
appraisal roll. (Acts 70th Leg., R.S., Ch. 1026, Sec. 11(D).)

Sec. 3818.209. ASSESSMENTS AND BOND LIMIT. The board may
not issue bonds or impose assessments that exceed 10 percent of the
assessed value of the property in the district based on the most
recent certified county tax appraisal roll. (Acts 70th Leg., R.S.,
Ch. 1026, Sec. 12(B).)

Sec. 3818.210. APPEAL OF ASSESSMENT. A property owner may
appeal the board's decision on an assessment to a district court
that has jurisdiction in the district by filing notice of the appeal
with the court not later than the 30th day after the date of the

board's final decision. (Acts 70th Leg., R.S., Ch. 1026, Sec. 7(E)
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(part).)

Sec. 3818.211. PAYMENT BY EXEMPT JURISDICTIONS. Payment of
assessments by exempt jurisdictions, if any, shall be established
by contract. (Acts 70th Leg., R.S., Ch. 1026, Sec. 7(G).)

[Sections 3818.212-3818.250 reserved for expansion]
SUBCHAPTER F. DISSOLUTION

Sec. 3818.251. APPLICABILITY OF OTHER LAW; EXCEPTION.
Subchapter M, Chapter 375, Local Government Code, applies to the
district except that in determining the percentage of surface area
under Section 375.262(2), Local Government Code, other public areas
and other property exempt from assessment under Sections 375.161,
375.163, and 375.164 are not excluded. (Acts 70th Leg., R.S., Ch.
1026, Sec. 15(B) (part).)

CHAPTER 3819. BAYBROOK MANAGEMENT DISTRICT

SUBCHAPTER A. GENERAL PROVISIONS

Sec. 3819.001. DEFINITIONS

Sec. 3819.002. BAYBROOK MANAGEMENT DISTRICT

Sec. 3819.003. PURPOSE; DECLARATION OF INTENT

Sec. 3819.004. FINDINGS OF BENEFIT AND PUBLIC PURPOSE

Sec. 3819.005. DISTRICT TERRITORY

Sec. 3819.006. ELIGIBILITY FOR INCLUSION IN SPECIAL

ZONES
Sec. 3819.007. APPLICABILITY OF OTHER LAW
Sec. 3819.008. LIBERAL CONSTRUCTION OF CHAPTER
[Sections 3819.009-3819.050 reserved for expansion]

SUBCHAPTER B. BOARD OF DIRECTORS

Sec. 3819.051. COMPOSITION; TERMS
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APPOINTMENT OF DIRECTORS

NONVOTING DIRECTORS

CONFLICTS OF INTEREST; ONE-TIME
AFFIDAVIT

INITIAL DIRECTORS

[Sections 3819.056-3819.100 reserved for expansion]

3819.

3819.

3819.

3819.

3819.

3819.

3819.

3819.

101.
102.
103.
104.
105.
106.
107.

108.

SUBCHAPTER C. POWERS AND DUTIES
ADDITIONAL POWERS OF DISTRICT
NONPROFIT CORPORATION
AGREEMENTS; GRANTS
LAW ENFORCEMENT SERVICES
COMPETITIVE BIDDING
MEMBERSHIP IN CHARITABLE ORGANIZATIONS
ECONOMIC DEVELOPMENT PROGRAMS

MUNICIPAL APPROVAL

[Sections 3819.109-3819.150 reserved for expansion]

3819.

3819.

3819.

3819.

3819.

3819.

3819.

151.
152.
153.
154.

155.

156.

157.

SUBCHAPTER D. FINANCIAL PROVISIONS

DISBURSEMENTS OR TRANSFERS OF MONEY

TAX AND BOND ELECTIONS

MAINTENANCE AND OPERATION TAX

ASSESSMENTS; LIENS FOR ASSESSMENTS

PETITION REQUIRED FOR FINANCING
SERVICES AND IMPROVEMENTS

UTILITY PROPERTY EXEMPT FROM IMPACT
FEES AND ASSESSMENTS

BONDS AND OTHER OBLIGATIONS
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Sec. 3819.158. MUNICIPALITY NOT REQUIRED TO PAY
DISTRICT OBLIGATIONS
Sec. 3819.159. TAX AND ASSESSMENT ABATEMENTS
[Sections 3819.160-3819.200 reserved for expansion]
SUBCHAPTER E. DISSOLUTION
Sec. 3819.201. EXCEPTION FOR DISSOLUTION OF DISTRICT
WITH OUTSTANDING DEBT
CHAPTER 3819. BAYBROOK MANAGEMENT DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS
Sec. 3819.001. DEFINITIONS. In this chapter:
(1) "Board" means the board of directors of the
district.
(2) "District" means the Baybrook Management
District. (Acts 78th Leg., R.S., Ch. 784, Sec. 2.)
Sec. 3819.002. BAYBROOK MANAGEMENT DISTRICT. The Baybrook

Management District is a special district created under Section 59,

Article XVI, Texas Constitution. (Acts 78th Leg., R.S., Ch. 784,
Sec. 1(a).)
Sec. 3819.003. PURPOSE; DECLARATION OF INTENT. (a) The

creation of the district is essential to accomplish the purposes of
Sections 52 and 52-a, Article III, and Section 59, Article XVI,
Texas Constitution, and other public purposes stated 1in this
chapter. By creating the district and in authorizing the City of
Houston, Harris County, and other political subdivisions to
contract with the district, the legislature has established a
program to accomplish the public purposes set out in Section 52-a,

Article III, Texas Constitution.
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(b) The creation of the district is necessary to promote,
develop, encourage, and maintain employment, commerce,
transportation, housing, tourism, recreation, the arts,

entertainment, economic development, safety, and the public
welfare in the area of the district.

(c) This chapter and the creation of the district may not be
interpreted to relieve Harris County or the City of Houston from
providing the level of services provided, as of June 20, 2003, to
the area in the district. The district is created to supplement and
not to supplant the county or city services provided in the area in
the district. (Acts 78th Leg., R.S., Ch. 784, Sec. 3.)

Sec. 3819.004. FINDINGS OF BENEFIT AND PUBLIC PURPOSE. (a)
The district is created to serve a public use and benefit.

(b) All land and other property included in the district
will benefit from the improvements and services to be provided by
the district under powers conferred by Sections 52 and 52-a,
Article III, and Section 59, Article XVI, Texas Constitution, and
other powers granted under this chapter.

(c) The creation of the district is in the public interest
and is essential to:

(1) further the public purposes of development and
diversification of the economy of the state;

(2) eliminate unemployment and underemployment; and

(3) develop or expand transportation and commerce.

(d) The district will:

(1) promote the health, safety, and general welfare of

residents, employers, employees, visitors, and consumers in the
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district, and of the public;

(2) provide needed funding to preserve, maintain, and
enhance the economic health and vitality of the district as a
community and business center; and

(3) promote the health, safety, welfare, and enjoyment
of the public by providing pedestrian ways and by landscaping and
developing certain areas in the district, which are necessary for
the restoration, preservation, and enhancement of scenic beauty.

(e) Pedestrian ways along or across a street, whether at
grade or above or below the surface, and street lighting, street
landscaping, and street art objects are parts of and necessary
components of a street and are considered to be a street or road
improvement.

(f) The district will  not act as the agent or
instrumentality of any private interest even though the district
will benefit many private interests, as well as the public. (Acts
78th Leg., R.S., Ch. 784, Sec. 6.)

Sec. 3819.005. DISTRICT TERRITORY. (a) The district is
composed of the territory described by Section 4, Chapter 784, Acts
of the 78th Legislature, Regular Session, 2003, as that territory
may have been modified under:

(1) Subchapter J, Chapter 49, Water Code; or
(2) other law.

(b) The boundaries and field notes of the district contained
in Section 4, Chapter 784, Acts of the 78th Legislature, Regular
Session, 2003, form a closure. A mistake made in the field notes or

in copying the field notes in the legislative process does not in
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any way affect the district's:

(1) organization, existence, or validity;

(2) 1right to issue any type of bond for a purpose for
which the district is created or to pay the principal of and
interest on a bond;

(3) right to impose or collect an assessment or tax; or

(4) legality or operation. (Acts 78th Leg., R.S., Ch.
784, Sec. 5; New.)

Sec. 3819.006. ELIGIBILITY FOR INCLUSION IN SPECIAL ZONES.
All or any part of the area of the district is eligible to be
included in:

(1) a tax increment reinvestment zone created by the
City of Houston under Chapter 311, Tax Code;

(2) a tax abatement reinvestment zone created by the

City of Houston under Chapter 312, Tax Code; or

(3) an enterprise zone created by the City of Houston
under Chapter 2303, Government Code. (Acts 78th Leg., R.S., Ch.
784, Sec. 31.)

Sec. 3819.007. APPLICABILITY OF OTHER LAW. Except as

otherwise provided by this chapter, Chapter 375, Local Government
Code, applies to the district. (Acts 78th Leg., R.S., Ch. 784, Sec.
7(a).)

Sec. 3819.008. LIBERAL CONSTRUCTION OF CHAPTER. This
chapter shall be construed 1liberally in conformity with the
findings and purposes stated in this chapter. (Acts 78th Leg.,

R.S., Ch. 784, Sec. 8.)
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[Sections 3819.009-3819.050 reserved for expansion]
SUBCHAPTER B. BOARD OF DIRECTORS

Sec. 3819.051. COMPOSITION; TERMS. (a) Except as provided
by Subsection (c), the district is governed by a board of five
voting directors appointed under Section 3819.052 and five
nonvoting directors as provided by Section 3819.053.

(b) Voting directors serve staggered terms of four years,
with two or three directors' terms expiring June 1 of each
odd-numbered year.

(c) The board by resolution may increase or decrease the
number of directors on the board if the board finds it is in the best
interest of the district. The board may not consist of fewer than 5
or more than 15 directors. (Acts 78th Leg., R.S., Ch. 784, Sec. 9.)

Sec. 3819.052. APPOINTMENT OF DIRECTORS. The mayor and
members of the governing body of the City of Houston shall appoint
voting directors from persons recommended by the board. A person is
appointed if a majority of the directors and the mayor vote to
appoint that person. (Acts 78th Leg., R.S., Ch. 784, Sec. 10.)

Sec. 3819.053. NONVOTING DIRECTORS. (a) The following
persons shall serve as nonvoting directors:

(1) the directors of the following departments of the
City of Houston or a person designated by that director:
(A) parks and recreation;
(B) planning and development;
(C) public works; and
(D) <civic center; and

(2) the City of Houston's chief of police.
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(b) If a department described by Subsection (a) 1is
consolidated, renamed, or changed, the board may appoint a director
of the consolidated, renamed, or changed department as a nonvoting
director. If a department described by Subsection (a) 1is
abolished, the board may appoint a representative of another
department that performs duties comparable to those performed by
the abolished department.

(c) Nonvoting directors are not counted for the purposes of
establishing a quorum of the board. (Acts 78th Leg., R.S., Ch. 784,
Sec. 11.)

Sec. 3819.054. CONFLICTS OF INTEREST; ONE-TIME AFFIDAVIT.
(a) Except as provided by this section:

(1) a director may participate in all board votes and
decisions; and

(2) Chapter 171, Local Government Code, governs
conflicts of interest for directors.

(b) Section 171.004, Local Government Code, does not apply
to the district. A director who has a substantial interest in a
business or charitable entity that will receive a pecuniary benefit
from a board action shall file a one-time affidavit declaring the
interest. An additional affidavit 1is not required if the
director's interest changes. After the affidavit is filed with the
board secretary, the director may participate in a discussion or
vote on that action if:

(1) a majority of the directors have a similar
interest in the same entity; or

(2) all other similar business or charitable entities
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in the district will receive a similar pecuniary benefit.

(c) A director who is also an officer or employee of a public
entity may not participate in the discussion of or vote on a matter
regarding a contract with that public entity.

(d) For purposes of this section, a director has a
substantial interest in a charitable entity in the same manner that
a person would have a substantial interest in a business entity
under Section 171.002, Local Government Code. (Acts 78th Leg.,
R.S., Ch. 784, Sec. 12.)

Sec. 3819.055. INITIAL DIRECTORS. (a) The initial board

consists of the following persons:

Pos. No. Name of Director
1 Stephen Pohl
2 C. Glen Crocker
3 Gene Satern
4 Willard Tredway
5 Connie Simmons
(b) Of the initial directors, the terms of directors

appointed for positions 1 through 3 expire June 1, 2005, and the
terms of directors appointed for positions 4 and 5 expire June 1,
2007.

(c) Section 3819.052 does not apply to this section.

(d) This section expires September 1, 2007. (Acts 78th
Leg., R.S., Ch. 784, Sec. 28.)

[Sections 3819.056-3819.100 reserved for expansion]
SUBCHAPTER C. POWERS AND DUTIES

Sec. 3819.101. ADDITIONAL POWERS OF DISTRICT. The district
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may exercise the powers given to:

(1) a corporation wunder Section 4B, Development
Corporation Act of 1979 (Article 5190.6, Vernon's Texas Civil
Statutes), including the power to own, operate, acquire, construct,
lease, improve, and maintain projects described by that section;

(2) a housing finance corporation under Chapter 394,
Local Government Code, to provide housing or residential
development projects in the district; and

(3) amunicipality under Chapter 380, Local Government
Code. (Acts 78th Leg., R.S., Ch. 784, Secs. 13, 32 (part).)

Sec. 3819.102. NONPROFIT CORPORATION. (a) The board by
resolution may authorize the creation of a nonprofit corporation to
assist and act for the district in implementing a project or
providing a service authorized by this chapter.

(b) The nonprofit corporation:

(1) has each power of and is considered for purposes of
this chapter to be a local government corporation created under
Chapter 431, Transportation Code; and

(2) may implement any project and provide any service
authorized by this chapter.

(c) The board shall appoint the board of directors of the
nonprofit corporation. The board of directors of the nonprofit
corporation shall serve in the same manner as the board of directors
of a local government corporation created under Chapter 431,
Transportation Code. (Acts 78th Leg., R.S., Ch. 784, Sec. 1l6.)

Sec. 3819.103. AGREEMENTS; GRANTS. (a) The district may

make an agreement with or accept a gift, grant, or loan from any
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person.

(b) The implementation of a project is a governmental
function or service for the purposes of Chapter 791, Government
Code. (Acts 78th Leg., R.S., Ch. 784, Sec. 14.)

Sec. 3819.104. LAW ENFORCEMENT SERVICES. To protect the
public interest, the district may contract with Harris County or
the City of Houston to provide law enforcement services 1in the
district for a fee. (Acts 78th Leg., R.S., Ch. 784, Sec. 15.)

Sec. 3819.105. COMPETITIVE BIDDING. Section 375.221, Local
Government Code, applies to the district only for a contract that
has a value greater than $25,000. (Acts 78th Leg., R.S., Ch. 784,
Sec. 26.)

Sec. 3819.106. MEMBERSHIP IN CHARITABLE ORGANIZATIONS. (a)
The district may join and pay dues to an organization that:

(1) enjoys tax—-exempt status under Section 501(c)(3),
(4), or (6), Internal Revenue Code of 1986, as amended; and

(2) performs a service or provides an activity
consistent with the furtherance of a district purpose.

(b) An expenditure of public money for membership in the
organization is considered to further a district purpose and to be
for a public purpose. (Acts 78th Leg., R.S., Ch. 784, Sec. 30.)

Sec. 3819.107. ECONOMIC DEVELOPMENT PROGRAMS. The district
may establish and provide for the administration of one or more
programs to promote state or local economic development and to
stimulate business and commercial activity in the district,
including programs to:

(1) make loans and grants of public money; and
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(2) provide district personnel and services. (Acts
78th Leg., R.S., Ch. 784, Sec. 32 (part).)

Sec. 3819.108. MUNICIPAL APPROVAL. (a) Except as provided
by Subsection (b), the district must obtain approval from the
governing body of the City of Houston for:

(1) the issuance of bonds for an improvement project;
(2) the plans and specifications of an improvement
project financed by the bonds; and
(3) the plans and specifications of a district
improvement project related to:
(A) the use of land owned by the City of Houston;
(B) an easement granted by the City of Houston;
or
(C) aright-of-way of a street, road, or highway.

(b) If the district obtains approval from the governing body
of the City of Houston for a capital improvements budget for a
period not to exceed five years, the district may finance the
capital improvements and issue bonds specified 1in the budget
without further approval from the City of Houston. (Acts 78th Leg.,
R.S., Ch. 784, Sec. 23.)

[Sections 3819.109-3819.150 reserved for expansion]
SUBCHAPTER D. FINANCIAL PROVISIONS

Sec. 3819.151. DISBURSEMENTS OR TRANSFERS OF MONEY. The
board by resolution shall establish the number of directors'
signatures and the procedure required for a disbursement or
transfer of the district's money. (Acts 78th Leg., R.S., Ch. 784,

Sec. 25.)
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Sec. 3819.152. TAX AND BOND ELECTIONS. (a) The district
shall hold an election in the manner provided by Subchapter L,
Chapter 375, Local Government Code, to obtain voter approval before
the district imposes a maintenance tax or issues bonds payable from
ad valorem taxes.

(b) The board may include more than one purpose in a single
proposition at an election.

(c) Section 375.243, Local Government Code, does not apply
to the district. (Acts 78th Leg., R.S., Ch. 784, Sec. 18.)

Sec. 3819.153. MAINTENANCE AND OPERATION TAX. (a) If
authorized at an election held in accordance with Section 3819.152,
the district may impose an annual ad valorem tax on taxable property
in the district for the:

(1) maintenance and operation of the district and the
improvements constructed or acquired by the district; or
(2) provision of a service.

(b) The board shall determine the tax rate. (Acts 78th
Leg., R.S., Ch. 784, Sec. 19.)

Sec. 3819.154. ASSESSMENTS; LIENS FOR ASSESSMENTS. (a)
The board by resolution may impose an assessment for any purpose
authorized by this chapter.

(b) An assessment, a reassessment, or an assessment
resulting from an addition to or correction of the assessment roll
by the district, penalties and interest on an assessment or
reassessment, an expense of collection, and reasonable attorney's
fees incurred by the district:

(1) are a first and prior lien against the property

181



10

11

12

13

14

15

le

17

18

19

20

21

22

23

24

25

26

27

H.B. No. 2019
assessed;

(2) are superior to any other lien or claim other than
a lien or claim for county, school district, or municipal ad valorem
taxes; and

(3) are the personal liability of and a charge against
the owners of the property even if the owners are not named in the
assessment proceedings.

(c) The lien is effective from the date of the board's
resolution imposing the assessment until the date the assessment is
paid. The board may enforce the lien in the same manner that the
board may enforce an ad valorem tax lien against real property.

(d) The board may make a correction to or deletion from the
assessment roll that does not increase the amount of assessment of
any parcel of land without providing notice and holding a hearing in
the manner required for additional assessments. (Acts 78th Leg.,
R.S., Ch. 784, Sec. 20.)

Sec. 3819.155. PETITION REQUIRED FOR FINANCING SERVICES AND
IMPROVEMENTS. (a) The board may not finance a service or
improvement project with assessments under this chapter unless a
written petition requesting that service or improvement has been
filed with the board.

(b) The petition must be signed by:

(1) the owners of a majority of the assessed value of
real property in the district subject to assessment according to
the most recent certified tax appraisal roll for Harris County; or

(2) at least 25 owners of 1real property in the

district, if more than 25 persons own real property in the district
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according to the most recent certified tax appraisal roll for
Harris County. (Acts 78th Leg., R.S., Ch. 784, Sec. 17.)

Sec. 3819.156. UTILITY PROPERTY EXEMPT FROM IMPACT FEES AND
ASSESSMENTS. The district may not impose an impact fee or
assessment on the property, including the equipment,
rights-of-way, facilities, or improvements, of:

(1) an electric utility or a power generation company
as defined by Section 31.002, Utilities Code;

(2) a gas utility as defined by Section 101.003 or
121.001, Utilities Code;

(3) a telecommunications provider as defined by
Section 51.002, Utilities Code; orx

(4) a person who provides to the public cable
television or advanced telecommunications services. (Acts 78th
Leg., R.S., Ch. 784, Sec. 21 (part).)

Sec. 3819.157. BONDS AND OTHER OBLIGATIONS. (a) The
district may issue bonds or other obligations payable wholly or
partly from ad valorem taxes, assessments, impact fees, revenue,
grants, or other money of the district, or any combination of those
sources of money, to pay for any authorized purpose of the district.

(b) In exercising the district's power to borrow, the
district may issue a bond or other obligation in the form of a bond,
note, certificate of participation or other instrument evidencing a
proportionate interest in payments to be made by the district, or
other type of obligation. (Acts 78th Leg., R.S., Ch. 784, Sec. 22.)

Sec. 3819.158. MUNICIPALITY NOT REQUIRED TO PAY DISTRICT

OBLIGATIONS. Except as provided by Section 375.263, Local
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Government Code, a municipality is not required to pay a bond, note,
or other obligation of the district. (Acts 78th Leg., R.S., Ch.
784, Sec. 24.)

Sec. 3819.159. TAX AND ASSESSMENT ABATEMENTS. Without
further authorization or other procedural requirement, the
district may grant, consistent with Chapter 312, Tax Code, an
abatement for a tax or assessment owed to the district. (Acts 78th
Leg., R.S., Ch. 784, Sec. 29.)

[Sections 3819.160-3819.200 reserved for expansion]
SUBCHAPTER E. DISSOLUTION

Sec. 3819.201. EXCEPTION FOR DISSOLUTION OF DISTRICT WITH
OUTSTANDING DEBT. (a) The board may vote to dissolve a district
that has debt. If the vote is in favor of dissolution, the district
shall remain in existence solely for the 1limited purpose of
discharging its debts. The dissolution is effective when all debts
have been discharged.

(b) Section 375.264, Local Government Code, does not apply
to the district. (Acts 78th Leg., R.S., Ch. 784, Sec. 27.)

CHAPTER 3820. BUFFALO BAYOU MANAGEMENT DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS
Sec. 3820.001. DEFINITIONS
Sec. 3820.002. BUFFALO BAYOU MANAGEMENT DISTRICT
Sec. 3820.003. PURPOSE; DECLARATION OF INTENT
Sec. 3820.004. FINDINGS OF BENEFIT AND PUBLIC PURPOSE
Sec. 3820.005. DISTRICT TERRITORY
Sec. 3820.006. ELIGIBILITY FOR INCLUSION IN SPECIAL

ZONES
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3820.007. APPLICABILITY OF OTHER LAW
3820.008. LIBERAL CONSTRUCTION OF CHAPTER

[Sections 3820.009-3820.050 reserved for expansion]

SUBCHAPTER B. BOARD OF DIRECTORS
3820.051. COMPOSITION; TERMS
3820.052. APPOINTMENT OF DIRECTORS
3820.053. NONVOTING DIRECTORS
3820.054. CONFLICTS OF INTEREST; ONE-TIME
AFFIDAVIT

3820.055. INITIAL DIRECTORS

[Sections 3820.056-3820.100 reserved for expansion]

SUBCHAPTER C. POWERS AND DUTIES

3820.101. ADDITIONAL POWERS OF DISTRICT
3820.102. NONPROFIT CORPORATION
3820.103. AGREEMENTS; GRANTS
3820.104. LAW ENFORCEMENT SERVICES
3820.105. COMPETITIVE BIDDING
3820.106. MEMBERSHIP IN CHARITABLE ORGANIZATIONS
3820.107. ECONOMIC DEVELOPMENT PROGRAMS

[Sections 3820.108-3820.150 reserved for expansion]

SUBCHAPTER D. FINANCIAL PROVISIONS

3820.151. DISBURSEMENTS OR TRANSFERS OF MONEY
3820.152. TAX AND BOND ELECTIONS
3820.153. MAINTENANCE AND OPERATION TAX
3820.154. ASSESSMENTS; LIENS FOR ASSESSMENTS
3820.155. PETITION REQUIRED FOR FINANCING

SERVICES AND IMPROVEMENTS
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Sec. 3820.156. UTILITY PROPERTY EXEMPT FROM IMPACT

FEES AND ASSESSMENTS
Sec. 3820.157. BONDS AND OTHER OBLIGATIONS
Sec. 3820.158. MUNICIPALITY NOT REQUIRED TO PAY

DISTRICT OBLIGATIONS
Sec. 3820.159. TAX AND ASSESSMENT ABATEMENTS

[Sections 3820.160-3820.200 reserved for expansion]
SUBCHAPTER E. DISSOLUTION

Sec. 3820.201. EXCEPTION FOR DISSOLUTION OF DISTRICT

WITH OUTSTANDING DEBT

CHAPTER 3820. BUFFALO BAYOU MANAGEMENT DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS

Sec. 3820.001. DEFINITIONS. In this chapter:

(1) "Board" means the board of directors of the
district.

(2) "District" means the Buffalo Bayou Management
District. (Acts 78th Leg., R.S., Ch. 997, Sec. 2.)

Sec. 3820.002. BUFFALO BAYOU MANAGEMENT DISTRICT. The
Buffalo Bayou Management District is a special district created
under Section 59, Article XVI, Texas Constitution. (Acts 78th
Leg., R.S., Ch. 997, Sec. 1(a).)

Sec. 3820.003. PURPOSE; DECLARATION OF INTENT. (a) The
creation of the district is essential to accomplish the purposes of
Sections 52 and 52-a, Article III, and Section 59, Article XVI,
Texas Constitution, and other public purposes stated in this
chapter. By creating the district and in authorizing the City of

Houston, Harris County, and other political subdivisions to
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contract with the district, the legislature has established a
program to accomplish the public purposes set out in Section 52-a,

Article III, Texas Constitution.

(b) The creation of the district is necessary to promote,
develop, encourage, and maintain employment, commerce,
transportation, housing, tourism, recreation, the arts,

entertainment, economic development, safety, and the public
welfare in the area of the district.

(c) This chapter and the creation of the district may not be
interpreted to relieve Harris County or the City of Houston from
providing the level of services provided as of June 20, 2003, to the
area in the district. The district is created to supplement and not
to supplant the county or city services provided in the area in the
district. (Acts 78th Leg., R.S., Ch. 997, Sec. 3.)

Sec. 3820.004. FINDINGS OF BENEFIT AND PUBLIC PURPOSE. (a)
The district is created to serve a public use and benefit.

(b) All land and other property included in the district
will benefit from the improvements and services to be provided by
the district under powers conferred by Sections 52 and 52-a,
Article III, and Section 59, Article XVI, Texas Constitution, and
other powers granted under this chapter.

(c) The creation of the district is in the public interest
and is essential to:

(1) further the public purposes of development and
diversification of the economy of the state;
(2) eliminate unemployment and underemployment; and

(3) develop or expand transportation and commerce.
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(d) The district will:

(1) promote the health, safety, and general welfare of
residents, employers, employees, visitors, and consumers in the
district, and of the public;

(2) provide needed funding to preserve, maintain, and
enhance the economic health and vitality of the district as a
community and business center; and

(3) promote the health, safety, welfare, and enjoyment
of the public by providing pedestrian ways and by landscaping and
developing certain areas in the district, which are necessary for
the restoration, preservation, and enhancement of scenic beauty.

(e) Pedestrian ways along or across a street, whether at
grade or above or below the surface, and street lighting, street
landscaping, and street art objects are parts of and necessary
components of a street and are considered to be a street or road
improvement.

(f) The district will not act as the agent or
instrumentality of any private interest even though the district
will benefit many private interests, as well as the public. (Acts
78th Leg., R.S., Ch. 997, Sec. 6.)

Sec. 3820.005. DISTRICT TERRITORY. (a) The district is
composed of the territory described by Section 4, Chapter 997, Acts
of the 78th Legislature, Regular Session, 2003, as that territory
may have been modified under:

(1) Subchapter J, Chapter 49, Water Code; or

(2) other law.

(b) The boundaries and field notes of the district contained
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in Section 4, Chapter 997, Acts of the 78th Legislature, Regular
Session, 2003, form a closure. A mistake made in the field notes or
in copying the field notes in the legislative process does not in
any way affect the district's:

(1) organization, existence, or validity;

(2) 1right to issue any type of bond for a purpose for
which the district 1is created or to pay the principal of and
interest on a bond;

(3) right to impose or collect an assessment or tax; or

(4) legality or operation. (Acts 78th Leg., R.S., Ch.
997, Sec. 5; New.)

Sec. 3820.006. ELIGIBILITY FOR INCLUSION IN SPECIAL ZONES.
All or any part of the area of the district is eligible to be
included in:

(1) a tax increment reinvestment zone created by the
City of Houston under Chapter 311, Tax Code;

(2) a tax abatement reinvestment zone created by the

City of Houston under Chapter 312, Tax Code; or

(3) an enterprise zone created by the City of Houston
under Chapter 2303, Government Code. (Acts 78th Leg., R.S., Ch.
997, Sec. 29.)

Sec. 3820.007. APPLICABILITY OF OTHER LAW. Except as

otherwise provided by this chapter, Chapter 375, Local Government
Code, applies to the district. (Acts 78th Leg., R.S., Ch. 997, Sec.
7(a).)

Sec. 3820.008. LIBERAL CONSTRUCTION OF CHAPTER. This

chapter shall be construed 1liberally in conformity with the

189



10

11

12

13

14

15

le

17

18

19

20

21

22

23

24

25

26

27

H.B. No. 2019
findings and purposes stated in this chapter. (Acts 78th Leg.,
R.S., Ch. 997, Sec. 8.)

[Sections 3820.009-3820.050 reserved for expansion]
SUBCHAPTER B. BOARD OF DIRECTORS

Sec. 3820.051. COMPOSITION; TERMS. (a) Except as provided
by Subsection (c), the district is governed by a board of 31 voting
directors appointed under Section 3820.052 and nonvoting directors
as provided by Section 3820.053.

(b) Voting directors serve staggered terms of four years,
with 15 or 16 directors' terms expiring June 1 of each odd-numbered
year.

(c) The board by resolution may decrease the number of
directors on the board if the board finds it is in the best interest
of the district. The board may not consist of fewer than five
directors. (Acts 78th Leg., R.S., Ch. 997, Sec. 9.)

Sec. 3820.052. APPOINTMENT OF DIRECTORS. The mayor and
members of the governing body of the City of Houston shall appoint
voting directors. A person 1is appointed if a majority of the
members of the governing body, including the mayor, vote to appoint
that person. (Acts 78th Leg., R.S., Ch. 997, Sec. 10.)

Sec. 3820.053. NONVOTING DIRECTORS. (a) The following
persons shall serve as nonvoting directors:

(1) the directors of the following departments of the
City of Houston or a person designated by that director:
(A) parks and recreation;
(B) planning and development;

(C) public works; and
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(D) <civic center; and
(2) the City of Houston's chief of police.

(b) If a department described by Subsection (a) is
consolidated, renamed, or changed, the board may appoint a director
of the consolidated, renamed, or changed department as a nonvoting
director. If a department described by Subsection (a) 1is
abolished, the board may appoint a representative of another
department that performs duties comparable to those performed by
the abolished department.

(c) Nonvoting directors are not counted for the purposes of
establishing a quorum of the board. (Acts 78th Leg., R.S., Ch. 997,
Sec. 11.)

Sec. 3820.054. CONFLICTS OF INTEREST; ONE-TIME AFFIDAVIT.
(a) Except as provided by this section:

(1) a voting director may participate in all board
votes and decisions; and

(2) Chapter 171, Local Government Code, governs
conflicts of interest for voting directors.

(b) Section 171.004, Local Government Code, does not apply
to the district. A director who has a substantial interest in a
business or charitable entity that will receive a pecuniary benefit
from a board action shall file a one-time affidavit declaring the
interest. An additional affidavit 1is not required if the
director's interest changes. After the affidavit is filed with the
board secretary, the director may participate in a discussion or
vote on that action if:

(1) a majority of the directors have a similar
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interest in the same entity; or
(2) all other similar business or charitable entities
in the district will receive a similar pecuniary benefit.

(c) A director who is also an officer or employee of a public
entity may not participate in the discussion of or vote on a matter
regarding a contract with that public entity.

(d) For purposes of this section, a director has a
substantial interest in a charitable entity in the same manner that
a person would have a substantial interest in a business entity
under Section 171.002, Local Government Code. (Acts 78th Leg.,
R.S., Ch. 997, Sec. 12.)

Sec. 3820.055. INITIAL DIRECTORS. (a) The initial board

consists of the following persons:

Pos. No. Name of Director
1 Kay Crooker
2 Mike Garver
3 Jackie Martin
4 Mark Lee
5 John Chase, Jr.
6 Adrian Collins
7 Max Schuette
8 June Deadrick
9 Don Cutrer
10 Raju Adwaney
11 Mike Mark
12 Sia Ravari
13 Cherry Walker

192



10

11

12

13

14

15

le

17

18

19

20

21

22

23

24

25

26

H.B. No. 2019

14 John Hansen
15 John Dao
16 William Taylorxr
17 Karen Domino
18 Kevin Hoffman
19 Jeff Andrews
20 William Paul Thomas
21 Theola Petteway
22 Keith Wade
23 Chryisse Wilson
24 Sadie Rucker
25 Julie McClure
26 Angie Gomez
27 Tom Fricke
28 James Robert McDermaid
29 Kathy Hubbard
30 Marsha Johnson
31 Craig Jackson
(b) Of the initial directors, the terms of directors

appointed for positions 1 through 15 expire June 1, 2005, and the
terms of directors appointed for positions 16 through 31 expire
June 1, 2007.

(c) Section 3820.052 does not apply to this section.

(d) This section expires September 1, 2007. (Acts 78th
Leg., R.S., Ch. 997, Sec. 31.)

[Sections 3820.056-3820.100 reserved for expansion]
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SUBCHAPTER C. POWERS AND DUTIES

Sec. 3820.101. ADDITIONAL POWERS OF DISTRICT. The district
may exercise the powers given to:

(1) a corporation wunder Section 4B, Development
Corporation Act of 1979 (Article 5190.6, Vernon's Texas Civil
Statutes), including the power to own, operate, acquire, construct,
lease, improve, and maintain projects described by that section;

(2) a housing finance corporation under Chapter 394,
Local Government Code, to provide housing or residential
development projects in the district; and

(3) amunicipality under Chapter 380, Local Government
Code. (Acts 78th Leg., R.S., Ch. 997, Secs. 13, 30 (part).)

Sec. 3820.102. NONPROFIT CORPORATION. (a) The board by
resolution may authorize the creation of a nonprofit corporation to
assist and act for the district in implementing a project or
providing a service authorized by this chapter.

(b) The nonprofit corporation:

(1) has each power of and is considered for purposes of
this chapter to be a local government corporation created under
Chapter 431, Transportation Code; and

(2) may implement any project and provide any service
authorized by this chapter.

(c) The board shall appoint the board of directors of the
nonprofit corporation. The board of directors of the nonprofit
corporation shall serve in the same manner as the board of directors
of a 1local government corporation created under Chapter 431,

Transportation Code. (Acts 78th Leg., R.S., Ch. 997, Sec. 1l6.)
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Sec. 3820.103. AGREEMENTS; GRANTS. (a) The district may
make an agreement with or accept a gift, grant, or loan from any
person.

(b) The implementation of a project 1is a governmental
function or service for the purposes of Chapter 791, Government
Code. (Acts 78th Leg., R.S., Ch. 997, Sec. 14.)

Sec. 3820.104. LAW ENFORCEMENT SERVICES. To protect the
public interest, the district may contract with Harris County or
the City of Houston to provide law enforcement services in the
district for a fee. (Acts 78th Leg., R.S., Ch. 997, Sec. 15.)

Sec. 3820.105. COMPETITIVE BIDDING. Section 375.221, Local
Government Code, applies to the district only for a contract that
has a value greater than $15,000. (Acts 78th Leg., R.S., Ch. 997,
Sec. 25.)

Sec. 3820.106. MEMBERSHIP IN CHARITABLE ORGANIZATIONS. The
district may join and pay dues to an organization that:

(1) enjoys tax—-exempt status under Section 501(c) (3),
(4), or (6), Internal Revenue Code of 1986, as amended; and

(2) performs a service or provides an activity
consistent with the furtherance of a district purpose. (Acts 78th
Leg., R.S., Ch. 997, Sec. 28.)

Sec. 3820.107. ECONOMIC DEVELOPMENT PROGRAMS. The district
may establish and provide for the administration of one or more
programs to promote state or local economic development and to
stimulate business and commercial activity in the district,
including programs to:

(1) make loans and grants of public money; and
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(2) provide district personnel and services. (Acts
78th Leg., R.S., Ch. 997, Sec. 30 (part).)
[Sections 3820.108-3820.150 reserved for expansion]
SUBCHAPTER D. FINANCIAL PROVISIONS

Sec. 3820.151. DISBURSEMENTS OR TRANSFERS OF MONEY. The
board by resolution shall establish the number of directors'
signatures and the procedure required for a disbursement or
transfer of the district's money. (Acts 78th Leg., R.S., Ch. 997,
Sec. 24.)

Sec. 3820.152. TAX AND BOND ELECTIONS. (a) The district
shall hold an election in the manner provided by Subchapter L,
Chapter 375, Local Government Code, to obtain voter approval before
the district imposes a maintenance tax or issues bonds payable from
ad valorem taxes.

(b) The board may not submit multiple purposes in a single
proposition at an election.

(c) Section 375.243, Local Government Code, does not apply
to the district. (Acts 78th Leg., R.S., Ch. 997, Sec. 18.)

Sec. 3820.153. MAINTENANCE AND OPERATION TAX. (a) If
authorized at an election held in accordance with Section 3820.152,
the district may impose an annual ad valorem tax on taxable property
in the district for the:

(1) maintenance and operation of the district and the
improvements constructed or acquired by the district; or
(2) provision of a service.
(b) The board shall determine the tax rate. (Acts 78th

Leg., R.S., Ch. 997, Sec. 19.)
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Sec. 3820.154. ASSESSMENTS; LIENS FOR ASSESSMENTS. (a)
The board by resolution may impose an assessment for any purpose
authorized by this chapter.

(b) An assessment, a reassessment, or an assessment
resulting from an addition to or correction of the assessment roll
by the district, penalties and interest on an assessment or
reassessment, an expense of collection, and reasonable attorney's
fees incurred by the district:

(1) are a first and prior lien against the property
assessed;

(2) are superior to any other lien or claim other than
a lien or claim for county, school district, or municipal ad valorem
taxes; and

(3) are the personal liability of and a charge against
the owners of the property even if the owners are not named in the
assessment proceedings.

(c) The lien is effective from the date of the board's
resolution imposing the assessment until the date the assessment is
paid. The board may enforce the lien in the same manner that the
board may enforce an ad valorem tax lien against real property.

(d) The board may make a correction to or deletion from the
assessment roll that does not increase the amount of assessment of
any parcel of land without providing notice and holding a hearing in
the manner required for additional assessments. (Acts 78th Leg.,
R.S., Ch. 997, Sec. 20.)

Sec. 3820.155. PETITION REQUIRED FOR FINANCING SERVICES AND

IMPROVEMENTS. (a) The board may not finance a service or
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improvement project with assessments under this chapter unless a
written petition requesting that service or improvement has been
filed with the board.

(b) The petition must be signed by the owners of a majority
of the assessed value of real property in the district subject to
assessment according to the most recent certified tax appraisal
roll for Harris County. (Acts 78th Leg., R.S., Ch. 997, Sec. 17.)

Sec. 3820.156. UTILITY PROPERTY EXEMPT FROM IMPACT FEES AND
ASSESSMENTS. The district may not impose an impact fee or
assessment on the property, including the equipment,
rights-of-way, facilities, or improvements, of:

(1) an electric utility or a power generation company
as defined by Section 31.002, Utilities Code;

(2) a gas utility as defined by Section 101.003 or
121.001, Utilities Code;

(3) a telecommunications provider as defined by
Section 51.002, Utilities Code; or

(4) a cable operator as defined by 47 U.S.C. Section
522, as amended. (Acts 78th Leg., R.S., Ch. 997, Sec. 21.)

Sec. 3820.157. BONDS AND OTHER OBLIGATIONS. (a) The
district may issue bonds or other obligations payable wholly or
partly from ad valorem taxes, assessments, impact fees, revenue,
grants, or other money of the district, or any combination of those
sources of money, to pay for any authorized purpose of the district.

(b) In exercising the district's power to borrow, the
district may issue a bond or other obligation in the form of a bond,

note, certificate of participation or other instrument evidencing a
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proportionate interest in payments to be made by the district, or
other type of obligation. (Acts 78th Leg., R.S., Ch. 997, Sec. 22.)

Sec. 3820.158. MUNICIPALITY NOT REQUIRED TO PAY DISTRICT
OBLIGATIONS. Except as provided by Section 375.263, Local
Government Code, the City of Houston is not required to pay a bond,
note, or other obligation of the district. (Acts 78th Leg., R.S.,
Ch. 997, Sec. 23.)

Sec. 3820.159. TAX AND ASSESSMENT ABATEMENTS. The district
may grant in the manner authorized by Chapter 312, Tax Code, an
abatement for a tax or assessment owed to the district. (Acts 78th
Leg., R.S., Ch. 997, Sec. 27.)

[Sections 3820.160-3820.200 reserved for expansion]
SUBCHAPTER E. DISSOLUTION

Sec. 3820.201. EXCEPTION FOR DISSOLUTION OF DISTRICT WITH
OUTSTANDING DEBT. (a) The board may vote to dissolve a district
that has debt. If the vote is in favor of dissolution, the district
shall remain in existence solely for the 1limited purpose of
discharging its debts. The dissolution is effective when all debts
have been discharged.

(b) Section 375.264, Local Government Code, does not apply
to the district. (Acts 78th Leg., R.S., Ch. 997, Sec. 26.)

CHAPTER 3821. DOWNTOWN MIDLAND MANAGEMENT DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS
Sec. 3821.001. DEFINITIONS
Sec. 3821.002. DOWNTOWN MIDLAND MANAGEMENT DISTRICT
Sec. 3821.003. PURPOSE; DECLARATION OF INTENT

Sec. 3821.004. FINDINGS OF BENEFIT AND PUBLIC PURPOSE
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3821.005. DISTRICT TERRITORY
3821.006. ELIGIBILITY FOR INCLUSION IN SPECIAL
ZONES

3821.007. APPLICABILITY OF OTHER LAW
3821.008. LIBERAL CONSTRUCTION OF CHAPTER

[Sections 3821.009-3821.050 reserved for expansion]

SUBCHAPTER B. BOARD OF DIRECTORS
3821.051. COMPOSITION; TERMS
3821.052. APPOINTMENT OF DIRECTORS
3821.053. NONVOTING DIRECTORS
3821.054. CONFLICTS OF INTEREST; ONE-TIME
AFFIDAVIT

3821.055. INITIAL DIRECTORS

[Sections 3821.056-3821.100 reserved for expansion]

SUBCHAPTER C. POWERS AND DUTIES

3821.101. ADDITIONAL POWERS OF DISTRICT
3821.102. NONPROFIT CORPORATION
3821.103. AGREEMENTS; GRANTS
3821.104. LAW ENFORCEMENT SERVICES
3821.105. COMPETITIVE BIDDING
3821.106. MEMBERSHIP IN CHARITABLE ORGANIZATIONS
3821.107. ECONOMIC DEVELOPMENT PROGRAMS
3821.108. ANNEXATION

[Sections 3821.109-3821.150 reserved for expansion]

SUBCHAPTER D. FINANCIAL PROVISIONS

3821.151. DISBURSEMENTS OR TRANSFERS OF MONEY

3821.152. TAX AND BOND ELECTIONS
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Sec. 3821.153. MAINTENANCE AND OPERATION TAX
Sec. 3821.154. ASSESSMENTS; LIENS FOR ASSESSMENTS
Sec. 3821.155. PETITION REQUIRED FOR FINANCING
SERVICES AND IMPROVEMENTS
Sec. 3821.156. UTILITY PROPERTY EXEMPT FROM IMPACT
FEES AND ASSESSMENTS
Sec. 3821.157. BONDS AND OTHER OBLIGATIONS
Sec. 3821.158. MUNICIPALITY NOT REQUIRED TO PAY
DISTRICT OBLIGATIONS
Sec. 3821.159. TAX AND ASSESSMENT ABATEMENTS
[Sections 3821.160-3821.200 reserved for expansion]
SUBCHAPTER E. DISSOLUTION
Sec. 3821.201. EXCEPTION FOR DISSOLUTION OF DISTRICT
WITH OUTSTANDING DEBT
CHAPTER 3821. DOWNTOWN MIDLAND MANAGEMENT DISTRICT
SUBCHAPTER A. GENERAL PROVISIONS

Sec. 3821.001. DEFINITIONS. In this chapter:

(1) "Board" means the board of directors of the
district.

(2) "District" means the Downtown Midland Management
District. (Acts 78th Leg., R.S., Ch. 1160, Sec. 2.)

Sec. 3821.002. DOWNTOWN MIDLAND MANAGEMENT DISTRICT. The
Downtown Midland Management District is a special district created
under Section 59, Article XVI, Texas Constitution. (Acts 78th
Leg., R.S., Ch. 1160, Sec. 1(a).)

Sec. 3821.003. PURPOSE; DECLARATION OF INTENT. (a) The

creation of the district is essential to accomplish the purposes of
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Sections 52 and 52-a, Article III, and Section 59, Article XVI,
Texas Constitution, and other public purposes stated in this
chapter. By creating the district and in authorizing the City of
Midland, Midland County, and other political subdivisions to
contract with the district, the legislature has established a
program to accomplish the public purposes set out in Section 52-a,

Article ITII, Texas Constitution.

(b) The creation of the district is necessary to promote,
develop, encourage, and maintain employment, commerce,
transportation, housing, tourism, recreation, the arts,

entertainment, economic development, safety, and the public
welfare in the area of the district.

(c) This chapter and the creation of the district may not be
interpreted to relieve Midland County or the City of Midland from
providing the level of services provided, as of June 20, 2003, to
the area in the district. The district is created to supplement and
not to supplant the county or city services provided in the area in
the district. (Acts 78th Leg., R.S., Ch. 1160, Sec. 3.)

Sec. 3821.004. FINDINGS OF BENEFIT AND PUBLIC PURPOSE. (a)
The district is created to serve a public use and benefit.

(b) All land and other property included in the district
will benefit from the improvements and services to be provided by
the district under powers conferred by Sections 52 and 52-a,
Article III, and Section 59, Article XVI, Texas Constitution, and
other powers granted under this chapter.

(c) The creation of the district is in the public interest

and is essential to:
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(1) further the public purposes of development and
diversification of the economy of the state;

(2) eliminate unemployment and underemployment; and

(3) develop or expand transportation and commerce.

(d) The district will:

(1) promote the health, safety, and general welfare of
residents, employers, employees, visitors, and consumers 1in the
district, and of the public;

(2) provide needed funding to preserve, maintain, and
enhance the economic health and vitality of the district as a
community and business center; and

(3) promote the health, safety, welfare, and enjoyment
of the public by providing pedestrian ways and by landscaping and
developing certain areas in the district, which are necessary for
the restoration, preservation, and enhancement of scenic beauty.

(e) Pedestrian ways along or across a street, whether at
grade or above or below the surface, and street lighting, street
landscaping, and street art objects are parts of and necessary
components of a street and are considered to be a street or road
improvement.

(f) The district will not act as the agent or
instrumentality of any private interest even though the district
will benefit many private interests, as well as the public. (Acts
78th Leg., R.S., Ch. 1160, Sec. 6.)

Sec. 3821.005. DISTRICT TERRITORY. (a) The district is
composed of the territory described by Section 4, Chapter 1160,

Acts of the 78th Legislature, Regular Session, 2003, as that
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territory may have been modified under:

(1) Section 3821.108 or its predecessor statute,
former Section 27, Chapter 1160, Acts of the 78th Legislature,
Regular Session, 2003;

(2) Subchapter J, Chapter 49, Water Code; or

(3) other law.

(b) The boundaries and field notes of the district contained
in Section 4, Chapter 1160, Acts of the 78th Legislature, Regular
Session, 2003, form a closure. A mistake made in the field notes or
in copying the field notes in the legislative process does not in
any way affect the district's:

(1) organization, existence, or validity;

(2) right to issue any type of bond for a purpose for
which the district is created or to pay the principal of and
interest on a bond;

(3) right to impose or collect an assessment or tax; or

(4) 1legality or operation. (Acts 78th Leg., R.S., Ch.
1160, Sec. 5; New.)

Sec. 3821.006. ELIGIBILITY FOR INCLUSION IN SPECIAL ZONES.
All or any part of the area of the district is eligible to be
included in:

(1) a tax increment reinvestment zone created by the
City of Midland under Chapter 311, Tax Code;

(2) a tax abatement reinvestment zone created by the
City of Midland under Chapter 312, Tax Code; or

(3) an enterprise zone created by the City of Midland

under Chapter 2303, Government Code. (Acts 78th Leg., R.S., Ch.
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1160, Sec. 30.)

Sec. 3821.007. APPLICABILITY OF OTHER LAW. Except as
otherwise provided by this chapter, Chapter 375, Local Government
Code, applies to the district. (Acts 78th Leg., R.S., Ch. 1160,
Sec. 7(a).)

Sec. 3821.008. LIBERAL CONSTRUCTION OF CHAPTER. This
chapter shall be construed 1liberally in conformity with the
findings and purposes stated in this chapter. (Acts 78th Leg.,
R.S., Ch. 1160, Sec. 8.)

[Sections 3821.009-3821.050 reserved for expansion]
SUBCHAPTER B. BOARD OF DIRECTORS

Sec. 3821.051. COMPOSITION; TERMS. (a) Except as provided
by Subsection (c), the district is governed by a board of nine
voting directors appointed under Section 3821.052 and nonvoting
directors as provided by Section 3821.053.

(b) Voting directors serve staggered terms of four years,
with four or five directors' terms expiring June 1 of each
odd-numbered year.

(c) The board by resolution may increase or decrease the
number of directors on the board if the board finds it is in the best
interest of the district. The board may not consist of fewer than 7
or more than 13 directors. (Acts 78th Leg., R.S., Ch. 1160, Sec.
9.)

Sec. 3821.052. APPOINTMENT OF DIRECTORS. The board shall
nominate a slate of persons to serve on the succeeding board as
voting directors. The members of the governing body of the City of

Midland shall appoint as voting directors the slate of persons
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nominated by the board. (Acts 78th Leg., R.S., Ch. 1160, Sec. 10.)

Sec. 3821.053. NONVOTING DIRECTORS. (a) The following

persons serve as nonvoting directors:
(1) the directors of the following departments of the
City of Midland or a person designated by that director:
(A) parks and recreation;
(B) planning and zoning; and
(C) public works; and
(2) the city manager of the City of Midland or a person
designated by the city manager.

(b) If a department described by Subsection (a) 1is
consolidated, renamed, or changed, the board may appoint a director
of the consolidated, renamed, or changed department as a nonvoting
director. If a department described by Subsection (a) is abolished,
the board may appoint a representative of another department that

performs duties comparable to those performed by the abolished

department.
(c) Nonvoting directors are not counted for the purposes of
establishing a quorum of the board. (Acts 78th Leg., R.S., Ch.

1160, Sec. 11.)
Sec. 3821.054. CONFLICTS OF INTEREST; ONE-TIME AFFIDAVIT.
(a) Except as provided by this section:
(1) a director may participate in all board votes and
decisions; and
(2) Chapter 171, Local Government Code, governs
conflicts of interest for directors.

(b) Section 171.004, Local Government Code, does not apply
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to the district. A director who has a substantial interest in a
business or charitable entity that will receive a pecuniary benefit
from a board action shall file a one-time affidavit declaring the
interest. An additional affidavit is not required if the
director's interest changes. After the affidavit is filed with the
board secretary, the director may participate in a discussion or
vote on that action if:

(1) a majority of the directors have a similar
interest in the same entity; or

(2) all other similar business or charitable entities
in the district will receive a similar pecuniary benefit.

(c) A director who is also an officer or employee of a public
entity may not participate in the discussion of or vote on a matter
regarding a contract with that public entity.

(d) For purposes of this section, a director has a
substantial interest in a charitable entity in the same manner that
a person would have a substantial interest in a business entity
under Section 171.002, Local Government Code. (Acts 78th Leg.,
R.S., Ch. 1160, Sec. 12.)

Sec. 3821.055. INITIAL DIRECTORS. (a) The initial board

consists of the following persons:

Pos. No. Name of Director
1 W. L. "Scooter" Brown
2 Wes Perry
3 Ted Jones
4 Jon Morgan
5 Gerald Borron
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6 Dub House
7 Lois Trombley
8 Mike Black
9 Christi Newton
(b) Of the initial directors, the terms of directors

appointed for positions 1 through 5 expire June 1, 2007, and the
terms of directors appointed for positions 6 through 9 expire June
1, 2005.

(c) Section 3821.052 does not apply to this section.

(d) This section expires September 1, 2007. (Acts 78th
Leg., R.S., Ch. 1160, Sec. 32.)

[Sections 3821.056-3821.100 reserved for expansion]
SUBCHAPTER C. POWERS AND DUTIES

Sec. 3821.101. ADDITIONAL POWERS OF DISTRICT. The district
may exercise the powers given to:

(1) a corporation wunder Section 4B, Development
Corporation Act of 1979 (Article 5190.6, Vernon's Texas Civil
Statutes), including the power to own, operate, acquire, construct,
lease, improve, and maintain projects described by that section;
and

(2) a housing finance corporation under Chapter 394,
Local Government Code, to provide housing or residential
development projects in the district. (Acts 78th Leg., R.S., Ch.
1160, Sec. 13.)

Sec. 3821.102. NONPROFIT CORPORATION. (a) The board by
resolution may authorize the creation of a nonprofit corporation to

assist and act for the district in implementing a project or
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providing a service authorized by this chapter.

(b) The nonprofit corporation:

(1) has each power of and is considered for purposes of
this chapter to be a local government corporation created under
Chapter 431, Transportation Code; and

(2) may implement any project and provide any service
authorized by this chapter.

(c) The board shall appoint the board of directors of the
nonprofit corporation. The board of directors of the nonprofit
corporation shall serve in the same manner as the board of directors
of a 1local government corporation created under Chapter 431,
Transportation Code. (Acts 78th Leg., R.S., Ch. 1160, Sec. 16.)

Sec. 3821.103. AGREEMENTS; GRANTS. (a) The district may
make an agreement with or accept a gift, grant, or loan from any
person.

(b) The implementation of a project 1is a governmental
function or service for the purposes of Chapter 791, Government
Code. (Acts 78th Leg., R.S., Ch. 1160, Sec. 14.)

Sec. 3821.104. LAW ENFORCEMENT SERVICES. To protect the
public interest, the district may contract with Midland County or
the City of Midland to provide law enforcement services in the
district for a fee. (Acts 78th Leg., R.S., Ch. 1160, Sec. 15.)

Sec. 3821.105. COMPETITIVE BIDDING. Section 375.221, Local
Government Code, applies to the district only for a contract that
has a value greater than $50,000. (Acts 78th Leg., R.S., Ch. 1160,
Sec. 25.)

Sec. 3821.106. MEMBERSHIP IN CHARITABLE ORGANIZATIONS. The
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district may join and pay dues to an organization that:
(1) enjoys tax—-exempt status under Section 501(c) (3),
(4), or (6), Internal Revenue Code of 1986, as amended; and
(2) performs a service or provides an activity
consistent with the furtherance of a district purpose. (Acts 78th
Leg., R.S., Ch. 1160, Sec. 29.)

Sec. 3821.107. ECONOMIC DEVELOPMENT PROGRAMS. (a) The
district may establish and provide for the administration of one or
more programs to promote state or local economic development and to
stimulate business and commercial activity in the district,
including programs to:

(1) make loans and grants of public money; and
(2) provide district personnel and services.

(b) For purposes of this section, the district has all of
the powers of a municipality under Chapter 380, Local Government
Code. (Acts 78th Leg., R.S., Ch. 1160, Sec. 31.)

Sec. 3821.108. ANNEXATION. The district may annex
territory located inside the boundaries of a reinvestment =zone
created by the City of Midland under Chapter 311, Tax Code, if the
governing body of the City of Midland consents to the annexation.
(Acts 78th Leg., R.S., Ch. 1160, Sec. 27 (part).)

[Sections 3821.109-3821.150 reserved for expansion]
SUBCHAPTER D. FINANCIAL PROVISIONS

Sec. 3821.151. DISBURSEMENTS OR TRANSFERS OF MONEY. The
board by resolution shall establish the number of directors'
signatures and the procedure required for a disbursement or

transfer of the district's money. (Acts 78th Leg., R.S., Ch. 1160,
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Sec. 24.)

Sec. 3821.152. TAX AND BOND ELECTIONS. (a) The district
shall hold an election in the manner provided by Subchapter L,
Chapter 375, Local Government Code, to obtain voter approval before
the district imposes a maintenance tax or issues bonds payable from
ad valorem taxes.

(b) The board may include more than one purpose in a single
proposition at an election.

(c) Section 375.243, Local Government Code, does not apply
to the district. (Acts 78th Leg., R.S., Ch. 1160, Sec. 18.)

Sec. 3821.153. MAINTENANCE AND OPERATION TAX. (a) If
authorized at an election held in accordance with Section 3821.152,
the district may impose an annual ad valorem tax on taxable property
in the district for the:

(1) maintenance and operation of the district and the
improvements constructed or acquired by the district; or
(2) provision of a service.

(b) The board shall determine the tax rate. (Acts 78th
Leg., R.S., Ch. 1160, Sec. 19.)

Sec. 3821.154. ASSESSMENTS; LIENS FOR ASSESSMENTS. (a)
The board by resolution may impose an assessment for any purpose
authorized by this chapter.

(b) The board may not impose an assessment on a parcel of
real property that at the time of the assessment is appraised at
less than $200,000, according to the most recent certified tax
appraisal roll for Midland County, without the written consent of

the owner of the parcel.
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(c) An assessment, a reassessment, or an assessment
resulting from an addition to or correction of the assessment roll
by the district, penalties and interest on an assessment or
reassessment, an expense of collection, and reasonable attorney's
fees incurred by the district:

(1) are a first and prior lien against the property
assessed;

(2) are superior to any other lien or claim other than
a lien or claim for county, school district, or municipal ad valorem
taxes; and

(3) are the personal liability of and a charge against
the owners of the property even if the owners are not named in the
assessment proceedings.

(d) The lien is effective from the date of the board's
resolution imposing the assessment until the date the assessment is
paid. The board may enforce the lien in the same manner that the
board may enforce an ad valorem tax lien against real property.

(e) The board may make a correction to or deletion from the
assessment roll that does not increase the amount of assessment of
any parcel of land without providing notice and holding a hearing in
the manner required for additional assessments. (Acts 78th Leg.,
R.S., Ch. 1160, Sec. 20.)

Sec. 3821.155. PETITION REQUIRED FOR FINANCING SERVICES AND
IMPROVEMENTS. (a) The board may not finance a service or
improvement project with assessments under this chapter unless a
written petition requesting that improvement or service has been

filed with the board.
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(b) The petition must be signed by:

(1) the owners of a majority of the assessed value of
real property in the district subject to assessment according to
the most recent certified tax appraisal roll for Midland County; or

(2) at least 25 owners of 1real property in the
district, if more than 25 persons own real property in the district
according to the most recent certified tax appraisal roll for
Midland County. (Acts 78th Leg., R.S., Ch. 1160, Sec. 17.)

Sec. 3821.156. UTILITY PROPERTY EXEMPT FROM IMPACT FEES AND
ASSESSMENTS. The district may not impose an impact fee or
assessment on the property, including the equipment,
rights-of-way, facilities, or improvements, of:

(1) an electric utility or a power generation company
as defined by Section 31.002, Utilities Code;

(2) a gas utility as defined by Section 101.003 or
121.001, Utilities Code;

(3) a telecommunications provider as defined by
Section 51.002, Utilities Code;

(4) a cable operator as defined by 47 U.S.C. Section
522, as amended; or

(5) a person who provides to the public advanced
telecommunications services. (Acts 78th Leg., R.S., Ch. 1160, Sec.
21.)

Sec. 3821.157. BONDS AND OTHER OBLIGATIONS. (a) The
district may issue bonds or other obligations payable wholly or
partly from ad valorem taxes, assessments, impact fees, revenue,

grants, or other money of the district, or any combination of those
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sources of money, to pay for any authorized purpose of the district.
(